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AUTOMOBILE INSURANCE REFORMS

CONSULTATION PAPER

Introduction

In the fall of 2013 government consulted on two automobile insurance reforms:

a) increasing the Cap on court awards for “minor personal injuries” from $2,500 to
$7,500 (indexed annually by CPI) and amending the “minor personal injury”
definition to be consistent with Nova Scotia and New Brunswick; and 

b) increasing the amounts for the no-fault automobile policy Accident Benefits to
New Brunswick levels.

The results of the consultation were strongly in favour of implementing the reforms.  Government
intends to proceed with legislation this spring to bring these two reforms into effect August 1,
2014.

During the consultation process strong interest was also expressed in an additional automobile
insurance reform, “Direct Compensation for Property Damage”.

What is Direct Compensation for Property Damage (DCPD)

Under the current system if you get into an automobile accident, the other party’s insurer pays for
the portion of your vehicle’s damage for which you are not at-fault.  Your own insurer pays for the
portion of your vehicle damage for which you are at-fault, if you have collision coverage.  

Under DCPD if you get into an automobile accident your own insurer (instead of the other parties
insurer) pays for the portion of your vehicle’s damage for which you are not at-fault.  As in the
current system, your own insurer pays for the portion of your vehicle damage for which you are at-
fault, if you have collision coverage. 

Who pays for your vehicle damage?

If You Are “At-Fault” If You Are “Not At-Fault”

Current System own insurer: collision coverage other insurer: liability coverage

DCPD own insurer: collision coverage own insurer: DCPD coverage

DCPD only applies when:

- the accident takes place in a jurisdiction where DCPD coverage is mandatory;

AND

- both insurers are licensed in that jurisdiction.
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DCPD is a mandatory coverage.  However, the industry requires no additional revenue to
administer the coverage.  Your DCPD cost is offset by elimination of your cost for mandatory
property damage liability for damage to the other vehicle when you are at-fault.  Since insurers
will know exactly what type of vehicle they will repair or replace in the event of an accident, there 
is some offset amongst consumers of up to 8% more or less, depending on vehicle value. 
Consumers with more expensive vehicles may pay a little more and consumers with less
expensive vehicles may pay a little less. 

DCPD was implemented in New Brunswick in 2004, Nova Scotia in 2013 and is also in place in
Quebec and Ontario.  It has proven to be beneficial for both consumers and industry.  It allows
consumers to deal with their own insurer when they have a damaged vehicle and it reduces the
administrative process for industry.

If stakeholders are in favour of government implementing DCPD, government will proceed with
the required legislation this spring.  Due to the required system changes, rate filings, training,
education, and automobile policy and forms changes, DCPD would be brought into effect in 2015.

We Want to Hear From You

Government would like to hear from stakeholders concerning whether you are in favour of
government implementing Direct Compensation for Property Damage (DCPD).

Attached for comment in “Appendix A” is draft legislation to enact the above noted reforms. 

Government welcomes all feedback.  Comments concerning DCPD submitted during our fall
2013 consultation have been noted and need not be resubmitted.

Submissions concerning this topic should be made in writing by March 31, 2014.

Submissions may be made electronically to the following address;

jccallbeck@gov.pe.ca

or delivered to;

Department of Environment, Labour and Justice
Attention: Insurance Consultation
4  Floor Shawth

P.O. Box 2000
Charlottetown, PE
C1A 7N8


