SCHEDULE B

POTATO - BACTERIAL RING ROT PLAN

This Schedule B, Potato Bacterial Ring Rot Plan, forms an integral part of the
PRODUCTION INSURANCE AGREEMENT and as such contains supplementary
information specific to bacterial ring rot protection in potatoes.

1. The designated peril for the purpose of this plan is restricted to a potato crop infected with
bacterial ring rot as determined under the Plant Health Act.

2. Compensation for bacterial ring rot infected acreage is on a per acre basis. Yield seed
class planted and loss of markets or potential income is not taken into account. The insured
may choose from four levels of compensation, depending on the level of protection desired.
These levels are:

(a) $50 per acre;

(b) $100 per acre;

(c) $150 per acre;

(d) $200 per acre.

3. A yearly cap is set on total indemnities so that total indemnities shall not exceed the Fund
balance for this plan (accumulated premiums collected less indemnities paid within the
Fund). Indemnity payments shall be pro-rated if indemnities exceed the Fund balance in any
one year.

4. The insured must insure all acres of all varieties of potatoes planted. All acreage is subject
to measurement.

5. All potato seed used must be from seedlots which were tested and found to be not infected
with bacterial ring rot.

6. The application deadline for potato bacterial ring rot protection is May 31 of the crop year.
7. A written notice of loss must be submitted to the Corporation within five working days
from the time the insured is notified of bacterial ring rot infection by Canadian Food
Inspection Agency or the Agriculture Division of the PEI Department of Agriculture,
Fisheries, Aquaculture and Forestry.

8. The final date for filing a written Proof of Loss to the Corporation is May 31 of the year
following the application date. The Proof of Loss must be accompanied by

(a) supporting documentation indicating that the infected crop was disposed of according to
the requirements of the Plant Health Act and approved by the Agriculture Division; and

(b) a certificate from the Agriculture Division stating that the insured has cleaned and
disinfected his or her premises and equipment to the satisfaction of the Division.

9. The premium rate will be 5% of the insured value. The insured value is equal to (# acres)
x (elected compensation/acre). Premiums are cost shared 1/3 by the province and 2/3 by the
producer.



