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STANDING COMMITTEE ON AGRICULTURE, FORESTRY AND ENVIRONMENT
Thursday, January 22, 2004

1:00 p.m.

Tape No. 1

Guests: Part  I - Honourable Kevin MacAdam, Minister of Agriculture, Fisheries, Aquaculture and    
          Forestry
Part II - Robert MacDonald, President, PEI Federation of Agriculture

Wilbur MacDonald (PC) (Chair): We’ll call the
meeting to order.  As you can see before you, we
have two presentations this afternoon.  The first
one from the Minister of Agriculture and the
second one is from the Federation of Agriculture.
And I think what we will do–we’ll go right into the
presentations and have them done and later we
can go over any things that we have to do as a
committee.

MLA Wayne Collins is replacing the Honourable
Mitch Murphy, and the MLA Jim Bagnall is
replacing Wilfred Arsenault this afternoon.  So
without any further ado–well perhaps there’s one
thing we should just do, I see he’s here.  Wayne
MacKinnon from the Department of Agriculture has
been proposed as an assistant to the clerk
assistant, is that agreed with all members?
AGREED

Okay, Wayne, if you want to come up here and
we’ll put you to work right away.  I know you didn’t
come prepared to work but you can–maybe
somebody will give you a piece of paper.  Have
you got some there?  One thing we have is paper.
I’ll, right away, call upon the Honourable Kevin
MacAdam, Minister of Fisheries, Agriculture and
the Environment.  It’s all yours, Kevin.

Hon. Kevin MacAdam (PC):    Thank you, Mr.
Chair, to all colleagues, committee members, I,
first of all, want to begin by thanking you for the
invitation to be here this afternoon.  Before I start,
because of, I don’t think–I look around the
committee and I see a lot of people from the
farming community, certainly well respected
farmers and they’re also elected Members that
there’s two things.  I know on the invitation was
first given to me about a week ago, you had asked
that I would appear before the committee to talk
about, I think, cattle and hogs.  

Obviously, everybody here in the room and
knowing some of the people that are here in

attendance and the presenters that are after me,
that I guess what I would ask is that given the fact
that you’ve given me an hour and I’m prepared to
stay an hour and a half that to deal with both
issues would be probably not enough time
because I provided a package of information last
week for all members of the committee particularly
as it pertained to the latest situation or the current
situation and the history of the situation with Mad
Cow.  

So I guess what I’m offering is that if we could
dedicate today to the BSE issue and I would be
prepared to come back as soon as possible or as
soon as the committee could allow me time to
have a dedicated session perhaps to the hog
industry because both issues are burning.  There’s
a lot of issues that are still evolving, I guess, and
they’re both on the downside as is potatoes and I
know potatoes isn’t on at the moment.  But I guess
what I’m offering is that if we could have a
dedicated session, what I might do before the end
of the session is get an overview of what we are or
where we are in the hog industry so that you would
come prepared.  

I’ve provided another package of information on
the hog industry so I’m offering to come back
another time that was available to the committee
because to take both industries, I don’t think it’s
fair to go back and forth.  There’s a lot of
similarities in what’s happening but at the same
time, they’re both important issues that I think
need a dedicated session too.

Ron MacKinley (L): (Indistinct) Well, I think that .
. .

Wilbur MacDonald (PC) (Chair): I’ll have to
interrupt you, Ron, unless you’re recognized by the
chair, you’ll not be recorded, okay?  

Ron MacKinley (L): Well, I spoke, do you
recognize me?  
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Wilbur MacDonald (PC) (Chair): Yeah, I do now.

Ron MacKinley (L): Good.

Wilbur MacDonald (PC) (Chair): But first you ask
for the chair.  Because we had some difficulties
last . . .

Ron MacKinley (L): (Indistinct)

Wilbur MacDonald (PC) (Chair): . . . Let me
review the whole thing.  In order to have the
recording done right, although you have the light
on, you have to be recognized by the chair so this
gentleman over here can get the microphones–last
week we weren’t getting the microphones turned
on in time.  So Mr. MacKinley, Ron?

Ron MacKinley (L): Yes, I would like to see the
Minister, you said we’d go by our first names here,
right?

Wilbur MacDonald (PC) (Chair): Sure.  

Ron MacKinley (L): Kevin, the background
information you give us was a lot of science and
technical stuff.  I think what we’re–and people
know what the background is in the general
farming community but we’re here is how we’re
going to solve the problems and put money into
the farmers’ pockets or get them more money.  So
if you want to start on the BSE and then if there’s
time, we could go into the pork.  But basically, from
what I–this all started from the resolution I put on
the floor of the House, seconded by Carolyn
Bertram.  And the basic intent of that resolution
was to hear from the farmers and groups of the
herd and how it is affected.  

Secondly, is to hear from your department which
you’re the minister and the finance minister as how
we’re going to solve the problems.  We need
money or we need markets or we need shelf
space and that’s basically what it is.  So if it’s
alright with the committee, Kevin could start, Mr.
Chairman, and then if we happen to–I don’t want
to spend a whole hour here on the information you
give me because basically it’s science stuff and we
all know we have BSE in Canada.  The thing is
how do we get more markets for our farmers here
in Prince Edward Island and get more money in
their pockets in order to save the farming
community because we have trouble in hogs; we
have trouble in pork; and we’re meeting with an

emergency meeting this afternoon with the potato
growers.  So there’s major problems.  So that’s
okay?  

Wilbur MacDonald (PC) (Chair): That’s okay.  

Hon. Kevin MacAdam (PC):     First, if I could
respond to that, Honourable Member, I don’t
disagree with Ronnie and I guess all I’m saying is
that I will perhaps give a few minutes overview of
just to update everybody of what the situation is.
I know everybody is quite familiar with it.  I guess
the information that our department provided to
everybody last week was to give you a
chronological sort of scripture of where everything
evolved from, from day one to where we are today.
I know there’s a lot of information.  Believe me,
there is a lot of information but I felt that was
necessary for members of the committee to have
in order to have an informed discussion.  

Maybe we can cross-reference the pork with the
beef but I still feel at the end of the day that
because of what’s going on in the pork industry
that it probably will require a separate meeting to
discuss because they are two very important
issues and as the honourable member said–we
met with the Potato Board–I’ve met with them a
number of times, but we met with them on
Tuesday.  In fact, they did a presentation to
cabinet and there’s a lot of problems in agriculture
as a whole.  So maybe what we’ll do is, if it’s the
committee’s wish, I’ll get into the BSE and I’ll
answer any questions that I can from the
committee.

Wilbur MacDonald (PC) (Chair): Sure, we’ll
proceed on that idea then, okay.  Fred?

Fred McCardle (PC):    No, Eva is trying to get
your attention.

Wilbur MacDonald (PC) (Chair): Eva - can we
first hear from the minister and then we’ll open it
up to questions.

Eva Rodgerson (PC):    Okay.

Wilbur MacDonald (PC) (Chair): And I’ll just
remind everybody, you have to be recognized by
the chair so your light will go so that recording will
start when you start.  Okay, let’s hear from the
minister first.  
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Hon. Kevin MacAdam (PC):     Okay and I’ll keep
it brief.  Because as Ronnie has indicated, oh,
everybody here is quite familiar with how
everything has evolved and I’m just going to give
a capsulization of everything and I’m more
prepared to answer any questions after that.

It was in May of 2003, that the first confirmed case,
single case of Mad Cow, BSE, otherwise known as
Bovine Spongiform Encephalopathy, the acronym
being BSE or in local terms is Mad Cow, was
found in Alberta.  Since that, we’ve seen a lot of
obviously, issues revolve around the pricing of
beef across the country.  At the highest point prior
to that, we were probably around $1.80 a pound
and shortly after that announcement, we’ve gone
from a $1.50 to a $1 to 54¢ a pound.  
Now things have changed somewhat but still as a
country and certainly as a province, and I want to
indicate that Atlantic Canada, in Atlantic Canada,
that Prince Edward Island is literally the largest
producer of beef and hence, and I’ll get into it after,
with the new beef plant that is being built in the
Borden area that it’s not only good for, hopefully,
the long term economics of the industry but
certainly for the province.  

In particular, in dealing with our Atlantic
counterparts, they were all in agreement as an
industry and certainly as governments that that
facility should be here in Prince Edward Island
because of our production.  Here on the Island,
and as I say, pre-BSE, I’m glad that we made the
investment with the producers as a government,
as well as with Co-op Atlantic.  

Obviously, on July 2nd, as I said, the first affirmed
case of BSE, a lone cow in Alberta was found.
We, since that time, and my predecessor who is a
member of this committee and I know he couldn’t
be here today, entered into with his counterparts
from across the country a national program and
that program was to try and put money, as Mr.
MacKinley alluded to earlier, into the hands of our
producers.  And there was a lot of money, in fact,
it was somewhere in the vicinity of about $460
million in total across the country.  There’s 276
million that was federal contribution and our 184
million provincial contribution so it was a 60/40
split.  

The Province of Prince Edward Island was for the
industry, got about $4 million.  That $4 million was
targeted primarily at those that were finishing beef

and providing it to the industry.  The principle
behind that and I know we’ve had this discussion
and debate in the Legislative session, and it’s
certainly probably been in the Cattlemen’s
Association and as MLA’s which we all are, from
our own constituents was, was that enough
money?  Did that filter down to all the players
within the beef industry?  And the answer is, no. 

The premise behind all of that was that money
would be put into a program, hopefully that with
the idea or the theoretics behind it that it would
indeed filter down to the cow-calf operators
(Indistinct).  The reality at the end of the day was
that a lot of that money actually stayed with those
that were finishing and again, it wasn’t enough
money.  But no matter how much money you put
into it, it probably would never have been enough.

The provincial contribution, as I said, was a
partnership with the federal government.  There
was about $4 million.  Subsequent to that, there
was a companion program that was put in place at
the request of the Cattlemen’s Association and it
was tailored similar to that that Ontario put in place
and it was an additional $435 thousand.  After that,
we had, when I became minister myself, there was
a cull cow program that was put in place.  

The initiative behind that was to deal with–a lot of
people not only in the beef industry but specifically
as well the dairy industry and we can get into
them, I’m sure when there’s questions that are
going to be asked and that won’t be in place until
the cows go back out on the land and the pasture
this spring.  

As I said earlier, there’s a lot of problems certainly
in the marketplace.  I feel bad for the Cattlemen’s
Association.  We are the largest producers in
Atlantic Canada, Prince Edward Island.  We’ve
made a lot of steps and strides, I think, to take it to
the next level.  As Atlantic Canadians, we don’t
consume what we produce and that is a big issue
and I think that we have to try and do a better job
perhaps at a local level and perhaps that will
become part of the discussion on a solution to eat
more or promote eating more Atlantic products
whether that be beef or pork.  Because both of
those particular products were actually net
importer of both in the Atlantic Region.  

But having said that, it doesn’t dispel the fact that
given the crisis that we found our self in with that
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one incident in Alberta, that this country has lost in
excess of probably $2 million, $2 billion sorry in the
beef industry.  Everyone is aware of the fact that
the United States, December 23rd suspected that
they had a case of BSE and it was later confirmed
just before the new year from an international
group, actually it was in Weyberth, I think or
Weybridge, England as well as Canada.  
In fact, we played a large role in tracing back that
particular case to prove that it was indeed an
animal that was shipped from Canada to the
United States and it was in the Washington, DC
area.  Basically, we found that the process that
was put in place prior to, or I should say, post BSE
discovery in Alberta that all of our international
markets were closed.  Our biggest export market
is the United States as well as Mexico.  And early
in October, I had an opportunity to meet with my
counterparts from Atlantic Canada as well as the
Commissioners of Agriculture which will be the
equivalency of a Minister of Agriculture in our
country, in the New England area.  And we had an
opportunity to meet with the members of the USDA
as well as these commissioners.  

At that time, again going back to October, there
was no discovery of BSE in the United States and
we had asked them at the time what the process
was going to be and how soon could Canada try
and resume trade with our largest trading partner
being the United States.  At that time, and we were
pleased to find out which was announced shortly
thereafter, that Commissioner Veneman who is the
counterpart to the former minister, the Federal
Minister of Agriculture, Minister Lyle VanClief, now
Bob Speller, was that normally they had a 90-day
waiting period which was what they had put in
place and then it would have to go to Congress for
discussion ratification.  

As of January 5th of this new year that they had
reduced that 90-day waiting period to a 60-day
question and answer and a written submission
period and the hope was, again prior to the US
discovering that they had BSE was that we would
literally be given an opportunity to review
everything that CARA had put in place on a
scientific level in consultation with the international
community to deal with our present situation on
BSE and also most importantly, the export side of
BSE.  

What happened was that they did reduce that 90-
day waiting period to a 60-day and we were told at

that time that it would not have to go for discussion
or ratification, hopefully to Congress where, as we
all know, the political dynamics could in essence
cause a lot of delays and grief.  That was all put to
the wayside shortly after Christmas when it was
discovered that the United States itself did have a
particular case of BSE.  

One of the–I hate to put it this way–one of the
anomalies or certainly one of the silver linings and
there’s very few and I hate to put it as a silver
lining, Canada has been recognized around the
world.   In fact we were told in October,
considering if you go back to May after our
discovery of BSE that the international community,
we invited them here.  We sat down.  We put a
criteria in place that was accepted on an
international level as to what any one particular
country that discovered BSE would have to adhere
to.  And after that analogy, we invited the
international community to be a participant in not
only seeing what we said we would do but
following up what we did do.  And we kept it on a
very scientific level.  

As I said, post discovery in the United States,
we’re kind of now finding out that political
dynamics are sort of superseding the scientific
dynamics or the reality of what we hoped would be
a rationale to deal with this particular issue.  I have
to applaud Minister Speller.  I know with Minister
VanClief, his predecessor that we had an
opportunity to meet a number of times, that we had
an opportunity to discuss on the national level pre
my predecessor as well as post programming that
we brought in place.  That was the Cull Cow
Program plus the original BSE Recovery Program.

What happened was with the change of guard, so
to speak, when Prime Minister Martin took over the
leadership and having Minister Speller there, he
has a different approach than perhaps Minister
VanClief.  We’ve been on the phone literally on a
national conference call at least once if not twice a
week.  Our staff have been probably, I would say
almost daily, dealing with their counterparts from
across the country.  And just as recently as
Monday gone by, we had an opportunity again to
have a most recent update from Minister Speller.
A different approach, as I said, that he took
perhaps than Minister VanClief and I don’t want to
incriminate him for his perspective on how we deal
with the issue but we depend so much on the live
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cattle trade with United States because they are
our number one partner that the equivalency as I
understand it of what we export to the United
States is not any different from what that same
amount to what they would export to Japan or
South Korea.  

Hence when they had announced that they had
the BSE discovery in the United States,
subsequently Japan and South Korea shut their
borders down to them.  Minister Speller decided
that because of where we were on a scientific level
and the rest of the community, I should say the
international community and again I go back to
October when we met with our counterparts in the
United States and the head of the USDA at that
time, the first thing they said to us in October was,
we as an American country and we certainly as the
United States Department of Agriculture, we
cannot believe, first of all, how quickly Canada
responded to the issue and how quickly they put
the scientific where-with-all in place to deal with
the issue.  And we had hoped, again with the
criteria that they put in place with that January 5th

original deadline that that would lighten up some of
the, I guess, impediments to put live cattle and pre
certainly late 2003, we were allowed to ship
boneless beef into the United States and we
thought we were making headway until the
announcement in the United States.

Minister Speller, as I said, had an opportunity to
travel directly to a market that we’ve been
excluded from which is the Japanese and South
Korean market.  Again our export to the United
States would be the equivalent of what the United
States exports to those two particular markets.   In
consultation, and part of his analogy in recanting
what the meetings were last week in Japan, South
Korea, when he returned from those two countries
he met at in a trilateral meeting between in
Washington with Commissioner Veneman as well
as his counterpart from Mexico.

Mexico likes what we’re doing.  They need our live
cattle.  They want our live cattle and I guess, in
essence, are hoping that we can resolve this
international, integrated, North American beef
system that we have.  And I think from what Japan
has said, they signed, I believe, an agreement to
do some joint discussions.  In fact, I think there’s a
Japanese delegation that will be here in Ottawa
and I think they went to Edmonton late last week
and will be here in Ottawa this week to look at

exactly what Canada did.  The minister has
committed to send delegates, specialists to Japan
itself to keep them updated on what it is Canada
has implemented.

One of the things that Minister Speller, I know that
the Province of Alberta which was the largest beef
producer in the country has been proposing, is
mandatory testing and that would be testing every
animal.  So there are a lot of discussions now on
a  traceability.  We’ve taken SRM’s which are
specified risk materials out of the human food
chain.  Canada has adopted to a lot of things and
the Americans, as we found out, are quite frankly,
light years behind us in regards to how they would
do or implement the same system.  

It’s interesting if you go back to pre-announcement
in the United States of having one case that it was
an integrated North American system and the fact,
and I don’t mind saying that if it wasn’t for
Canadian traceability and technology, we basically
proved to them rightfully or wrongfully, and I think
on the international level, rightfully that the animal
actually did indeed come from Alberta.  It’s my
understanding as well that a number of animals
that were shipped to the United States side of the
border are not traceable.  They’re not sure where
they are or what has happened to them.  So as I
said, for a number of months in fact about eight
since the post BSE discovery in Canada, Canada
has been very proactive as a country and I have to
applaud the federal government, the Cattlemen’s
Association in making sure that we put science
first and science has been foremost.  

One of the things that came out, as I said, from the
discussions, not only from Japan but really the
trilateral meetings that were held with Mexico and
the United States, Minister Veneman was that if
we dealt with this entirely on a scientific level, we
would probably have the international community
and a lot of other countries saying, you’ve done
everything you have to do, you have more things
to do but we are prepared to accept the process
and the system that you put in place.  But I think
the Minister Veneman’s being wont was that in the
year of an election in the United States, Senator
Dashell is, Tom Dashell, who’s a democrat and
from the heartland of cattle country in the United
States has been a large impediment to making
sure that Canada could indeed resume trade and
he’s thumping the pulpit on the premise that this
particular cow was traced back to Canada, Alberta
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and in fact, should be the reason why we shouldn’t
be opening the borders to Canada.  

We can argue on the outside that we’ve sent
cattle, in fact I think there’s about 81 in particular
that went across the border and the Americans
have had a lot of trouble tracing back those
particular animals as to where they were; where
they ended up and you know, probably,
well–literally being in cattle most if not all of my life,
I know a number of members around the
committee here can attest–I can still go to our barn
which is still standing which has all the charts and
the catalogues on the wall that literally indicates
when the artificial inseminator would come when
you breed the animals.  You have the tag number
of the cow, you have the sire, you have the semen
sent, you would have all of the data that’s literally
recorded.  And I used to laugh at my father
because we’d have chart upon chart upon chart. 

As I say, they’re still sitting on the wall and the
reality is that the Americans do not have a system
that’s even comparable remotely to what we have
in Canada.  And I fear that politics being as it
seems to be in the United States and being an
election year there and the efforts of Mr. Dashell is
going to re-emphasize to the American public that
we should not open the borders.  But sorts of
capitalizes it, as I say, we have a number of
initiatives that were put in place.  We are
constantly meeting with the Cattlemen’s
Association here in the province to apprise him of
discussions that we’ve had with the federal
government and our counterparts across the
country and we’ll continue that.  

In fact, as I said, we had a conference call on
Monday from Minister Speller.  He will be in the
province next week.  We’ll have an opportunity as
Minister, I will have an opportunity to sit down with
him and discuss in greater detail some of the
initiatives.  Alberta proposed on Monday during our
conference call which I was pleased to hear that
we should be looking at perhaps making sure
maybe in response we can get in some greater
detail with Mr. MacKinley, possible solutions for
the short term.  I mean, this is a crisis that has
evolved first and foremost, in Canada, in this
continent and then in the United States.  Because
of the dynamics, as I said, politics versus science,
we’re now dealing with a situation that we are
probably going to be held back or held hostage, I
hate to put it that way but perhaps held hostage to

an immediate solution to this.  

So what we ask is in light of all the programs and
the funding that was cost shared between the
federal and provincial governments since the
original announcement that it was proposed by
Alberta that perhaps we look at the federal
government under the new safety net program that
was signed by the province, otherwise known as
CAIS, to see if there could be a one-time only
increase in that particular program by the federal
government to have it filter back to all of the
industry.  And that’s whether you’re again,
because in light of what’s happening in agriculture
whether it’s potatoes, or it’s cattle or it’s pork, that
it would literally hopefully, get into the hands of
every member of the agricultural community that’s
a participant in that particular program and we
were told by the federal minister that he would
consider that.  

In all likelihood, we’ll have a national meeting with
our federal counterpart somewhere in the next
week to two weeks perhaps and try and flush that
out.  In light of all the programs that were put
forward, the principle behind them was the hope
that if you put money into a particular program
then it would filter down to every player in the
industry and in reality today, reflecting on
hindsight, it didn’t work.  It didn’t happen the way
people anticipated it would.  And the expectation is
that if we did look at putting a one-time only
increase payment into CAIS, which is again the
safety net program, it would basically afford every
participant in the program an opportunity to get
some more money.  

Tape No. 2

Hon. Kevin MacAdam (PC):   I’m just going to
sort of slide over to the hogs for a second.  We
had an opportunity actually earlier this week on
Tuesday to meet with our processors as an
Atlantic region in Moncton, Scott McCain and a
number of people flew into Moncton and met with
us to try and develop an Atlantic strategy.  Well,
we were working on Atlantic strategy as ministers
and industry but something that has happened in
regards to the hog industry is not only the safety
net programs but that funding that’s been provided
provincially but also the CAIS program and there’s
a lot of hurt there.  So I guess what I’m trying to
say is we are trying to work with all the industries.
We are trying to work towards some resolvable
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solutions.  There’s an international affect on the
beef industry that no one across this country would
have predicted or would have hoped for certainly.
It’s decimated, in a lot of ways, the economy in the
beef industry across the country.  But we are
working towards trying to derive some solutions
and the pork side of things is equally, probably in
the dumpster in a lot of way and it’s sliding but we
are working towards that.

So I’m going to close with that.  I know there’s lot’s
of questions and I am prepared to answer any
questions and, as I say, if you want to get into the
pork side I will try and do what I can.  If you want
to dedicate it to a beef issue and come back and
discuss in greater detail the issues relevant to the
pork industry I’d be prepared to do that at the wish
of the committee.

Wilbur MacDonald(PC)Chair:     I guess I cut off
Eva so I’ll recognize Eva first.  Anybody else just
raise your hand and I’ll put you on the list, okay.

Eva Rodgerson (PC): I guess I had a few
questions and I think he’s answered the most of
them but I’m wondering,  and I know, I guess my
first question is going to be, you know, is it a
daily–how you’re working with the federal
government you gave a pretty good update on–
seems to be almost a daily contact with Mr.
Speller, a weekly contact?
 
Hon. Kevin MacAdam (PC):   Well, Eva, as I said
it’s been minimum of at least once if not twice a
week.  In fact we have a call again next Monday.
And I have to give Minister Speller great credit.  I
mean he’s been very proactive.  He’s been
someone who has, I think, a profound
understanding of the issue as certainly those in the
industry and the provinces.  And he’s been great to
keep us updated on a weekly or bi-weekly bias.
The call that we had last Monday of this week was
almost a two-hour discussion.  As I said, our
officials in our Department of Agriculture are on the
phone daily dealing with their counterparts across
the country.  But one thing that Mr. Speller has
taken on perhaps as opposed to his predecessor,
and I’m not knocking Minister Vanclief,  but is to
say okay, if we are going to have this waiting
period with the United States which is our largest
trading partner and then Mexico and given the
conversation that he had with both countries last
week, with United States saying that, you know,
science is great, we respect where you’re at.

We’re light years behind you but Mexico needs
your live cattle trade and I think it’s going to come
time that they’re going to need our live cattle trade,
that if politics is going to supercede the science,
which is what every country in the world has dealt
with, primarily, especially the EU to get back into
established markets and given the fact that he met
with Japan and South Korea who seem to be quite
content to this point with what we’ve already
implemented and imposed and what we’re
proposing to further that I would hope that the
efforts of Prime Minister Martin and I think that
according to Minister Speller, the conversation that
he had last week in Mexico with President Bush, in
one day, changed the climate according to them
as far as conversation and discussion back and
forth.  So that’s what we need.  We need a
diplomatic effort.  We are an integrated North
American system and I would hope that the efforts,
politically motivated I think as much as anything, of
Mr. Dashell  of the United States would not be the
final impediment to opening the border for real
trade.

Eva Rodgerson (PC): I have just a couple more
questions here.  When you talk about meeting with
industry planners,  and you talked about the
Cattlemen’s Association, how are you
communicating back to other industry players?

Hon. Kevin MacAdam (PC):   Well, what we’ve
done or attempted to do, I’ve had an opportunity
quite literally to meet with every industry sector
since October and probably none more than the
Cattlemen’s Association and just as recently as
last Tuesday.  It was an unofficial meeting
because it was a group of farmers, it was a forum
that was put on down in the Cardigan area, it was
a stormy night but there was a lot of farmers that
showed up and they came from as far away as
North River to East Point and they were dairy, they
were beef, they were pork and they were potatoes.

And there’s been a lot of formal and informal
discussions that have been going on just asking
questions what can we do, how can we do things
better to try and improve the state of the industry
and what is government doing?    And one of the
things that we’ve tried to do as consistently as
possible through our staff and certainly through
myself is to meet directly with the Cattlemen’s
Association Board, to also meet with individual
farmers and our staff has been in constant
communication with members of the board and I,
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myself, have had the opportunity to meet quite a
number of times actually with the board to sort of
update them as to where we are.  We’re not
keeping them in a vacuum.  I certainly hope they
don’t perceive that to be the case because as we
glean  information  from our federal counterparts
and our provincial counterparts  we’re passing that
information along to give them an idea what it is
we’re looking at, what we’re trying to do.  And as I
said we are probably going to have a national
meeting.  It seems to be perhaps in the next week
to two.  That’s a request of our counterparts across
the country and Minister Speller is reviewing a
number of requests that were made on the
conference call Monday to see if he can
accommodate us on that.

Eva Rodgerson (PC): So when you have the
meeting next week there, when you talk about
Japan coming here for a meeting because in
reading through some of it, not a lot of it, I notice–I
think it was in Japan–that they had about six cases
of BSE a year. 

Hon. Kevin MacAdam (PC): Yes.

Eva Rodgerson (PC): And I didn’t think that they
had as good a system in place as we had.  So I’m
wondering if you’re looking at this as being a
positive thing?

Hon. Kevin MacAdam (PC): Well, it’s twofold I
guess.  They certainly have, and as I understand
it, it’s only a– I won’t say a province– or a certain
part of the country that has been regulated to BSE
in Japan.  There’s a number of parts, the general,
I won’t say the majority, of Japan has standards
that have been put in place which they’re now
expecting the international community to meet,
particularly the United States.  The United States
had a designation, as I understand it, as being
BSE free–it was an international designation.  Not
that they did any more testing perhaps than in
Canada or any other country but it was a
designation that was afforded them or that they
claimed and were given, I guess,  the benefit of the
doubt as being BSE free.  

Now that they have it one of the questions, I
believe when I was watching News World shortly
after our discussion with Minister Speller and our
counterparts on Monday, was   Japan was saying
that they would not accept the fact that the United
States does not have the science, doesn’t have

the traceability in place.  And as I say Canada is
leaps and bounds ahead of the United States and
a lot of other countries in the world as far as
putting traceability, as far as putting, you know,
safety measures in place.

 And if I could just add one point and I brought a
copy of it and I don’t know if it’s provided in that
document but I will provide it here for the
committee.  There was a federal committee of the
house of Commons that looked into the BSE issue
shortly after it sort of evolved and that was after
the first programs were put in place and one of the
things they found out was that as government
money was announced–and I’ll go through, as I
said, the three programs that were put forward
here as a province in conjunction, two of them,
with the federal government, the Cull Program and
the BSE Recovery Program and then there was a
companion program that was put in place solely by
the province–that the one thing that they found or
discovered within the committee was that there
was a lack of processing capacity within Canada.
And thank goodness for the industry initiative and
my predecessor, who was the Honourable Mitch
Murphy, to basically work together with Co-op
Atlantic to make sure that we would indeed and did
indeed, and this was again pre-BSE to have our
own processing capacity here in Atlantic Canada.

And that’s something that I think has hurt us
dramatically up to this point.  Alberta,  in particular,
and other western provinces which are larger beef
producers or the largest beef producer in the
country, it’s amazing to find out what a lack of
processing capacity they actually have within their
own back yard.  And so much to the point that
we’ve had other jurisdictions particularly from
Ontario that have been coming to Prince Edward
Island to look at our new plant, to look at how
we’re doing things.  And I’m hoping that, and I’m
sure the industry is as well, that if and when this
thing resolves itself that this will better position
ourselves as a region, as a province because as I
say we are the largest producers, the largest
contributor to the beef industry in Atlantic Canada.
And given the fact that we don’t consume what we
produce I think it will bode well for the industry in
the long haul.

Wilbur MacDonald(PC)Chair:     Richard,
followed by Fred.

Richard Brown(L):   Thank you. Did you bring
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your book today?

Hon. Kevin MacAdam (PC): I don’t have it with
me,  too far away.

Richard Brown(L):   Okay, you have a chart here,
Section 9, page 3–Supply and disposition of beef,
2001– and I’m just wondering is there an updated
chart here because on this chart it shows cattle
sold to slaughter houses 4.7 billion and then–that’s
in 2001 and at that time consumer sales was 10.2
billion.  So, you know, you had quite a spread
there in the price between the cattle sold to the
slaughter houses and then the consumer price that
has to be paid.  Do you have an updated figure on
2002 or 2003 on this?   Has it gone– 4.7 billion in
2002– what’s the current for 2002 or 2003 price to
slaughter houses?

Hon. Kevin MacAdam (PC):   Well, I don’t have
that.  If I can find that I will provide it to the
committee.  But I think your point, you can correct
me if I’m wrong, is that if you look at what the
value to slaughter to the producers versus what
the retail value is at the end of the day, there’s
quite a gap there.   Am I correct on that?

Richard Brown(L):   Yes.

Hon. Kevin MacAdam (PC):   And I’ll just, again
if I could digress back to the hog side of things,
only because as I said we had an opportunity to
meet on Monday with Scott McCain and some of
his economists and people from Toronto who
came down to meet with us as ministers, the same
principle applies.  What we found in the beef and
certainly in the hog industry , pretty near every
commodity or every vegetable or whatever, we’ve
had such a consolidation in the retail sector, and I
know that was discussed here at the last
committee meeting, that it’s become sort of being
a monopoly.  You have fewer and fewer players
that are, quite frankly, in the business of buying
our products across the country and internationally
and there’s no buy a local campaign, there’s no
real support to looking after the interests of the
local farmer.  They talk that but they don’t practice
that.  

And it was interesting to hear McCains because I
asked them the very question, and again we can
get into this in greater detail when we deal with
pork because as I say it has the same principle,
that I said, you as a processor, you as a middle

person, a multi-national, Maple Leaf Foods, why or
what kind of a relationship do you have with the
retail community in basically price pointing and
how come the general public assumes if the
producer is producing a particular product, whether
it’s beef or whether it’s potatoes or whether it’s
pork, as we all know below the cost of production,
how come you go to the retail store and you see a
significant increase?  What you’re paying for a
pound of pork certainly isn’t what the farmer is
getting.  And I took some notes and I’ll just go into
them, my hog notes here, for a second and I’ll
quote to you what was told to me by McCains.
And that was, in their conversation with the retail
sector, two things.  They said that the retail sector,
again as we all know, has been so consolidated
that everything now doesn’t function out of Atlantic
Canada like it once would have, even though
there’s Sobeys and Loblaws and now  there’s
Walmarts in the United States and they’re moving
into Canada.  And we have Co-op Atlantic here but
the consolidation of purchasing is in central
Canada, it’s in Toronto.  It’s an anonymous group
of people, they have no affinity or no relationship
to the region nor do they want to.  I think that’s a
corp decision on their part and perhaps if you were
able to get any of them to appear before you, yo
may want to ask them the very same question.
Their price pointing  is set by themselves.  They
don’t have to talk to the processors or the industry.

And when I asked McCains the question, for a
multi-national, for a company that runs Maple Leaf
do you have any opportunity to influence Loblaws
or any of these multinationals who are here to
change the price for you and that quote to me was
“Price dropping at the retail level doesn’t make the
consumer eat more”.  Which basically to them was
saying we’ll price it the way we want to because if
the consumer is going to buy it we’re going to sell
at that price.  They don’t necessarily have to care
what the producer or the processor is getting in
order to pass that along to the consumer.  And it’s
unfortunate but that was coming from them and
that’s a direct quote.  And also they said to me,
and I took another note, was sales for McCains is
Co-op in the Atlantic region and it’s Sobeys,
Loblaws and Walmart , purchasing power
centralized in Toronto, Ontario.  And it makes it
very difficult for them to deal at a local level.  

And if it’s difficult for a multi-national like them
dealing specifically with pork, God bless our pork
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producer that’s here on Prince Edward Island or
Nova Scotia or New Brunswick and Newfoundland
or anywhere across the country having to deal with
the same group as an individual or as a commodity
because they’re in the business of doing business
and that’s their business and they don’t
necessarily have to pass that price point along to
our producer.  And the unfortunate part is all of our
producers, whether it be in potatoes, pork or
potatoes are literally well below the cost of
production right now.

Richard Brown(L):   Section, page 9 of the
document in Section 9–distribution of cattle
slaughtering activities, 1994 there was 52 plants,
I guess in Canada, federally inspected cattle
slaughter plants and in 2002 there’s 29 cattle
plants.  But what interests me the most and my
question to you is that the top four companies,
slaughter companies, have gone from processing
66 per cent of the cattle in this country to 89 per
cent of the cattle in this country.  We have four
companies and I guess McCains would be one of
them.  Are they one of the four?

Hon. Kevin MacAdam (PC): They used to.  I can
only speak for the region here. They did buy hogs
but hogs have sort of gotten out of business now
so I think they’re moving those cattle up country to
Ontario.  I stand to be corrected but I could find
that out for you.

Richard Brown(L):    Okay, so we don’t know if
they’re one of them.

Hon. Kevin MacAdam (PC): They’re doing pork,
specific in Atlantic Canada.  They did buy Hubs,
which was the meat side of things but as I
understand it that has now moved up country.

Richard Brown(L):   But as 89 per cent, they’re
processing 89 per cent of our cattle in this county
for four companies.  So your comment earlier with
Michael McCain is that they are not the problem
here.  This consolidation is not a problem.   You’re
happy with it.  Like you and Michael have talked
and Michael told you . . . 

Hon. Kevin MacAdam (PC): No, Scott McCain.

Richard Brown(L):   Or Scott.  And he has told
you he has nothing to do with the price of beef in
the stores.  It’s not his fault.

Hon. Kevin MacAdam (PC): No, I didn’t say that
wasn’t his problem.  I told you that was his
analogy.

Richard Brown(L):   And what’s your analogy?

Hon. Kevin MacAdam (PC): My analogy is,
because having talked to them and I think we
should get into that in greater detail because the
conversation with them was particularly related to
pork,  and like I say it’s an entirely similar but
different discussion.  That’s particularly because
they have a plant here and they have one in Nova
Scotia.  I’m not trying to avoid your question.  I’m
just saying it’s going to take us off in an entirely
different direction in some ways.  What their point
was saying that because of the consolidation in the
retail sector and it’s the same across the world,
that we have fewer and fewer players that have
the purchasing power and the where with all to buy
any commodity or any product and what they’re
doing is, they’re setting their own price points
outside of what, certainly what the producer is
making.  

And they have economists, they have economists
that work for them that quite frankly know what a
farming operation is about.  I mean McCains
they’re  the very same people that were sitting
there at a processor level.  They know what all
your input costs are.  They know exactly what you
pay for feed.  They know exactly the quality of your
feed.  They know the quality and genetics of the
animals that you are producing,  or I’ll say in a
bigger sense with the retail analogy being part of
this, what it takes for you to produce a crop or
raise a particular animal.  And when they look at
that,  and I’m sure when they move their price
point bac,  they say, well, this is how much it costs
to keep Richard or somebody else in business to
produce this for us.  So we’re just going to keep
them slightly around or hovering above the cost of
production.  We need them low enough so they
can provide something but we ain’t going to make
them rich. 

 And then they have other people that have to look
at volume perhaps as opposed to–they can’t
become any more efficient than they are.  I mean
you can take the cattle industry, you can certainly
take the pork industry, there’s no province certainly
in this part of the country that’s more efficient
particularly in pork, genetics and efficiencies than
Prince Edward Island.  But as I say, that’s another
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discussion. All I’m saying is that the retail
community looks at price pointing, as I understand
it, as being an economic measurement of how
much they can push the producer back and the
processor back so that they can basically increase
their prices.

Richard Brown(L):   But Sobeys and these big
chain stores are buying from the slaughter houses.
They’re not buying from the producer.  They
purchase from the slaughter house.  They don’t
purchase from the producer.  They don’t go to
individual farms.

Hon. Kevin MacAdam (PC):   Some of them are.

Richard Brown(L):   Okay.  So the 89 per cent, so
what we’re saying here is they’re not the problem.
I’m trying to get–the farmer is getting 54 cents a
pound or $54 a hundred weight, it’s going $10
billion, the consolidation.

Ron MacKinley(L):   $4.00 a kg.

Richard Brown(L):   A kg.  You see the
consolidation in the slaughter houses.

Hon. Kevin MacAdam (PC): What I’ll do, Richard,
is and I might have left it in my brief case . . . 

Richard Brown(L):   Like, you’ve got some charts
here that shows pretty devastating price structure
here.  You got some charts going from $60 down
to $10.  You got another chart here that shows
Alberta versus US weeklies, their price going from
$110 down to $85.  Today you just said $54 the
price is down.  But yet you have another chart here
that’s showing the industry, you know, from the
consumer point of view and from the slaughter
house point of view there’s a lot of money being
made.  I’m trying to establish where is it and who
do we go after.

Hon. Kevin MacAdam (PC): That’s an excellent
point and I guess what I’ll say is, Shane, I don’t
know if it’s put in the binder there, is the federal
report in there?  Okay.  I just pulled out the
recommendations.

Ron MacKinley(L):   If you want to bring Shane
up to the table you can.

Hon. Kevin MacAdam (PC): No, that’s fine.  I’ll
leave him there for a second.  There’s seven

recommendations and as Shane was saying it is
provided in this document.  And you should look at
it.  And the seven recommendations that came out
of the federal committee which looks at a lot of the
questions you are raising.  If you take 89 per cent
of what’s processed among four major processors
in the country, now it’s all relative because 89 per
cent of anything or 10 per cent of anything . . .

Richard Brown(L):   89 per cent of ten billion
bucks.

Hon. Kevin MacAdam (PC): Yes, but that’s the
dollar side of it.  But if you look at the actual
number of animals we still export a significant, in
fact a lot more live animals because that’s the
majority of what we depend on as a cattle
association or a cattle economy to the United
States where they are actually processed.  So,
yes,  it’s a lot but it’s a lot of a smaller number
which basically what came out of the federal report
was saying that we still, given the fact that there
are only four major processors in this country, all
of which are predominately relegated from Ontario
or specifically west, in fact there’s some western
provinces that have no processing capacity, not
unlike ourselves with cattle, that in essence the
recommendation out of the federal report was that
there has to be more processing capacity in our
own country because we have been so dependent
on the live cattle trade or export to the United
States.  And to answer your question, and I said it
earlier, when you look at the money that was
invested, federally-provincially, into the industry
and I know Mr. MacKinley, and rightfully so, asked
questions during the fall house session as to
where that money actually trickled down to the
hands of farmers. 

Ron MacKinley(L):   Just the 400 thousand, not
the rest of it.

Hon. Kevin MacAdam (PC): That’s your own
personal agenda.   But anyway,  having said that,
the point is the money that was put out in principal
which was a national program jointly shared
between the feds and the province was to ensure
that hopefully money would trickle down
everywhere.  It didn’t happen. And that became
hindsight.  But one of the things that came in
recommendation number seven there of the
Standing Committee was “Standing Committee
recommends that the Competition Bureau conduct
an investigation into the pricing of beef at the
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processing and retail levels.  To this end the
committee chair and five other members will send
an official written request to the Competition
Bureau of Canada”.

Richard Brown(L):   But I understand the
Competition Bureau did that and they are saying,
the Competition Bureau is saying is there price
collusion and they have come back and said no.

Hon. Kevin MacAdam (PC): Well, they’ve said
that but I guess, we are hoping in our
conversations with Minister Speller and that and
certainly our federal MPs and the federal
government that they will take that to the next
level.  We can’t as a province.  We’re hoping that
they’re going to do that.  The problem is that every
time money that was put into joint programs that,
and we’ve talked to other provinces, we’ve talked
to industry players, money was needed right away,
money was starving some of our farmers and we
hadn’t at that point signed the APF which was the
new Agricultural Policy Framework, which was sort
of a safety net program that replaced some of the
existing programs, NISA and CFIP.

 That what happened was we had money that, as
I said, didn’t trickle down and we decided pre-BSE,
pre any of these issues to build our own
processing capacity and right now the province is
helping out with the industry to make sure that
trucking costs, for example, that we’re sending to
Ontario to offset some of the travel subsidies,  will
continue until such time as this plant opens.  But
the artificial inflation, every time money was put in
federally-provincially, and I remember and I
brought actually the article with me that Minister
Vanclief stated at the time after the
announcement,  in essence the very issue you
raise about the gouging of prices by the
processors particularly as it relates to those four
was that every time federal-provincial money was
announced the price dropped.  And there was a
feeling among industry players and certainly the
feeling among provinces that every time
governments announced money there was an
artificial deflation because the processors were
saying, hey, we know they’ve got this margin built
in, cause it’s taxpayers money, we’re going to drop
it and it really deflated what the true market value
was of any particular product.  And again those
that were recipients of the program did not get the
money that they needed and it didn’t filter down
like we would have hoped.  So we’re hoping that

with consultation with the federal government we
can do something through the new CAIS program.

Richard Brown(L):   So when you established
these programs and put all kinds of money into it
why don’t you put, as you’re establishing these
programs also put profiteering legislation in that
the people that are getting this money cannot not
profit from them.   Other companies, they  cannot
profit from this.   We did it during the war, we do it
during times of problems when industries get into
an oligopoly situation which I think the slaughter
houses are now.  
I think we have an oligopoly in that situation now
and profiteering becomes extremely easy in that
situation.   So why wouldn’t you all get together
and say,  as a federal government and as a 
provincial government we’ll put anti-profiteering
legislation with this program?  And you know,
punish the people that take advantage of these
things.

Hon. Kevin MacAdam (PC): You know what, I
don’t disagree with you and I guess that is what
this standing committee, because they felt, they
were all  comprised of MPs and that, that
genuinely felt as a result of hearing the very same
questions you’re asking and the industry asked
and the province has asked, how come when an
aid package was announced and in some cases
three successive occasions that we’ve seen,
instead of at least leveling off a price that a
producer could expect or would hope for, that
we’ve seen a decrease.  And again I’ll go back and
I’ll quote,  “ Minister Vanclief said after the
announcement that the $120 million in federal aid
being offered to”, in this case the Cull Cow
Program, the Cull Older Cow-Cattle Program,
“nobody wants because of Mad Cow (indistinct)
goodwill from the slaughter houses to be effective.
Agriculture Minister Lyle Vanclief said Friday,  that
day that the announcement was made, Vanclief
said he hopes packing plants will not drop prices
for slaughter cattle even further than they’ve
already fallen because operators think the federal
government and provinces will make up the
difference.  I will be very disappointed if they say
and now we’re going to pay less and let the
taxpayers pick up the rest”,  the minister said in a
conference call from his particular riding.  And
unfortunately that did happen.  And what we’ve
said as provinces is, in a followup to the
recommendation that the Standing Committee
made they have the right and authority to call in
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the packing houses and as I understand it they are
going to, to say you prove to us why when federal
and provincial dollars were announced in a
national program that you deflated, artificially, the
price to offset what money was going into the
hands of producers.  And I hope that that happens
and I expect, because that’s part of the
recommendations I understand came out of it.

Richard Brown(L):   Just one more question.  I
was watching the news there the other night and
they had the guy that represents the slaughter
association I guess,  and I may be getting my
terminology wrong here,  but they had him on
television and he was sitting there in Ottawa and
he said, why can’t we make a profit.  That’s their
attitude.  If there’s no legislation–you can bring
them in and you can say all you want and they can
say yes, we cut the price, you know, but there’s
only four of them in the country here.  As long as
there’s not collusion they’re all right.   But sure we
cut the price, but if we don’t have legislation that
says you took advantage of the situation then he
walks out the door, says that was great.

Hon. Kevin MacAdam (PC): And you know,
Richard, I don’t pretend to understand the makeup
of those particular four companies but that’s why I
say that I have to applaud the Cattlemen’s
Association here on Prince Edward Island in
working in partnership with the province and Co-op
Atlantic because the new plant that is coming on
stream is shared wholeheartedly with the
cattlemen.  They are in control of their own destiny
as processors.  And again, in light of the post -BSE
and again whether it happened or it didn’t happen
they now that the opportunity to control a lot of
their own marketing, to control a lot of their own
production and, yes, like everywhere in the country
they suffered a major decrease in income.  We’ve
been trying to work with them, federally and
provincially,  to try and make sure that this crisis
can somehow or other be resolved.  There’s been
a lot of hurt, there’s been a lot of lost dollars in the
economy.  But regardless whether BSE happened
or it didn’t happen the best thing for the long term
stability of the industry is that we needed our own
processing capacity in Atlantic Canada and we’re
working on.  So hopefully in September of 2004
this year that the producers, when it’s opened, will
be in control hopefully with a better climate of their
own destiny that way.

Tape No. 3

Wilbur MacDonald (PC) (Chair): Can I move on
to Fred?

Fred McCardle (PC):    Yes, Mr. Chairman, a
question for the minister.  CAIS is a good program.
It’s timely, coming in when everybody’s hurting.  Is
the provincial government going to ensure that the
farmers have the money they need to–by March
31st, you have to have a third of the money.  Are
you people looking at making sure our farmers
have the money too?

Hon. Kevin MacAdam (PC):     That’s an
excellent–actually Fred, I’ll just give you an update.
When CAIS was originally signed and we were
one of three provinces that were outstanding, I
guess, to sign the national accord.  It’s known as
the Agricultural Policy Framework.  CAIS is the
Canadian Agricultural Income Stabilization
Program.  It’s the safety net proviso zone within
that particular program and Prince Edward Island
held off because the industry and my predecessor
did not sign it because agricultural sectors, groups
in this province felt that there was a need for more
proviso or more provisions be put into that
particular program.  Specifically, negative margins
and letters of credit and it was–we were probably
the third last province to sign.  Ontario signed and
Saskatchewan signed the agreement.  

Post discussions, we now have negative margins
that will be covered under the new CAIS program,
as well as letters of credit.  So in essence what
you’re asking is, will we be able to forward dollars,
needed dollars to producers of every various
sector of the agricultural community and the
answer is, yes.  And we’re waiting for other
provinces to sign on and we’ve already signed at
the post amendments because they were not
included.  As I said, the negative margin issue in
the letter of credit, but I think we did a good job
talking to Saskatchewan and Ontario about the
importance.  

Again, and I give great credit to our farm groups
here on PEI who lobbied their counterparts who
lobbied their governments in their provinces to
make sure that that was an issue before they
signed, it was put on the table.  I had an
opportunity to meet with Minister VanClief to
suggest that and he said it would be certainly
taken under consideration.  And the NFU, the
Federation, Potato Board, all the farm groups in
this province did a great job in pressuring their
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sister provinces to put that pressure on their own
counterparts.

In regards to that, we’re waiting for the other
provinces to sign off on the negative margin.
We’re waiting for them to sign off on the letters of
credit.  As a province, we have taken over the
administration of this particular program.
Formerly, if you look at the way that NISA and
CFIP were originally put in place, they were run
out of Manitoba.  It was centralized in Winnipeg
actually and part of this new safety net program
was provinces had the option of taking over the
administration themselves and we decided to do
that.  

We have--since signing the agreement, we’ve
gone out, we’ve met with financial institutions.
We’ve met with farm groups.  We’ve met with
individual farmers.  In fact, I just had a few farmers
that phoned me last week that went to a committee
meeting and said, you know, quite frankly, I don’t
understand how it affects my business in
particular.  I said, that’s no problem.  You come
and you meet with our staff individually and that’s
what our staff has been doing and they’ve done an
omen service in making sure that your individual
case per se has been broken down and identified
as to what you’re eligible for.  

So the province, because again even before the
formalizing of the program with–as I said, the two
additional incentives, the letter of credit and the
negative margins.  We have been providing
funding in advance on a sort of a projection of
what they may have lost without the farmer having
to put their money into it, to try and hopefully, help
them get over some of these crisis in the short
term.

Fred McCardle (PC):    Thank you, well as you
know, like our province doesn’t have the resources
to assist farmers to the degree they have to be,
and this program does have that kind of funding.
But using the analogy of the meat plant, when you
finance the guys, the books so they could buy
interest in the shares, I think it’s–the onus is on our
government to make sure every farmer that can
participate in this program does participate.  

Hon. Kevin MacAdam (PC):     I agree, and you
know, in regards to that particular program, Fred,
what we’ve done is that there was a number of
shares that were actually allocated originally for

farmers to purchase.  And I think it was
somewhere around the area of 19,000 that were
actually purchased originally.  The province itself,
our Department of Agriculture actually purchased
an additional 8,000 hooks.  The price of each hook
I think, and I stand to be corrected is around $20,
$60 sorry, and what we’ve done is, we actually
exceeded what the original expectations were for
purchasing.  So the province has these additional
8,000.  We have farmers, again pre BSE and even
post BSE that want to make that investment.  So
we have those particular hooks that we can
provide to those farmers.

Having said that, we also are in a situation where
we have invested a lot of money into, not only
this–actually in fact, we’ve offset the interest on
what the farmer would have owed for the hooks
and we’ve extended it so that we can get through
this crisis, so they don’t have to pay any interest
on what they actually invested and we’ll continue
to do that until hopefully, we adjust some time
frames but to just take money that’s not owed to us
or the government will pay the interest as the
department ourselves for those hooks until the
plant opens.

On top of that, the province has put a significant
amount of money in guarantees into this particular
plant.  And again, I go back to , I can’t applaud the
Cattlemen’s Association enough because it was
really their impetus and my predecessor, the
Honourable Mitch Murphy and department staff,
people like Shane Murphy and them who worked
tirelessly to make sure that they and we, as a
province, could be a huge participant in the cattle
processing sector.  

Again hindsight being 20/20, if you took the time
when those discussions actually started and you
sort of sped up to today and again you take in the
report and the recommendations that are referred
to from the Standing Committee and the state of
the industry today, I think the one future silver
lining in the entire industry is the fact that Prince
Edward Island will have its own processing
capacity and is a leader in production in cattle in
Atlantic Canada.  And again given the fact that we
cannot consume everything we produce, there is
a lot of growth opportunity there.

Wilbur MacDonald (PC) (Chair): Jim?

Jim Bagnall (PC):   Just a question there,
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minister, with your department–what is your
department doing or has done to stabilize this
industry in the problem it’s in right at the present
time.  I mean, we’ve talked about a lot of federal
and conversations that are going back but what
natural fact has your department taken under to
stabilize this crisis in the industry?

Hon. Kevin MacAdam (PC):     Well, I think that,
it’s a difficult question in the sense that I don’t think
that things have stabilized.  Prices have sort of
rebounded.  As I said, they’ve gone from a high
pre BSE of 1.82 or 80 a pound down to as low as
54¢ a pound and we’ve seen a total transformation
in cull-cow prices.  They’ve gone from 50¢ live
weight to as much as 5 to 15¢.  Things have
changed.  The fact that we have BSE; the fact that
United States now has BSE; the fact that we’re
dealing with the international community in
regulations that have been imposed and put in
place and self imposed.  Things will never be as
they were.  I guess as a country and certainly, as
a province, what we’ve been trying to do is work
with our counterparts across the country and the
federal minister.  As I said, we’ve been participants
and a sole participant in three different programs
that have allowed money to be channeled to the
Cattlemen’s Association, through the industry.
Again, was it enough?  No.  

We are presently working at trying to put a new
one time only, hopefully, and I stress hopefully
payment because that was a discussion that we
held with Minister Speller as recently as last
Monday into this year so that we can hopefully
offset the cost because as I said earlier, it’s not
just a cattlemen’s issue, it’s a hog issue, it’s a
potato issue.  Every sector of agriculture is hurting
this year.

One of the things that we had an opportunity and
last Monday just gone by, or Tuesday, sorry, gone
by, one of the things that the province has been
working on and it’s trying to flush out further ideas
as to a buy local campaign.  And every opportunity
that I’ve had as a minister to talk to the media or
talk to groups and we have some commercials, if
you want to put it, some info commercials that are
coming out is to sensitize or heighten Islanders’
interests in what the agricultural community means
to Prince Edward Island and the fact that people
cannot afford not to be interested in whether beef,
pork, potatoes or any crop is not driving income for
this province.  

It’s the largest economy, economic spinoff for this
economy and what we’re trying to do, is we’re
looking at and we proposed to our sister provinces
is why not launch a buy local campaign?  We have
public institutions.  We have schools.  We have
hospitals.  We have jails.  We have all of these
public institutions that in essence, are buying their
own products in their own various ways.  And if
you look at the purchasing power that would be
provided through our own institutions here in this
province, but on an Atlantic wide basis.  If we were
able to do a buy local campaign, first of all,
educate consumers.

And going back to Richard’s question about the
retail sector, if consumers do not respond, even
though it’s been a consolidation, if they do not go
in and ask, how come you’re not selling Atlantic
beef?  How come you’re not selling Atlantic pork?
How come you’re not selling Atlantic potatoes
whether they’re from New Brunswick or PEI.  Then
unless they’re sensitized to asking those
questions, our industry is still going to be
producing those very same products below the
cost of production.  That’s unacceptable.  And we
all come from various parts of Prince Edward
Island.  And if farmers and fishers and tourism
operators in this province do not make money, this
economy does not move.  Because it’s to the local
store, to the local garage, it’s the purchasing
power from literally, as I say buying cars,
accounting services.  You name it.  

So any Islander that feels that they’re not affected
by what happens in agriculture, as I said, our
primary industry, fisheries or tourism, they’re living
in their own little world.  You know, being a former
business person, I’m sure you realize who went to
your business.  When people make money, they
spend money.  So I guess what we’re trying to do
is launch and sensitize, first of all, in our own back
yard-Islanders and Atlantic Canadians.  We have
had a pretty good receptive response from our
counterparts in New Brunswick and Nova Scotia to
probably look at doing a unified by local campaign.

I had a friend of mind who told me and I’m not
going to mention particular facilities, whatever, but
it was a particular government institution and they
were doing a community project and they
happened to be in the cafeteria of that government
facility.  When they looked at where some of the
products were that were in storage, they found that
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some of the potatoes were from Central Canada.
They found that some of the beef products weren’t
certainly from Atlantic Canada.  

So I’m saying these are public institutions.  Why
are we not pressuring public institutions which
taxpayers’ money fund to buy local?  That’s sort of
an objective that I guess we’re looking at that
maybe able to offset some of the problems and
concerns of our agricultural community whether it
be vegetables or whether it be fruit and
vegetables.  That’s something I think that Islanders
have to wake up to.  We have to promote it.  We
have to speak loud and we have to make sure that
we buy local.

Jim Bagnall (PC):   Kevin, last week I was at a
meeting in Cardigan with–and you were in
attendance at that meeting also–with farmers,
producers in our area, but they came from a broad
specter of the Island as you said earlier.  One of
their major concerns and their major problems is
that their cost of production is over what they’re
getting for their product.  And what’s happening is
their equity that they have in their business or in
their farms is dwindling to the extent that after
awhile they got no equity and their borrowing
power is completely gone.  And that’s the situation
that all the farmers and a lot, I shouldn’t say all, but
a lot of the farmers are in right now.  

What do we have as a short term plan to help out
our Island farmers and secondly, what do we have
for a long term plan because I’m on–you can fix
these short term plans sometimes with throwing
some money in until the dollars come forward.
You know, like the price goes back up again.  But
what are we doing–we never seem to have a plan
in place that after the hurt is over, it goes away.
But the hurt always comes back in agriculture.  I
mean, if you’ve been around agriculture for
years–and you have, you’d know that potatoes you
get one year in six if you’re lucky.  The pork prices
will go up but then they will go right down and the
same with the beef prices.  

We don’t seem to have a plan in place for the long
term to deal with these issues.  I mean, we have a
short term plan whenever they get in trouble with
bailouts or whatever happened in the past.  What
can we do, or what can your department do with
working with industry to put a long term plan in
place in all sectors?  Because to me that’s where
our problem got to be started and got to be fixed.

Hon. Kevin MacAdam (PC):     Well, Jim, that’s a
huge question and I’ll be the first to say I’m not an
expert in the economics or the big picture but I do
know from talking and meeting with all the different
agricultural components of the agricultural
community, that again if you could just isolate
things.  The cattlemen’s industry was doing quite
well.  Pre-BSE, we had prices hovering around
1.80/pound.  Then we saw the bottom fall out of it
because of no fault of their own, because of
international sanctions and international
expectations of what we had to do to get back to
where we were.  That was not the cattlemen’s fault
and we are now all living that as a country.  Now
the United States is now following in the same suit.

On the pork side of things, and again I can only tell
you from dealing with that particular group and
also talking to McCains or we’ll say GPM, when we
met with them on Tuesday that their chief
economist and I guess, one has to sort of review
what they say and I’ve heard this from different
sectors that and I’ll quote because I knew when I
wrote it down, I asked them what is, and again I
know we’re dealing with cattle today and we’re
going to come back and deal with hogs in more
detail.  But perhaps the same principle applies.
When a multinational like McCains looks at the
three ministers from Atlantic Canada and some
officials and says that, you know just relative to the
hog industry, that it’s in their opinion, from their
economist, it’s not a national hog market issue, it’s
a Canadian dollar exchange issue is what they
said.  And on top of that, it’s efficiencies.  

Now, on the hog side of things and I would even
argue on the cattle side of things, perhaps
potatoes as well, there’s been no province
probably more efficient in their industries as Prince
Edward Island.  But as well, some of the things
that they were talking about, McCains, and again
I just used them.  They’re not the bible.  I’m just
quoting, listening to a company that certainly does
a lot of business around the world and sort of
looking at Prince Edward Island and some of the
areas that they deal with.  They felt that, and I’ve
heard this from other sectors, it’s amazing when a
company like McCains tells you that two of the
biggest problems facing agriculture as a whole in
Canada and they coined it as being two things: a)
the dollar exchange rate; and b) the US farm
subsidy versus Canadian farm subsidy programs.
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And in fact, to the point where they told us that
they were launching a public relations campaign
against, or to Ottawa, I should say, in regards to
the billions and billions of dollars of subsidies, farm
subsidies that United States has put in place.  
We look at the APF Agreement and we look at the
dollar exchange and we look at what Canadian
farmers, Island farmers have put into their cost of
production and how they’ve rationalized.  I mean,
we’ve gone from 400 hog producers roughly in
Prince Edward Island down to 160.  Nova Scotia
has gone from 175 down to 75.  New Brunswick is
similar.  You know you could do the same thing in
other sectors of agriculture.  When you look at the
programs that have been established by the
United States and in particular, the EU, to offset
their cost of production and they’re very blatant,
they’re very obvious, we are at a major competitive
disadvantage.  

I shouldn’t say I was surprised but I was amazed
to hear McCains tell us, if there’s anything you can
do as a province and as an industry to put
pressure on the federal government which they
plan to do, to try and ratch it up and that would
probably be federal/provincial, our safety net
programs for farmers then we might get to a more
leveler playing field with our American
counterparts.  And you know, it’s a different
mousetrap perhaps.  

Wilbur MacDonald (PC) (Chair): I’m going to cut
you off because we’re running out of time and Ron
is next.  Andy and Wayne too, but I want your
questions to be short and your answers short too.
Can we do that and wrap it up in ten minutes?

Ron MacKinley (L): I’ll keep my answers,
questions short if the minister answers them short.
Number one is, the problem I see and I’ve been
onto it back in December 10th, 2002, I tabled a
resolution in the House that–and it was voted and
debated on–your government, including your
Premier and yourself voted against it, or amended
it and it didn’t amount to anything, was that we get
20 per cent shelf space.  We’ve got Sobeys and
Atlantic Superstores, are the major markets of beef
in the Province of Prince Edward Island.  Whether
we like it or not, that’s the major market.  
This December, this spring, I came back with the
same resolution in November, and up to 20 per
cent shelf space for our high quality products,
beef, and we’ve extended pork to it now.  I had
pork in it before.  And just to make it quick, what is

it  you and the current Premier done to ensure that
we get 20 per cent shelf space in our stores here
in the Province of Prince Edward Island?  Have
you done anything with this resolution yet?  This is
back in November when it went through the
House, calling on the Premier to ensure large
grocery chains operate in the Province of PEI
dedicate up to 20 per cent shelf space.  What have
you done on that?

Hon. Kevin MacAdam (PC):     Well I think that’s
a good question, Honourable Member, and I think
that there’s a couple of things there and I think if I
read some of the Minutes of your last committee
meeting, it’s not as simple as telling.  That’s why I
said to you about the example of what McCains
said about price pointing.  The major retail sector
has their own way of putting price points and
allocating space.  Yesterday, sorry Tuesday when
we met with the Potato Board, just as an example,
they themselves as they told cabinet went to
Ontario and they have this new Foodland Brand
which is all of the products in Ontario and they
asked a major retailer, I won’t mention which one,
to purchase X number of feet which is basically the
same thing you’re asking for of shelf space and
they were told, no.  

There is no responsibility or onus on that particular
retailer to have to provide that particular retail
space.  I think and I stand to be corrected and I will
find out and if I’m wrong, I’ll apologize, but again a
lot of the major retailers, I’m not sure how much
and I should know and I will find out, how much
product they actually buy from our beef from our
Atlantic Canada.  That I don’t know.

Ron MacKinley (L): Anyway, that’s the–you
answered that question and we’ve got only a little
time.  The question is here.  We’re not in Ontario.
We’re not talking potatoes.  We’re talking beef
that’s coming in from Alberta to the major stores.
We’re talking about pork.  Garden Province Meats
box line left.  I don’t blame you for this, but it pulled
out.  They had to close it down because Garden
Province Meats couldn’t sell beef to the major
chain stores in Atlantic Canada.  

Now we got no authority over New Brunswick or
Nova Scotia.  We got 80 per cent of the beef is
produced here in the province.  Why have we not
got beef–we legislate the farmers so they can’t put
cattle in the brooks.  We tell them where they can
plant now.  We tell them how high the slopes are.
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We regulate gas and everything else.  Have you
people sat down with Sobeys and Atlantic
Superstores and tell them that we want beef from
the Atlantic Provinces and PEI and pork in our
Superstores here?  That’s under you and the
Premier to do it and if we don’t do it, we can look
at legislation.  

These are things we got to look at.  It’s the whole
market and McCains and them are talking–that’s
the processor of one industry but what we have
here, we have the grocery stores all over Canada
pretty well are controlled by two or three major
stores now.

Hon. Kevin MacAdam (PC):     Two or three,
yeah.

Ron MacKinley (L): But in PEI, it’s Sobeys and
it’s the Atlantic Superstores.

Hon. Kevin MacAdam (PC):     Which is Loblaws.

Ron MacKinley (L): And you sit down and tell
them.  It’s alright to go on with your ads in the
news and everything and tell consumers to buy
local, but it’s not there. It’s not there.  Now we
need the consumers.  In Ontario, the Premier of
the Province of Ontario, the Minister of Agriculture
in Ontario and the consumers and the Cattlemen’s
Association lobbied–a branch of Sobeys went in
and bought out a group of stores, I forget the
name, and they ended up putting in Ontario beef in
them stores, before it was coming out of Alberta.
Now that’s great to talk about.  

What can we do here for the province?  This is
what I’m looking at.  If you go out to Garden
Province Meats right now, they’re kill and chill, but
they’re also doing processing.  It’s going to the US.
Why isn’t that pork being on our shelves here in
Prince Edward Island?  Really in theory, this mad
cow disease shouldn’t even affect Prince Edward
Island or Atlantic Canada because the results are
(Indistinct) and we don’t have it.  We’ve been
clean.  And if we can get our own products on our
market shelves here, the price would stay up.  So
these are the questions.  What have you and the
Premier done?

Hon. Kevin MacAdam (PC):     Honourable
Member. . .

Ron MacKinley (L): It’s nice to come in here and

talk and everything, but what you done?  Have you
done anything?  Have you met with these people?
And when are you going to meet with them, if you
haven’t done it?  When’s your date?

Hon. Kevin MacAdam (PC):     Well I’ll tell you
this and you’ve raised some very good points.  I
don’t want to be crass and say that it’s as
simplistic as you might suggest it.  We do have a
request to hopefully meet with the retail sector.  In
fact, part of a letter that was put forward here last
week was you, as a legislative committee, had the
authority to call these retail sectors in and I hope
you do and I want to be present when they are
here to find out why and how they set their policies
for purchasing.  

As I told you, in Atlantic Canada, particularly as it’s
relative to beef, we have a relationship with Co-op
Atlantic.  Where the rest of the beef goes, I would
have to talk to–as I say we’re shipping animals to
Ontario–so while we’re doing this, they’re selling it
into their own various markets.  Hopefully, that will
change significantly when the producers and the
processor which will be controlled by the industry
will have a say in where that product and that
marketing will go in this region.

But in regards to the major retailers, we are hoping
and we are waiting and wanting to meet with these
guys to sit down and find out what their initiative is.
Again, I only go back to as recent as last Tuesday,
an example that when McCains, whether you
accept it or you don’t and I’m not supporting or
denying what they’re saying, I’m just parodying 
because I took notes.  When they talked to these
very retailers who they do business with in both of
these areas, and they tell them that price pointing
is their decision and basically, they’re going to buy
from wherever they can, volume wise, to get the
best price.  

Therein lies an issue and a challenge and the
challenge that we’ve taken on as a province and
the challenge that was raised to our Atlantic or
sister provinces and to us as legislators and
consumers is that we have to somehow or other,
sensitize Islanders, Atlantic Canadians and
Canadians and Canadians did it.  When mad cow
was announced originally, beef sales were
increased beyond all time highs, July and August
of last summer.  

In fact, in some ways to the detriment of other
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commodities such as pork and that.  But the reality
was Canadians became sensitized to the need to
support the beef industry.  And it’s only Canadians
as consumers and governments, and you’re right,
we over ruled the play and we are working at that,
to force and discuss and try and challenge these
sectors or these businesses to try and support
local economies.  But as a government, as I say,
we’re trying to promote, buy local.  

Ron MacKinley (L): Well the thing is, if you go to
McCains and McCains own the plant here on PEI,
I’ve talked to people in that plant and they couldn’t
even bid on this stuff because they want to buy it
from their major Toronto businesses.  So we have
a problem, like we can’t control what goes on in
Ontario, but in PEI we can.  We regulate gas.  We
regulate everything (Indistinct) If you regulate
every farmer, he’d be out business.  So why can’t
we regulate the stores?  These are things, why
haven’t you looked into this?  

This has been on this–government–I brought it up
in December, the 10th.  You people thought there
was no idea, we didn’t need it.  You voted it down.
But then when the crisis hit, you seen there was a
problem so you agreed to it.  But this is November
20th.  Today is January the 20th or close to it.  This
has been two months away and it looks like you
and the Premier haven’t even sat down.  Our
committee shouldn’t have to meet with these
stores.  

This resolution was here for you people to meet
with them, you and the Premier to meet with them
and probably the Minister of Development and you
carry a lot of clout.  And if Islanders go into the
stores and buy a roast, a loin of pork for $5 and
some cents which one of the stores had not too
long ago, my wife picked up three of them.  She
doesn’t know where that came from.  But if that
roast was PEI and we got shelf space there,
Islanders will come through.  (Indistinct) They’ll
start buying and start demanding.   But when
there’s no product there other than a few sizes
maybe out of Nova Scotia that Sobeys is getting,
not Sobeys, McCains or whatever that might be
selling into it.  But this is the problem.  

They can go in and they can go to those hog
factory farms in the USA–if you go down to North
Carolina, there’s not one farmer left.  They’re all
large hog farms.  So when they’re looking, this
company, Loblaws they’re looking at buying,

they’re looking to buy as cheap a product as they
can.  They want a good quality product but they
don’t care how it was raised.  They don’t care what
was done.  They don’t care if it’s environment
friendly.  You’re telling all the farmers to be
environment friendly.  Well they’re not making any
money out of that.  They can’t even sell their own
product in the Province of PEI.  Well let’s keep it in
the Province of PEI.  So the next time you come
back, I want to find out how you and the Premier
got along when you met personally, privately with
these two major stores and I want you to find that
out.  

Tape No. 4

Hon. Kevin MacAdam (PC):   You know,
Honourable Member, you raised a lot of good
points there but also I won’t saying you’re playing
politics here but . . . 

Ron MacKinley(L):   I’m not.  It’s got to be done.

Hon. Kevin MacAdam (PC): We are and we have
as a province and a number of industry (indistinct).
It’s a serious issue across the country.  Not just on
Prince Edward Island but across the country.  But,
you know, nobody as I said would have expected
BSE to be the crisis that it was.  Nobody would
have hoped in their wildest dreams.  The pork
industry, because of a whole host of issues; potato
issue and you’re a potato farmer yourself and
you’re in beef, the point is government has, this
government in particular and your government
previous to that has made significant investments
in the hog industry and the beef industry.
Presently we have a lot of money invested in both
and the potato industry.  I don’t think government
has ever turned its back on the fact that we’re not
trying to work and help the industry.  You’re right,
we are meeting with the retail sector.  We have a
commitment to do that.  And I’m just sort of setting
the table by telling you that when McCains as a
multinational corporation tells me that they cannot
adjust, and again that’s their statement, price
pointing with these major retailers,  that’s
something that they’ve already tried to address.
As a government we made a request to meet with
them and also I’ve advised you folks , or I
suggested I should say,  and I know you guys
have already made the suggestion to meet with
the retailers too and ask that very same question.
And don’t settle for a local manager because as
McCains told us and other people the real
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purchasing and the power for these particular
companies is in Toronto and not in Nova Scotia.

Wilbur MacDonald(PC)Chair:     Okay, could I cut
you off there.

Ron MacKinley(L):   Just one second as I explain
out to the minister, our authority only goes as far
as what we can do here in the province of Prince
Edward Island.

Hon. Kevin MacAdam (PC): You have authority
to call in any person.

Ron MacKinley(L):   Not outside the province, we
don’t.

Hon. Kevin MacAdam (PC): Well, I would think
that the very thing you’re asking of us is not less
than what the committee could do.  And that’s
what we will do, the Premier and myself, to request
that those decision makers from those particular
chains appear before this committee.

Ron MacKinley(L):   Just one more . . . 

Wilbur MacDonald(PC)Chair:     It’s not fair to the
Federation.  We’ve kept them a half an hour
already.  I suggest to the minister that on February
12th we’re meeting with the Hog Commodity Board.
Could that be a day for your presentation?

Hon. Kevin MacAdam (PC): Sure.

Wilbur MacDonald(PC)Chair:     I don’t know
whether they come first.  Maybe they’d rather have
you first and then them second.  We’ll make that
arrangement.   Okay, on February 12th, that’s the
date we decided last week, wasn’t it.  Okay we’d
ask for a couple of minutes break for everyone.
Then we’ll meet with the Federation of Agriculture.

Jim Bagnall(PC): Thank you, Minister.

Wilbur MacDonald(PC)Chair:     I’m sorry I cut
Andy and Eva, Wayne and you’ll be first on the
next list when he comes back.

Ron MacKinley(L):   He’s coming back.  I never
said (indistinct)

Wilbur MacDonald(PC)Chair:     And of course I
cut the Leader of the Opposition off too which is

probably not a very good idea.

(BREAK)

2:40 p.m. - Part II- PEI Federation of Agriculture

Wilbur MacDonald(PC)Chair:      If we could have
some order again, please.  First of all I want to
welcome the Federation of Agriculture to the
committee meeting and their president is Robert
MacDonald and Robert I turn it over to you, you
can introduce your people with you.  And the way
we go is you give your presentation and I hope
you’ll be open for some questions.  I will have to
put a time limit on some of the members, on the
members so that each one can get an opportunity
to ask some questions.  Go ahead, Robert.

Robert MacDonald:   Thank you very much.  I’d
like to thank the committee for first of all inviting us
here today.  I have with me the PEI Federation of
Agriculture First Vice-President, Frank Johnston
and our past president, Kenny MacLellan is also
our representative on the National Canadian
Federation of Agriculture Board of Directors.

As a background, I guess, for those of you who are
not aware–I would hope you are aware but
anyways just in case, the PEI Federation of
Agriculture was founded in 1941.  We were
founded to provide a united voice for Island
farmers.  At no time in recent memory has the role
of this organization been more important than it is
today as the current state of primary  food
production faces a very huge crisis. 

Truly the voice of Island farmers, the PEIFA, is the
province’s largest general farm organization,
representing some 80 per cent of registered
producers on PEI through direct membership.  We
also have a further nine commodity specific and
other farm organizations enabling the PEIFA to
extent its representation to even more farms.  An
elected board of directors from across the province
and all member organizations govern the
operations and direction of the organization.  Our
mandate simply is to work to effect cause of
change for producers and their families.

The Board of Directors consists of myself, the
president, 1st Vice, Frank Johnston; 2nd Vice Ray
Arsenault; Past President, Kenny MacLellan.
Prince County directors are Donald Stewart and
John Colwill; in Queens County we have Sterling
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MacRae and Ernie Mutch; in Kings County Frank
Meerburg and Harvey Mitchell.

The organizations that we have as members are
the PEI Potato Producers Association; PEI Milk
Marketing Board; PEI Hog Board; PEI Cattlemen’s
Association; Egg Producers of PEI; Junior Farmers
of PEI; PEI Horticultural Association; Chicken
Farmers of PEI and Island Grains and Protein
Council.

Obviously our organization has very broad
representation and extends to the vast majority of
farm gates on PEI.  Our role is to lead industry in
generic issues such as taxation, environment,
business risk management programming and to
support commodity specific initiatives.  With the
current farm income crisis in the meat and potato
sectors, our organization felt it was very important
to make a presentation to this committee.

Kenny MacLellan:   I’ll take over here I guess.
Primary Agriculture: An Industry in Crisis–Over the
past decade PEI has seen a steady decline in farm
numbers.  In fact the 18 per cent decline measured
during the last census of ‘96 to the year 2000 was
the highest in Canada, twice the national average.
It is our estimate that the rate has been even
higher in the last three years.  In the midst of this
decline in farm numbers PEI has both voluntarily
and through regulation become a national leader
in environmental stewardship.  Governments have
helped to partially fund some of these
environmental initiatives that accrue benefits to all
Islanders while providing little or no economic
benefits to the farm gate.  As our Department of
Agriculture, Fisheries, Aquaculture and Forestry
often asserts  we are in terms of environmental
issues “the envy of all of Canada” .  Our industry
has come a long way in environment sustainability
and fully understands that more will always need
to be done.

Sustainability has been the guiding pillar that our
provincial government has used to direct its
actions and development efforts over the same
period of time.  What is often overlooked is the
economic component attached to environmental
sustainability.  Fundamentally a producer’s income
statement is what will ultimately determine or limit
their ability to continue to undertake environmental
improvements.  

During this same time period producers who have

survived have seen a sharp decline in net farm
income and net equity.  In an effort to stay in
business producers have generally expanded
operations attempting to increase efficiencies and
as a result our province’s gross farm income and
sales of agricultural goods have continued to rise.
Farm Gate Receipts have approached $400 million
in recent years from 1,274 farm operations which
is the 2003 bona fide farmers of PEI list.  Both
levels of government have assisted in this time of
expansion and economic growth.  Using a seven
to one spinoff ratio which was mentioned by this
committee last week it is easy to see that primary
agriculture has created the foundation for our
thriving agriculture business sectors which makes
up the largest portion of our provincial economy.
By per cent of GDP agriculture on PEI is the
largest provincial industry in Canada.  The cold
truth however is that the benefits that have
accrued beyond the farm gate have not been
enjoyed by our primary producers.  While our
economy has flourished our producers have been
caught in a cycle that has severely limited the
ability to withstand the crisis we now face. By
continuing to forge on in the face of adversity and
indifference, our industry may be a the victim of
our own success in that the economic benefits
beyond the farm gates have continued to accrue.

Spin-offs–our indirect sales in agri-business at
$800 million; capital spending $1.10 per collar of
net income; labour, direct at 104,000 employee
weeks per year which was approximately two full-
time equivalent per farm operation; indirectly
208,000 weeks per year, approximately four full-
time equivalent  per farm operation.

Frank Johnston:   The last nine months have
exposed just how vulnerable the Canadian
Agricultural Model has become.  The BSE
developments last May triggered a chain of events
that combined to put our industry in a dire
situation.  Our industry is so interrelated that most
commodities have now been negatively impacted,
all from one or two cows in Alberta.   BSE,
combined with the increased strength of the
Canadian dollar have created an income crisis that
has affected the entire industry.  While consumers
continue to pay similar amounts for their food
products, producers have seen drastic slashes in
pricing.  The difference is being gobbled up by the
businesses in the middle.  Producers are
defenseless against such occurrences and must
rely on a stronger commitment from government to
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help us through.  
The agri-food industry, especially at both the
processing and retail levels,  has consolidated to
a point that today’s producer has very limited, if
any marketing options.  Consumers demand, and
receive a very specific type of product, produced in
a certain way that further limits the marketing
window for most primary products and comes with
added costs to the producer.   Canadian and
Island producers are striving to meet these
standards with the added costs they bring but are
basically selling on a world market.  All food is not
created equal.

As producers we would much prefer to get our
money from the market place but the food chain is
failing miserably in providing sustainable returns to
the farm gate.  Many things,  whether by design or
not, have shaped the current agricultural model.
The cheap food policy in many countries, free
trade agreements, international  and inter-
provincial trade, programming based on production
volume, rapid consolidation, foreign treasuries and
international subsidies.  All these factors and more
have negatively impacted our producers.  For
example, the EU and the US, our primary
competitors,  support producers at rates that are
up to 500 per cent per capital greater than in
Canada.  This combination has benefitted
everyone except Canadian primary producers who
are very vulnerable and are at the liberty of
artificially deflated markets.  At the end of the day
food must be paid for at every level.  At retail
through the tax system, through the environment
or on the backs of farmer, the bill must be paid.
Over the last decade payments to producers have
been drastically reduced.  Nonetheless agriculture
in Canada is still being subsidized

Consider the following facts:  This year, February
8th, marks Food Freedom Day in Canada. What
this means is on the 39th day of the calender year
an average Canadian wage earner will have
earned enough money to pay for their food bill for
the entire year, approximately $3,000.00 per year
or about 10 per cent of total income toward the
most basic of needs, food.  The value, quality,
variety and safety of the Canadian food are among
the very best in the world.  As a result Canadians
have reaped the benefits of our cheap food policy.

Robert MacDonald:   The most troubling part of
this food equation is this.  The Farmer Freedom
Day was on January 8th.  Simply put, if farmers

were to give our products away the difference in
the consumers grocery bills would be about $11.50
per week.  An extra $2.00 per week on that same
grocery bill directly to the producer would add 20
per cent to a producer’s gross income and would
be virtually unnoticed by the consumer.

In the last 18 years the producer’s share of the
food dollar has declined and food dollar is what it
costs to buy their food, just food, not their grocery
bill but basic food at the retail level.  That rate has
declined from 41 per cent to 20.5 per cent in 18
years, a whopping 50 per cent reduction.  Over the
same period  of time the percentage of consumer
income spent on food purchases has declined.  So
we ask who’s subsidizing whom? A lot of times
when we approach government, be it the federal or
provincial levels,  they already say we’re
subsidizing you to a huge amount.  We take a
different perspective.       

Whether retailers and processors are making
enough profit or whether consumers are paying a
fair price for food, one thing is perfectly clear, not
enough of the consumer’s food dollar is accruing
to the producer.  Some new marketing initiatives,
such as the PEI Food Trust and new beef plant
offer exciting possibilities but will take some point
to develop to a point where significant amounts of
Island products will be marketed through such a
strategy.  So when consumers hear producers
asking for help in this crisis, they need to realize
that an investment in primary agriculture
accomplishes much more than simply helping the
producers.

Today farmers are subsidizing the Canadian food
production system from gate to plate literally.  This
fact is clearly demonstrated by the erosion of net
income and equity in the farms today.  Over the
past 18 months the agricultural industry in Canada
have worked tirelessly with federal officials and
politicians to develop a new policy framework for
agriculture which is commonly known as the APF.
This promises to be an improvement over the
previous batch of work agreements and help lead
our industry back, hopefully to profitability.

Despite the best efforts of industry organizations,
the APF product is seen by industry to be
inadequate to deal with the current crisis and less
effective than previous programing.  Island
producers in the coming months will severely test
the new CAIS program as it stands today.  All
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indications are that it will be inadequate as best
and currently there are no other programs to tap
into.   It’s all we have.

Organizations feel that without some immediate
help we are about to see a large number of our
producers lost to the current income prices.  Our
greatest fear is that one day soon the domino will
tumble and the steady decline of producer
numbers, which has been the recent experience,
will then change to a rush.  In the event of such an
occurrence,  and we hope very much that we are
wrong here, the damage will extend well beyond
the primary agriculture sector and impact on many
Islanders who have enjoyed the benefits of a
vibrant agriculture economy.

Solutions–we, there are many solutions out there
I guess.  One that the PEIFA is considering at the
present time is a government loan program of
some sort.  Recognizing the fiscal restraints that
government is currently facing and that the crisis
extends well beyond PEI,  we would like to explore
provincially sponsored low interest term loans to
our producers.  This would help buy time for
producers, organizations and government to
develop long term strategies for economic
sustainability.  In the near future we will be
meeting with the leaders of the other farm
organizations to further discuss and explore this
concept.

Over the coming weeks and months commodity
organizations will be coming to this committee and
other politicians to propose measures to help
return sustainability to this once vibrant and always
proud industry.  We urge you to take all necessary
and reasonable steps to work with industry to help
us through this crisis so that primary agriculture
can continue to drive our economy.   Note that
every dollar invested in agriculture spins some
$7.00 to our economy, a sound investment indeed
and one that supports every food eating Islander.
Please take a minute to think what our Island
would be like with only a few hundred farms or
what might happen if vertical integration gains a
larger foothold on primary food production.
Immediate steps are necessary and we hope that
our government is listening.  

Thank you very much for engaging us today and
we sincerely believe that by working together we
think that our industry can be restored to the
vibrant and proud levels it has enjoyed in the past.

Wilbur MacDonald(PC)Chair:     Thank you very
much.  Ronnie, first question?

Ron MacKinley(L):   You’re talking there about
low interest rates, like a low interest rate in the
province.  Now, in the hog industry they have a
loan program and we’ve had people on the Hog
Board and basically what they said was when the
bank looks at, like if the price falls down so low, for
instance I think somebody said they owed about
$40,000 but when they go to the bank that money
is still owing there.  Even though they can qualify
for that money it’s still not helping them because
that money’s got to be paid back and goes on as
a debt.  So you’re here asking for almost the same
thing which we already have in the hog industry
which the hog people us it’s just not working.  That
when they’re going to the bank, going to the bank
or whatever and the bank is looking at that.  Well,
all right you have a $40,000 loan over here, that’s
up against your net debt, whether the interest rate
is one per cent or it’s zero per cent.  It’s still there,
it’s debt.

Robert MacDonald:   As I said it’s something that
came up in the past week. We haven’t had time to
fully explore it.  We’ve got to meet with commodity
organizations to see what they thought of it.
Where the suggestion came from was an interest
free loan for two years, you know, have a look at it.
What does a million dollars buy at four per cent
interest?  How much operating capital could be
financed on a two year basis just to give people
some breathing space, to see whether they indeed
can find a way out of the mire that they’re in or
maybe there’s a softer way of exiting the industry.

Ron MacKinley(L):   I’m just explaining what . . .

Robert MacDonald:   Yes, I’m quite aware.

Ron MacKinley(L):    The Hog Board said and
when the government came out with that idea for
the hog producers I thought it was a good idea
myself.  There was money there that if the price
went below they could borrow it from.  But all of a
sudden we’ve lost a lot of hog producers and we’re
losing a lot more and there’s been some gone out
lately and some just went out.  And like we can’t
afford to lose these hog producers either because
they use a lot of barley, they create a lot of wealth
in the province, there’s a lot of spinoffs and when
they come before us and say, you know, I think
they’ve already been where some of the beef
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farmers are now.  And when they came and said,
well, look–and I think the total among the hog
producers in the province is about $3 million and
from my perspective, of course maybe I’m getting
immune to it, but when you look at all of the
millions of dollars to the governments–and I’m not
only saying this government, the previous
government too–wrote off to the industry, just write
it off, get rid of it.  Look at the $29 million in the
Tech Centre down here.  Look at the amount of
money they put into some of the fish plants and
just wrote it off.  Or look at the amount of money
they put into the Irvings, even to  loan money for
Irving to buy their own tugs.  Even the Eastern
Graphic says it’s great but I mean, $16 million in
loans there and what’s the deal on that loan?  But
when it comes to the basic producers there doesn’t
seem to be anything for the basic producers.

 That’s the problem I see as a member and you
start looking through–I know there was one chap
went to government, Development Agency and the
minister, Mike Currie at that time, loaned him $350
thousand.  He went to the Lending Authority and
the Lending Authority said, oh, you don’t have any
equity, just a loan.  So Mike turned that into a grant
and all of a sudden he’s got equity.  And this is
going on thousands and thousands and millions of
dollars in other sectors of the Island economy.  I’m
not knocking the government for that but when it
comes to agriculture, there’s nothing there.  You
get a loan that’s two per cent below prime but
there’s actually nothing there for agriculture and
that’s what I see.  But yet if you’re involved in
starting up some other businesses there’s all kinds
of money.

Richard Brown(L):   Tons of it.

Ron MacKinley(L):   Tons of it.

Robert MacDonald:   I agree with a lot of what
you said and I guess the hog loan, I’m not totally
familiar with it,  but it’s not the kind of a loan we’re
looking.   There is a huge interest rate attached to
that loan and we’re saying, what could, you know,
just take a number whether it’s a million or whether
it’s 10 million.   Just use a number.   How much
interest does that buy at 4 per cent?  An interest
free loan.  And have a look at the schematics, it’s
an interest free loan for two years with no
payments and then after that you have a schedule
set up.  But primarily at the outset, you know, the
little bit of talking we’ve done about that is that it

does provide some breathing space and that’s
what our industry badly needs now.  Let’s face it
people.  It’s near the end of June.  February,
March, April–there’s three months left.

Ron MacKinley(L):   That’s all there is.

Robert MacDonald:   It’s not a long period of time.
I mean people traditionally in the cropping sector
anyway they start thinking about their cropping
plans in December and here we are, the end of
January and already we’re starting to, you know,
address or look at the prices we’re facing.

Ron MacKinley(L):   In your area, two and a half
months you could be planting or three months
because it’s been done.

Wilbur MacDonald(PC)Chair:     Fred? 

Fred McCardle(PC): Mr. Chairman, I just want to
make a correction to Ronnie here.  He’s not quite
right.  The provincial government put $9 million
into the NISA program last year.  So it’s not fair to
say that the government isn’t helping farmers out.
Government is putting a lot of money into NISA.

Robert MacDonald:   I would agree with you on
that, Mr. McCardle.  But I guess we get back to the
same old thing, who is subsidizing who here?  For
every dollar the government puts into NISA
accounts and that goes out of the accounts into
the economy, seven times nine, that’s a lot of
money we put back into the economy.  This is one
of the fallacies that the general public, until they
really start to look at these issues, doesn’t quite
comprehend.  As we said in our presentation, the
first thing  that comes to the public’s mind is
there’s the farmers, they’re looking for a handout
again, not realizing that they’re the ones that’s
getting the handout at the end of the day.  Their
food is far cheaper because of those subsidizes.
The money that farmers get, I don’t see too many
farmers on PEI with $100,000, $300,000  homes,
cars, vacations all over the place.  It’s just not a
reality.

Fred McCardle(PC): I agree with you but I just
wanted to clarify Ron’s point that the government
hasn’t been participating at all.

Ron MacKinley(L):   They’re not doing enough
and further more (indistinct) $9 million into last
year’s account,  they cut it back in a half from two
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year’s ago because your minister, your
government cut NISA’s contribution by half.  One
time, all I know is a farm could put in 15,000  was
the max and then your government cut it back to
$7,500.  Now whether they put in nine million or
not, they cut it in half what they used to do.

Wilbur MacDonald(PC)Chair:     Fred?

Fred McCardle(PC): I’m all done.

Wilbur MacDonald(PC)Chair:     Richard?

Richard Brown(L):   Thank you.  First of all I want
to thank the Federation of Agriculture for coming in
today with some concrete ideas.  We need to get
concrete ideas because that’s what this committee
has been asking for and I concur with the analysis,
I went on , farm operators by on-farm work in the
province since 1996, we’ve gone from 2,935
farmers to 2,455 farmers.  So we’re losing our
farmers on PEI and it’s a vital industry from a city
point of view too because as was said, you guys
go, so the way you guys go so the way some of
our companies in the city go or the surrounding
areas, the car dealerships or the repair shops and
that.  

So I want to thank you for coming here today and
maybe this committee–I have a resolution for later
on for this committee to ask for an abatement on
interest especially at the PEI Lending Agency
because I think they should be involved here.
Right now it’s 2.5 per cent above prime. I think we
should bring that down to prime but if you’re asking
for free, at least we could bring it down to what
we’re costing right now.  I’m also going to ask the
committee to vote on the resolution that we ask the
bank  because over the last few weeks I’ve
learned in the studying that I’ve done that it is a
major crisis and it is a problem for farmers and if
you guys go we’re all in trouble.  

And that’s why I’m going to ask this committee
later on to pass a resolution saying for the Lending
Agency to relax its rules a bit and also for us to get
a hold of the bank in the area to say, look, hold off
until this committee has come up with a solution,
until the industry and government has come
together here and has worked something out.
Don’t start pressuring  the farmers, especially like
you said earlier, you’re into crop time.  I’d hate to
see, you know, you guys into crop time with a
crisis and with the bank on your back at the same

time.  So hopefully this committee will pass that
resolution at a later date, later time today so we
can at least do something today.  Thank you.

Wilbur MacDonald(PC)Chair:     Wayne?

Wayne Collins(PC):    Yes, I want to thank Mr.
MacDonald and Mr. Johnston and Mr. MacLellan
for coming here today.  I do appreciate your
presentation.  I appreciate the opportunity to learn
more of the problems in the Island farming
industry.  I won’t dispute things that have been
said at this table regarding the provincial
contribution to agriculture but I believe you know in
your heart of hearts that governments on Prince
Edward Island over the years, of whatever political
stripe, have tried to do their best for agriculture.  I
can recall when the potato wart issue came up and
the quick and immediate pledge of assistance to
weather that storm is pretty indicative of this
government’s, I know, feelings about the
importance and the strength that our agriculture
industry must sustain. 

But because the situation today, we’ve got a triple
whammy today, whether it’s potato, hogs or beef,
they’re all in the tank.  Are those problems, are
they precipitated–it’s a question to you–by the
international market place?  We’ve heard today
earlier talks about the dollar exchange, the BSE
crisis, the oversupply of potatoes across North
America.  So I give you that if the problems–and
correct me if I’m wrong–if the problems are
international in scope that really when we talk
about a solution and I believe your idea of a low
interest term loans, you talked about getting
breathing space and weathering, I’d put that under
the heading of Weathering the Storm, but if you’re
going to look for permanent or some more
permanent solutions long term to what are
problems that are precipitated by the international
market place, what ideas in that regard would you
offer to this committee?

Robert MacDonald:   Well, I guess to answer your
question whether they’re precipitated by
international events, to a certain degree they are.
 BSE’s a prime example.  Sure, we have a couple
of cows come up and there’s concerns from  other
countries.  That is an international thing.  We’ve
done, I think most organizations would feel in
Canada as far as on the science side of it, we’ve
done much more than anybody else has been able
to do and we have good science.  It’s a matter of
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our trade people federally working with trade
people internationally to get these agreements to
work better.  

The hog thing, hey, I’m not familiar enough with
that sector.  I don’t have that kind of a business
myself to know whether that’s international or
nationally,  the problems.  On the potato side of it,
it’s North American blocked with potatoes.  To help
all three sectors I guess I think what our province
has to do is look at, first decide we need to
maintain what we have and how can we best
maintain it.  And when I say maintain I mean
production.  On the beef side of it the province has
already committed a huge amount of dollars and
the Cattlemen’s Association worked very hard to
getting a meat processing plant in PEI, not just the
Maritimes,  but in PEI.   So we have, there is
something there that’s going to pay off some
dividends down the road.  The hog people I
understand are grappling with their problem and
hopefully they can come up with, you know, some
suggestions. 

 On the potato side of it, hey, potatoes and PEI,
that’s the one I speak from where I’m most familiar
and that is potatoes. We’ve traditionally been the
largest player in Canada in the potato industry.
We’re losing some of that ground.  So be it.  Other
people are gaining market share.  You have to
look at where they ‘re gaining the market share.
We used to sell the majority of our product as table
or seed.  Today it’s switched,   60 per cent of our
acreage is for processing. 

 Infrastructure, I guess for lack of a better word, is
changed.  We used to get assistance to ship our
products to our markets.  We don’t get that any
more.  Right now potatoes on PEI, table stock,
we’re $4.00 a hundredweight away from the
nearest market and that’s our competition.  We
have to find other ways of marketing our products.
If we can’t market them to our traditional markets
as table stock, well, what’s left?  Processing.  I’m
not promoting any company or lifestyle or
whatever you want to call it but we have to
understand, do we want to maintain potato
production as it is today on PEI or do we want to
drop maybe 20 per cent of our production because
we can’t compete.

There is opportunities to, there are processing
companies who would like to bring more
processing to the Island.  I think government has

to have a hard look at that.  Just as they did with
the meat plant.  We needed to have a meat plant
here to kill our cattle.  We put it in place.  We’ve
always had a processing sector here for the last
number of years and right now some people in the
processing sector are saying they could market
more than they can market now but they don’t
have the facilities on PEI to do it.  Those are some
of the things we have to look at and those are the
long term solutions.

Wayne Collins(PC):    That’s what I was hoping to
hear.  Anyone else want to add to that?

Kenny MacLellan:   I was looking to make a
comment about, you’re talking about trade, we do
play in the international playing field and in trade
and I know there’s trade delegations go from PEI
different times.  Just a suggestion for government
is that also from our national organization
perspective  we do a lot of trade or trying to
influence federal government in trade, what should
be done in trades and we alluded to the high
subsidies in the US and the EU.  I think when the
provincial government goes on trade missions they
should also be trying to influence and lobby for
having some of this trade distortion fixed up a bit.
I think the provincial government can also do their
part in that too.

Wayne Collins(PC):    Thank you very much.

Wilbur MacDonald(PC)Chair:     Jim?

Jim Bagnall(PC): I guess I noticed you guys
represent a fair number of boards and
commodities here in the agricultural sector.  Do
you have a long term/short term strategy with all of
the groups into one?  Have you worked on a
strategy to deal with the future, to deal with
industries?  I know we’re into a short term thing,
everybody’s scrambling now because all three of
our major industries are in financial difficulties.  But
have you been working on a long term plan, a long
term strategy as to where you want to be with your
industry, how you can promote it, how you can
keep it, have the sustainability of the industry and
how to protect your assets in your operations?   It
seems, and I’m looking on the outside, it seems
like the only time I hear anything from the
industries like is when we have a big problem.  I’m
just wondering what is the long term plan?  Do you
have a strategy in place?  If so, can we see a copy
of it?   I guess that’s basically the gist of my
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question.

Robert MacDonald:   Oh, I understand your
question and as a general farm organization we
haven’t had, quite frankly, enough time in the last
two years to develop a long term strategy for PEI
agriculture.  What we have tended to do is, now
the Potato Board PEI, they just went through a
strategic planning  process and I’m sure the Hog
Board and the Cattlemen’s Association are doing
these things all the time.  As commodity
organizations they do these things.  What we’ve
focussed on the last two years and we spent a
great deal of effort on is working with those
commodity groups on other issues, ie.  business
risk management under the APF.  You have to
realize all our  people on these boards, on our
board at least, were all volunteers and we have
businesses to run on the side too.  The only time
we have  to work on these projects is in the
evening or in the afternoon when, you know, you
can beg a day off from the farm.  It is on our
agenda.  Our annual meeting is the end of the
month.  A week from today is the first day and one
of the resolutions coming from that is to deal with
that kind of an issue.  We’re hoping to have a
resolution put to the floor that will have us look at
agriculture on PEI from our perspective, what does
it mean and maybe we can come up with some
positive solutions in the long term.  If we do come
up with a plan on that we’d be more than willing to
share it with anybody.

Jim Bagnall(PC): Have you ever had one, Robert,
in the past?

Robert MacDonald:   Not that I’m aware of.  I’m
president of the organization.  I’ve been only
involved in the organization directly for three years
now.  I haven’t yet seen a plan such as that unless
 Kenny, who has been around longer than I have,
has.

Jim Bagnall(PC): I guess I want to know what you
mean by strategic plan. Do you mean a strategic
plan for the organization or a strategic plan for
agriculture on PEI?

Kenny MacLellan:   That’s two different things.

Jim Bagnall(PC): It comes into both though, I
think Kenny, if you’re going to promote your
industry and you’re dealing with where agriculture
has to go and each sector I realize is going to have

their own strategy but I think that all the groups
have to get together and come up with a strategy
for the federation to be going with.  And I have
never seen that.  Like I’ve been here seven years
and I haven’t actually ever seen that.

Kenny MacLellan:   Well, the way the federation
has always worked is that we’re the general farm
organization, these people sit around our table and
we deal with the issues that are not commodity
specific.  We support the commodity specific
organizations when they bring forth something that
affects their industry.  We deal with issues such as
taxation, environment, trade, all those things,
whatever it is or financial issues that affect all
producers.  And that’s why these people sit around
our table.  We bring forth those generic issues.
When it comes to commodity specific issues we do
not.  That’s our strategy as an organization and we
work on projects, on issues that are general to all
farmers.  I don’t know if that helps to answer your
question or not.

Jim Bagnall(PC): I guess with the crisis that we
do have in the industry,  and I think everybody will
agree right now we do have a crisis in the
agriculture industry, can you see in the future that
maybe that’s something that your organization
maybe should be changing into to promote your
industry, to promote and to work, maybe work with
the department, federal department, provincial
department in getting a strategy together for
agriculture on Prince Edward Island that can make
it have some sustainability.

Robert MacDonald:   That’s what I’m hoping will
come out of this resolution at our annual meeting.

Unidentified Voice: Or out of this committee.

Robert MacDonald:   Or out of this committee,
hey,  even better.  But, no, it is something we’ve
identified as an executive late in the past year that
we’d like to work on next year is, you know, find
out from our perspective.  Stats Canada numbers
are no good to us.  Quite frankly, they’re no good
to us.  They’re two years old the day they come
out and they’re irrelevant.  We need to put in place
a process from our organizational  point of view
that we can, attempt like, we can do it once a year
and we can be very updated as to what agriculture
does mean to PEI and then once we find out those
things–like the hog industry has been on a low turn
in price returns for well over two years now.
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They’ve been dealing with that all by themselves.
This year, this spring the cattle being hit.  Hey,
we’re all living in a dream world to a certain extent
as far as potatoes goes.  Last year we got over the
hump a little bit.  Nobody envisioned the kind of
price we’re getting this year.  So all of a sudden
within six months we have three of our major
industries in a turmoil.  We do not have a game
plan in place, I’ll be quite frank.  That doesn’t mean
we won’t be working on something after, you
know, after we get some things accomplished at
our annual meeting.

Jim Bagnall(PC): Thank you very much.

Wilbur MacDonald(PC)Chair:     I think I go to
Fred first.  Are you done, Jim?

Jim Bagnall(PC): Yes.

Wilbur MacDonald(PC)Chair:     Fred, then Ron,
then Eva.  Fred?

Fred McCardle(PC):   Robert, I wonder, explain
what you mean by saying  what the province is
going to do about managing the production of
potatoes.  The province doesn’t grow potatoes.

Robert MacDonald:   I forget making that
comment but that’s not what I was meaning to say
if that’s the way I said it.  What was that again?

Fred McCardle(PC):   You said you didn’t know
how we were going to manage our production on
PEI.  How, we as a province, would manage our
production.

Robert MacDonald:   Don’t know.  Don’t know
what I meant by that.  I forget saying it.

Fred McCardle(PC): I may have misunderstood
what you said.

Robert MacDonald:   Oh, yes, I know where I was
going there.  If we did lose 20 per cent of our table
stock production how are we going to manage our,
like as a province that’s 20 per cent of the potato
industry.  You think of the income that generates.
It costs roughly $2,000 an acre to produce an acre
of potatoes on PEI–20 per cent of a hundred
thousand, there’s 20,000 acres.  That’s how many
hundreds of thousands of millions of dollars that
are not going to be in the provincial economy times
seven.  Like, I come back to this times seven point

all the time and it’s hard to get people to realize.
If farmers were making or keeping every dollar
they made I wouldn’t be here today.  I’d be gone
because there’s a better way of making a living.
Well, the fact of the matter is, excuse me, the fact
of the matter is every dollar that a farmer spends
producing a hog, a cow, an acre of potatoes,
there’s very little of it stays in his pocket or her
pocket.  It goes right back into the economy.  And
where I was going with that point was–20 per cent
of the potato production in PEI–does  the province
have any plans to replace that kind of economic
activity?

Fred McCardle(PC): Well, the province doesn’t
grow potatoes, thank God.

Robert MacDonald:   I know.  I realize that.

Kenny MacLellan:   That’s not the point, Fred.
The point is that if it does drop by 20 per cent,
what is the province, has the province got any
plans in place?

Fred McCardle(PC): When I started growing
potatoes in 1975 there was 50,000 acres of
potatoes in PEI and now we’re at 110.  Like, it’s a
cyclical business.  Acres go up and down.
Government has nothing to do with that.

Kenny MacLellan:   We as producers though
were asked by federal and provincial governments
as Canadian farmers to expand and expand for
our export markets, which the governments were
promoting, and that’s been going on now for over
10 years and by the year 2000 we were supposed
to meet a target of exports in this country and we
more than exceeded it and now when things go
bad where is governments? That’s the point.   And
the thing is also is that we as producers, if you look
at that chart, that graph in this package we passed
out you’ll see what the graph tells you.  In the last
18 years the producers have declined.  Pack and
retailer have got more of the consumer dollars.
That’s of the consumer dollar so something is
wrong here when at the same time we were asked
as agricultural producers in this country to, and
also it wasn’t only federal, it was provincial also,
and it wasn’t only one government did that.  It was
all governments that have been around from that
time frame.  The targets were set.  We as
agricultural producers were asked to get efficient
and to do it and we were asked to do our trade
agreements signed by governments and we have
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done it and exceeded it and this is what it has
gotten us, is less of the consumer dollar where
we’re not making any money and we’re going to be
forced out of business and something has to be
done about it.  And we’re here today to tell you
about it and we expect government to help us
some about it.

Tape No. 5

Robert MacDonald:   Mr. Chairman, if I might.  I’m
not trying to be argumentative about this but my
point is if potato production falls like 20 per cent in
PEI because of the crisis we’re in come spring, my
question to government is any government, I don’t
care who they are, do you have plans in place to
replace that 20 per cent of the economy that was
there before?  That’s simply my question.  That is
what I meant by that.  
Wilbur MacDonald (PC) (Chair): Ron?

Ron MacKinley (L): The number one question is
we go with probably potatoes have been talked,
and you’re a potato producer yourself, are you not,
and also a cattle producer.  But has anybody
looked at–is that correct?  You are a cattleman?

Robert MacDonald:    Yes.

Richard Brown (L):    He’s double whammy.

Ron MacKinley (L): But anyway, the question I
have is--the problem is markets and you can’t
blame that on governments because it’s a market
situation.  But governments do spend a lot of
money–has anybody been after, and it’s not
provincial, it’s federal, there’s a lot of food and stuff
going down to Iraq.  We have shipped potatoes out
of here to Algeria which is right next–I wish it
was–but anyway, it’s not a laughing matter but it’s
a fact that we have shipped to Algeria and also we
have had government assistance on markets too,
and it worked for him and his government here, I
will say, oh back in ‘99, ‘98, they came in and
helped us on freight.  

There’s a federal agency that produce their food
and sending money down.  Why can we not go
after our federal MP’s and the federal government
and get a–I mean Susan Whelan used to be in
charge of the organization.   I just forget who is
now.  What’s the name of that. . .

Voices: CIDA.

Ron MacKinley (L): CIDA, why could we not get
CIDA through the federal government to ship in
some potatoes into these starving countries like
Iraq and that?  We have a surplus.  They have a
surplus all across Canada.  Has your organization,
or we’ll be asking the Board later on today, have
they been working on it?  Do you know if there’s
any work done on this?

Robert MacDonald:    I’m not, I’ve heard talk
about this winter already in potatoes and I’m not
sure about hogs or cattle if they’ve investigated
those avenues, I personally have no knowledge of
that.

Ron MacKinley (L): You see we have got
excellent quality of spuds in storage.  The
government in power now was going to open up all
these packing plants across the province, if I
remember correctly.  They criticized the previous
government for having too many boats, putting too
much of it in processing.  I’m not getting into that,
but the fact is their idea to get these packing
houses created a lot of jobs.  They’re pretty well
closed.  They didn’t work.  It’s not working so we
got to look at a way to get these packing houses
back in place.  We got to find a market.  There is a
market.  It’s a matter of getting paid for it, that’s the
problem we had in Venezuela.  That’s the problem
we had in Uruguay, is getting the market.  
So I want to know is, and the potatoes are here,
and if we get boats in Charlottetown and
Summerside, it creates a lot of work and there’s a
lot of spinoff.  Has your organization or anybody
looked into this?  

Robert MacDonald:    Our organization
specifically has not.  As I said, I’m not aware of the
hog or the Cattlemen’s Association, if they’ve done
anything like that.  

Ron MacKinley (L): Now it’s good that Fred is
coming back, and getting into NISA.   Was it not
about four years ago that–all I know about NISA is
that a farm organization up to a maximum of three
could put 15,000–let’s go with one individual,
$15,000 and the federal–and the farmer came up
with $15,000 of borrowed money or his own
money and put it into NISA.  Then the federal
government along with the province matched that
to the tune of 15, which gives 30,000.  When did
Mitch Murphy as Minister of Agriculture cut that
back to a maximum of 7,500?  Do you know?



30

Robert MacDonald:    I’m not sure when or
whether it was.  

Ron MacKinley (L): Just be quiet now.

Robert MacDonald:     I’m not sure when that
happened or whether it was Mr. Murphy’s decision.
Most of these . . .

Ron MacKinley (L): No, it was his a decision
(Indistinct). . .

Fred McCardle (PC):    It’s a federal program.

Ron MacKinley (L): . . .no, it’s a federal program,
but PEI made the decision that we go to the max
of the program which was 15,000 per producer.
Mitch Murphy, the Minister of Agriculture at the
time decided, no, we’re only going–we’re going to
get out of that max program.  We’re going to get
back to–you see the federal programs, the
programs–you can have a Cadillac or you can
drive a Volkswagen.  So what Mitch decided to do
was go back to the Volkswagen and go with the
max of–I think it’s two years ago.  

Now, what’s the max a farmer can put in there now
in the program, it’s over, but for the last two years?

Fred McCardle (PC):    7,500.

Robert MacDonald:    Yes, $7500.

Ron MacKinley (L): Yeah, it used to be 15,000,
and that’s not a federal decision.  That was a
provincial decision made by the Minister of
Agriculture in the province, but you weren’t
growing potatoes then. . .

Fred McCardle (PC):    (Indistinct)

Ron MacKinley (L): Listen, I know what they did.

Fred McCardle (PC):    (Indistinct)

Ron MacKinley (L):  No, I’ve got the floor now.
We’re talking NISA.  What you did with the money,
they could have given it to buy golf courses for all
I know.  

Fred McCardle (PC):    (Indistinct)

Ron MacKinley (L): I know what they did with it
but it did–is I want to clear a point.  Was it not true

that under the program, you could put up to
$15,000 and that was a program that the
federal/provincial government matched and that
sat in an account until times got hard and then the
farmers could draw from it.  

So another question I have for you.  I believe two
or three years ago, the government changed it
here in the province and it was only up to $7500
and 7500 from the province and the federal
government which was split in a 60/40 per cent.
So that would mean there would be a lot less
money sitting in NISA accounts to help in this time
of hurt because if you can put $7500 in–if you can
put 15,000 in and then the next year you could
only put–and the province and the federal
government put in 15, that gives you 30 sitting in a
NISA account.  

Then the Minister of Agriculture changed that or
the government changed it to only allow you to put
in 7500, and 7500 so you’d only have 15,000
sitting in that account.  So these are things where
agriculture has been skimmed like . . .

Fred McCardle (PC):    Some has been taking the
money out of their program.

Ron MacKinley (L): Don’t worry about the
farmers.  You’re talking here.  You were making
statements here that weren’t all 100 per cent on.
It was your government that changed this.  Now
the NISA program is done away with and there’s a
new program coming on.  I just wanted to get the
point across that it was your government to cut the
NISA contributions from a maximum of 15,000 to
only $7500 and that’s some of the reasons we’re
in such a problem we are here today.  And that’s
what my question is to you.  If that had of been left
at 15,000 where farmers could have contributed up
to 15, would that not help some more?  

Fred McCardle (PC):    It won’t, because . . .

Ron MacKinley (L): I’m not asking you.  You
know all the answers.  I’m asking the guy that’s
here before us.  You don’t even know how NISA
worked by the sound of things.  I’m asking this guy
here.  You got all the answers.  Not you, this fellow
here.  He’s got all the answers.  I never saw a guy
with so many answers.

Robert MacDonald:    Yes, it was cut back.  I
wasn’t part of the negotiations back then.  The
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province cut it back for some reason.  In all
fairness, they had need sectors, the cattle and the
hog sectors both had concerns about NISA at the
time as I understand it because NISA, as does this
program, it works on a set of calculations that
come up with a margin.  Right now, we’re working
on gross margin, it’s a different kind of a
calculation.  

NISA was worked on a margin and the margins in
the hog and the cattle and the beef sectors weren’t
that great and they couldn’t build up their accounts
as quickly as some of the hort crops, i.e. potatoes
because your margins tend to be quite high.  I’m
not saying that was the reason why but yes, it was
cut back but I do know from some discussions that
hog and cattle, beef producers that they did have
concerns about the NISA program and that they
couldn’t–they found it hard to build up their
account big enough to go through times like we
had today, even at double, even if it doubled.

Ron MacKinley (L): But if you were–certainly your
potato business could build it up very quickly.

Robert MacDonald:    Yeah, it certainly went a
long way.

Ron MacKinley (L): Yeah, but the question is, we
also got a problem with potatoes this year, so now
all of a sudden, there’s $30,000 less in
everybody’s individual accounts than normally
would have been there too, or no 15, but over two
years, I believe it’s two years.  So there’s 30,000
that might have been sitting in some farmer’s NISA
account that’s not even there.  (Indistinct)

Fred McCardle (PC):    It’s in here.  This is where
the money is now.

Robert MacDonald:    I agree.

Ron MacKinley (L): I know it’s not in the farmer’s
account.  It’s in the government accounts.  That’s
where it is, in the golf courses and everything else.

Wilbur MacDonald (PC) (Chair): Can we move
on?  Eva?

Eva Rodgerson (PC):    Yes, I’m thinking there
and looking like you say, for the last 18 years, the
dollar going back to the farmer has been declining.
And I guess working for farmers most of my life,
living on a farm, I really think it takes a lot of

courage to be a farmer today.  I’m thankful for
every farmer in this province that keeps me eating
everyday.  

But one thing, as I went around the district this fall
and I got different points of view and right now, I’ll
talk about the potato industry.  I’m glad to see
there is something starting to happen with beef.  If
we can do something to help people get from here
to there.  We thought we had part of a solution to
help the hog industry but apparently, that doesn’t
seem to be working.

But getting back to the potato industry and that
was one question I asked as I went around and
when you talked about expanding processing, that
was a question that I asked.  And the problem that
I have when I came back as a member of
government, we’re all struggling for long term
solutions because looking at this, we can’t go
another–we won’t have any farmers in 18 years if
we keep going the way we’re going.  

So I guess when it comes to more processing, as
a member representing my district where there’s a
large amount of farmers, I never get a
consistent–when I want to come back and say
what we should do to fix it–some of the people
say, well you have to rebuild the seed industry.
People say, well you can’t do more processing,
and somebody else will tell me, we need more
processing.  

So when I compiled all the information that I
gathered from my district, I couldn’t come back
here and say to government, this one thing will fix
it.  And I remember like you say, the markets in
Venezuela, well we always had all kinds of boats
in and markets that we had for years in the west,
yeah in the west and in Ontario and Quebec, all
that has changed.  So we do have to do something
different.  And looking again, I pay some attention
to the News but when it talks about, for example,
French fries and processing, well there seems to
be word out there that that’s declining.  There’s not
going to be as many French fries needed.  

So then I’m saying, well, what is the solution?  So
if we could have some idea what might work.  But
we struggle as government too trying to come up
with. . . 

Robert MacDonald:    I guess as far as what the
potato industry needs, I can go around my own
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little community and there’s not too many farmers
left in my own little community as it is today, I’ll get
many different answers too.  And sometimes I’ll
wonder, but then I go to the Potato Board and you
talk to just strictly potato farmers as a group and
when you talk about what’s wrong with the industry
these days and what can we do to fix it, yeah,
seed, we need to fix the seed industry.  And the
Potato Board, give it the credit it deserves.  They
did work through a tough time.  

We have the best quality seed that I think we’ve
had in over 30 years in PEI today because of it
and with government assistance too.  I’m sure it
was very much appreciated.   So we fixed the
quality issue we had in seed potatoes, so where
did the markets go?  Well, unfortunately, our
competitors saw we were doing quite well and it
gets back to again how far we are from our
marketplace, not only in seed but in specifically in
tablestock potatoes.  

Sure we can sell seed down to Uruguay or
Venezuela or Timbuktu, but there’ll be somebody
in the US side of it that is looking at that and they
have done that.  There’s a, I forget the name of the
organization in the states now that has tried to pull
together the seed producing states in the United
States and they’ve got assistance out of the US
government to try and tap into these markets and
the assistance is give them the potatoes, boys,
and see if they can grow ‘em.  We’ll buy them from
you.  

Like we can’t compete with that and governments
can’t compete with 100 per cent give-out of
potatoes.  Sure we may be able to be inventive
and find some programs to give $1.00 a cwt
assistance on freight or something like that, that’s
about the best we can do in those deals.  That’s
the seed side of it.  

The tablestock side of it, as I said before, we really
got to look at where our markets are for tablestock.
We’re four bucks a cwt away.  We can’t compete
with that.  It costs $4.00 a cwt to get a 100 pound
bag of potatoes to Toronto or Boston or Florida or
wherever, roughly $4.00.  So those people in those
areas, they got a $4.00 a cwt advantage, 40¢ a
ten.  If tens are selling for 1.99 in Toronto, I got to
sell them at a–what’s the math–1.59 to get them
there.  My competitor that’s up there, he can meet
that and keep the four bucks in his pocket.  You
know, it’s just that simple.  

So we have to think about it.  Sure it’s really nice
to be able to sell tablestock potatoes.  We’re the
best tablestock grower in the world but we got to
get paid for it, and our competitors are going to
make sure we don’t get paid for it.  That’s where I
come from and I think that’s partially where the
Potato Board is coming from when they say we
need to find more processing.  I don’t think
anybody’s particularly fussy whether it’s French
fries or (Indistinct) whatever you want to call them,
as long as we find a way of putting our product to
market that we can be competitive and get paid for
it.

I hear people around the country different times
saying they can’t get paid or they can’t make a
living underneath the contract.  Well, farmers are
not that slow either.  They’re not going to say
they’re making money at processing contracts
because they know every year they have to re-
negotiate them.

Kenny MacLellan: If I might add a little bit to this,
no matter what the product you talk about in
agriculture, if you lose a market just like now with
the BSE or any market, no matter what the product
is and I don’t care if it’s (Indistinct), if you lose your
market over some reason, somebody else fills that
void.  Then you have to, you have to get the
market back.  When the market’s lost for some
reason beyond your control, you cannot, it’s very,
very tough to get it back.  

So that is part of the problem too, is getting your
markets back after something that’s taken away
that’s really not your fault, i.e. potato wart in the
potato business; BSE in the cattle industry; all
those things are pretty tough, pretty tough
sledding.  And the only way to get them back is
with hard work but also there has to be support
there to do it and help from governments.  

Eva Rodgerson (PC):    One more question, when
you talked about an interest-free loan for two years
or low interest, did you say you were working on
putting some figures together?  What was that?

Robert MacDonald:    Well it came up very
quickly the other day as we were trying to finish off
a presentation here like you know, we looked at it,
okay it’s nice to complain.  We better come up with
some ideas as to what we think might help out and
that was the one that came up and it hasn’t had a
lot of talk around our executive table very much or
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board or the commodity organizations.  What we’re
preparing to do in the next couple of weeks is try
and arrange a meeting and say, okay what do you
think about this idea?  Do you people have ideas
yourselves?  What is good for agriculture?  How
can we help ourselves, you know, make
suggestions to government to help us get out of
this situation we’re in today?  You know, it’ll have
to be done in a very short period of time, as I said
before.

Eva Rodgerson (PC):    With the annual meeting
coming up a week from tomorrow, will this be an
agenda item?

Robert MacDonald:    Yes, we actually changed
our agenda.   Our theme was the environment and
sustainability, but we’ve allowed the better part of
the afternoon for discussion of an item like this and
just recently found out that the federal minister, Mr.
Speller, was coming down so he’ll be there at
dinner and we’ve allotted extra time for him to be
there so people can ask questions and have a
really good discussion about it.  

Eva Rodgerson (PC):    Thank you.

Wilbur MacDonald (PC) (Chair): Andy?

Andy Mooney (PC):   I’m living exactly what you
fellows are talking, I mean on our own farm, we’re
taking a hell of a hammering on anything we have
open.  And I heard a quote in the last week is
‘produce what you can sell, not sell what you
produce’.  And I tell you there’s no truer word.  I
mean, we have to have a home for these potatoes
before we put them in the ground, and whether it’s
processing or whether it’s a commitment on a table
market, but the bottom line is it’s a terrifying thing
to have open potatoes this year.  

I know farms around our area that have not moved
a potato.  I know farms that grow considerable
acres that moved one load and at a tremendous
loss.  It’s tough and I’ve heard it thrown around
that we should be cutting back on acreage on the
Island.  Well, the bottom line is people have to
understand, you have to service debts that you’ve
accumulated growing X amount of acres.  And
what we do on Prince Edward Island has
absolutely no impact on the world markets.  If
everyone around the globe is willing to drop back
15 or 20 per cent on potatoes, it would probably
help but you think you’d get any kind of a

consensus across the border, you got another
think coming.  

You know, anything we do to cut back acres
benefits them, they’ll just increase.  So it’s, I know
through hard times, you hear an awful lot of
suggestions that seem to make sense to some
people but unless you’re living in the industry, it’s
a whole new kettle of fish.  

Frank Johnston: As a hog producer myself, I kind
of find that (Indistinct) produce what you can sell.
In our business, we are producing what we can
sell.  Our commodity is being bought and
processed and consumed.  We can’t realize a
positive margin at the end of the day.  I think
different industries might speak to Mr. Bagnall’s
idea of having one master plan for all commodities.
I don’t think it will work.  We’re all facing similar
issues.  We all need to capture more of the retail
margin but sometimes you can produce what you
can sell and it still doesn’t work.  
Andy Mooney (PC):    Some of the comments that
were made here awhile ago was that should
almost be legislation to force some of the large
chains to sell local product.  But in talks even with
McCains in this presentation they put on the first of
the week, the bottom line they said, they took a
major hit in the last year but they said as far as
negotiating with the large chains, they have no
more clout than an individual producer and if they
try to force an issue, they said, basically they just
buy US.  They base all their business plans on the
US prices and they’ve got no more loyalty to the
Maritimes.  I mean, I might be a little crass but
they’re living high on the hog and farmers aren’t
sleeping nights because they’re not making a cent
at either beef or the potato business.

Robert MacDonald:    Yes, I agree, but again it’s
the first time I’ve heard it this afternoon, I never
thought of it.  I’m intrigued by the comment around
the table that we regulate farmers; we regulate oil
companies; we regulate this; we regulate that.  I
got to wonder.  I mean, when I travel to
conferences and people–the first thing, it’s funny,
you go to Vancouver and they say, what’s the
price of gas on the east coast?  In our province, it’s
regulated.  And they can’t quite get that concept
because people on the west coast, they watch
their gas everyday, it goes up and down like a yo-
yo.  On certain days, you buy and certain days,
you don’t go near the places.  
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So I have to wonder, as a region, not so much as
a province but as a region, then maybe it’s time we
got together and said, okay guys, every province
let’s pass the legislation here.  We have to find a
way of getting regional products in our stores for
our consumers to buy.  I mean, it’s a start.

Andy Mooney (PC):    I agree 100 per cent.

Robert MacDonald:    I don’t understand when
you think about it, as was mentioned, I just don’t
understand.  We can talk the tough line with an
Imperial Oil or an Irving Oil or a Shell Canada, but
what’s so sacred about a Sobeys or a Loblaws?

Andy Mooney (PC):    But I don’t know how it
reflects on free trade agreements?

Robert MacDonald:    And I don’t know either.

Andy Mooney (PC):    And the bottom line is if it’s
possible, I’d be the first one to support it because
the bottom line has to be looked at.  

Wayne Collins (PC):      You’d have to see a legal
opinion on that.  You really would.

Wilbur MacDonald (PC) (Chair): Okay, we have
Richard?  Are you done, Andy?  Richard?

Richard Brown (L):    Just a couple of comments.
A good point brought up on the 20 per cent
reduction because I was thinking you were asking
for a 20 per cent reduction too.  But it’s good that
you brought up that a 20 per cent reduction in
farming means a lot.  I’ve been brought up in the
east end of town and down at the wharf, and as
small as I am, I used to load potato boats.  But this
year, there’s none.  One time you could go down
there and you’d see them lined up at the wharf and
all kinds of people in my district working and
getting their stamps out of those potato boats.  I’d
love to see them back.  I understand even
Summerside’s not even getting any this year. 

So that alone tells you with 20 per cent reduction,
we can’t even be talking that because that’s a
devastating affect to the economy.  Sure we need
less potatoes grown but our income tax, our sales
tax, everything is going to be reduced on it.  So I
think that’s a non starter.  

First of all, the Americans are quite well and other
provinces have it, they have market hunters.

They’re always out saying what does this guy do?
How can we take his market?  Maybe we should
be doing that.  But one thing that was brought up,
like tobacco, no tobacco can come into the
province unless it’s labeled PEI.  So are you guys
supporting like a labeling program for PEI?  

My colleague said earlier that it’s no good
spending $100 thousand in advertising with the
minister on saying how great things are and
people going into the store and can’t see our
products.  So with that program, there has to be a
labeling program.  No good spending $100
thousand on marketing and all kinds of advertising
on television and they’ll go into the store and say,
where’s PEI stuff?  Well, I don’t know.

You know, as a person that’s working in the store,
like for the young person working there making $7
an hour–by the way, I heard that they’re not
allowed to work more than 28 hours a week
because then that’s benefits they have to pay
them.  I’m checking that stuff out.  But you know,
to have somebody part time, you know, being the
person that’s in charge, saying well, where’s PEI
beef?  I don’t know, Sir.  Unless we label like the
Americans are starting to do and Tom Dashell, he
will get that legislation passed, American labeling.
So maybe we need to do labeling also.

How much of the export market has been lost
because of the dollar.  I guess that’s. . .

Robert MacDonald:    We don’t have any
numbers to identify that but I would, as a rough
guess, you’d take how much the dollar has gained
in strength and there’s your percentage right there.

Richard Brown (L):    So also, should we be
setting up something like the tourism industry,
every year you see the tourism industry getting,
they’re all getting along with the Department of
Tourism.  They come out with stats every year,
right away.  They don’t depend on Stats Canada.

So your recommendation also is that maybe we
should set up something like the Tourism
Association, that here’s what we produce; here’s
what the markets are; on a more timely basis.
Here’s how many farmers we have; here’s how
many we’ve lost this year; Or how many entered
the market, you know.
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Robert MacDonald:    Well that goes along hand
in hand with what we were thinking as an
executive.  We need to have like because when
we go to committees like this every year, we rely
on Stats Canada for our information and you can’t
just come and say, well I think this or I think that.
You have to have some numbers and they are
outdated, as I said before the day they come out.
So we would like to do something and if
government would do it, hey.  We don’t have to.

Richard Brown (L):    But we do it for tourism.  

Robert MacDonald:    I think it’s a good idea.  

Wilbur MacDonald (PC) (Chair): Anymore
questions?  The Leader of the Opposition.  I forgot
his name for a second.  (Inaudible Comment) 
Order please.

Tape No. 6

Hon. Robert Ghiz(L): A couple of questions,
earlier when the minister was here testifying with
regards to BSE he was talking about all the
measures that they’re going through now to try and
open up our markets and once we get the markets
opened up, hopefully we’ll be okay.  I’m just
wondering if the dollar stays where it is now will
our cattle farmers still be in a bit of trouble?  Even
if the markets do open up.

Robert MacDonald:   There’ll be a difference I
would suspect but the Cattlemen’s Association
would know better but I guess as a producer I’m
looking at the prices they’re getting for beef down
in the States today and, hey, just let me go.  It will
be a vast improvement over what we’re at today.
We’re getting paid based on an Ontario price after
freight and when they want it and how they want it,
the long and short of it.

Hon. Robert Ghiz(L): And overall now I notice
that even on the national news now they’re picking
up a lot of the agriculture issues.  They were
talking about potatoes the other night on the
national Canada Now version, talking about the
cattle prices and what not.  Are you in any contact
with your counterparts in other provinces and is
the situation just as bad for them in other
provinces as it is here in Prince Edward Island?

Robert MacDonald:   Well, nationally our
organization belongs to the Canadian Federation

of Agriculture and, Kenny, you’ve been to
meetings and you could probably relay the
information better than I can.

Kenny MacLellan:   Yes, I think our counterparts
in other provinces are feeling the same thing as we
are.

Hon. Robert Ghiz(L): Okay.

Kenny MacLellan:   And it depends what province
you’re in and what your ratio of getting
commodities are, where that is.

Hon. Robert Ghiz(L): And a lot of it now, I know
this seems to be, well besides the  BSE, yes it will
help to open up markets but whether or not it’s, the
Canadian dollar is in fact hurting the industry
somewhat, and I know the minister when he was
in here was talking about subsidies in the US as
the other area that seems to be hurting us and to
me that’s something that would take us to a
national scale in terms of what we have to do with
this.  And I think that if you look at perhaps what
you’re proposing in terms of some solutions here
with some breaks in loans would be somewhat of
a short term measure.  But long term measure, I
think we have to work together as a country when
it comes to this and for me this would be
something that I think would be a good idea if the
Council of Premiers perhaps even raised it there if
it’s something that affecting each and every
province. 

 And one other comment, I know the member from
Montague-Kilmuir was raising, looking to your guys
for long term strategies and whatnot and I think
your role is more of an advocacy role to make sure
that government is aware of what the problems
are.  And it’s difficult with the limited resources that
you have is to say here’s exactly what has to be
done and that’s why government now, I think the
provincial and federal governments, and hopefully
our premier will take this more now to a national
level.  But it’s gaining momentum across the
country.

Robert MacDonald:   Nationally our biggest
challenge, not only nationally but provincially, it
started here, as the majority of our presentation
indicates, people do not realize or accept or
understand, whatever pretty word you want to put
around it, what agricultural does to the economy,
not in PEI but in Canada as a whole.  For years
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and years we’ve been always led to believe like
we’re the honest people, we’re not going to cheat
the system, we’re going to only live up to the
agreements and this and that and then a year or
so later you find out that the EU,  they do legally
find ways of getting money  to their farmers.  Yet
our people in Ottawa saying, well, you know, they
bent rules a little bit, we can’t do that.  I agree
nationally it is a big problem and until
governments, federally and provincially as a whole
understand and take a real serious look at
agriculture and deal with those issues as other
countries do in some way, shape or form we will
always be here.  We’ll be back another year, no
doubt about it.  But it is something that
governments have to look at–how we treat
agriculture within this country, within this province.
And accept  the fact that, hey, just as I said,
there’s 20 per cent less acres of potatoes on PEI.
Okay, my (indistinct) is what would we do?  How
would we generate that economic driver?  What
will we replace that with?  That’s only 20 per cent
of potatoes.

Kenny MacLellan:   I think  too,  to add to that is,
there is a lot of it comes back to national quality
too and like the WTO if being renegotiated and
that’s where we need,  and your suggestions about
the Council of Premiers looking at it and things, I
think that’s where some pressure has to come to,
that it be done that way.  But we as a province can
have our influence at that level by going that route.
That’s part of it.  And that’s where I say I think
everybody has to work at all this together and if I
might also is that , us as agriculture producers, we
have a great affect on tourism in this province too.
No matter what we talk about in this province
agriculture is part of it and I would hate to think
that in the area I come from–there’s pretty nice
scenery and the hill just up the road has one of the
greatest views there is on PEI, but I’m sure not
many people are going to come to look at it if it’s
all grown up in weeks, if we don’t have farms.  So
I think it’s a very serious problem and we have to
try to deal with it.

Wilbur MacDonald(PC)Chair: Okay.   Thank you
very much for coming today to make a
presentation.  Robert, I wonder as a follow up
when you have some discussion on your proposal,
if you would present it to us either in writing or
come back to another meeting of so on.  Because
I know you haven’t had time to work that out.  It
actually is one of the proposals that came forward

today that we should look at down the road.  And
I thank you very much for taking the time to come
here today.  We appreciate it very much.

Robert MacDonald:   The timetable, like our
annual meeting is next week so we’re not, mightn’t
be next week but we will, as soon as we get
something there we’ll be more than glad to pass it
on.

Wilbur MacDonald(PC)Chair:     Okay.  I know
your annual meeting has to come first.  It’s next
Friday.

Robert MacDonald:   Next Thursday and Friday.

Wilbur MacDonald(PC)Chair:     I have the
agenda here and the noon luncheon is Bob
Speller, at 1:15 it’s Kevin MacAdam and 11:30 ,
Shawn Murphy.  So I’m going to recommend to the
committee that as many of us as possible go to the
annual meeting of the Federation in Summerside
at the Loyalist Inn, I think, is it?

Robert MacDonald:   Yes.

Ron MacKinley(L):   I’ll recommend to you that
the committee person should come and Kevin with
their check book.  You know, it’s all right to listen.
We’ve listened for years but we’ve got to get some
action too.

Wilbur MacDonald(PC)Chair:     Okay, well that’s
our . . . Thank you very much.  You can leave if
you like, you can stay.  It doesn’t matter.  We’ve
just got a few things that we have to, you know,
when our next meeting is and so on.  Is there any
questions on that Federation of Agriculture
meeting next week?

(Discussion re  tickets for the Federation of
Agriculture Meeting)

Wilbur MacDonald(PC)Chair:     We also have a
meeting next Thursday at 1:00 o’clock to discuss,
you have the folder in your package today, to
discuss the Tracadie or  to meet with the Minister,
Jamie Ballem next Thursday at 1:00 o’clock.

Ron MacKinley(L):   When’s the Federation
meeting?

Wilbur MacDonald(PC)Chair:     Friday , you can
be there at 8:30 if you wish, 8:45 in the morning.
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In particular I think it would be a good idea to be
there for Shawn Murphy.

Ron MacKinley(L):   I don’t think so.

Wilbur MacDonald(PC)Chair:     You don’t think
so.

Ron MacKinley(L):   No.   We want to hear from
farmers.  All they’re going to do for Shawn is just
write some speech up for him.

Wilbur MacDonald(PC)Chair:     The 12:00
o’clock noon luncheon with Bob Speller.

Jim Bagnall(PC): I just thought it would be a great
time to get a chance to listen to the minister,
Federal Minister there and I’m sure he’ll give us
some incite to this committee.

Wilbur MacDonald(PC)Chair:     As you know,
Bob Speller is fairly well known to some people on
the Island.

Ron MacKinley(L):   I know Bob.

Wilbur MacDonald(PC)Chair:     Been around
quite a while.  Now the other thing, we have a
meeting next Thursday at 1:00 p.m.  We have a
meeting Friday in Summerside which will be an
open, we’re not going to have any time for
discussion or get together.  We will be there to
listen or to participate in the annual meeting of the
Federation of Agriculture.

 Okay, we have before us, I’d have to call it a
suggestion, Richard.  As you know, Richard, we
only can report to the Legislature.  We don’t report
to anybody else but the Legislature.  And I’d
suggest that we take this, your suggestion and
what the Federation of Agriculture get back to us
on and have them as part of our discussion at the
end of the, we make these recommendations at
the end of our presentations and this would
become part of our discussion at the end and I
think it’s a good idea.  There’s no question about
that.  And maybe the Federation of Agriculture will
come up with some other idea that might, you
know, we might want to do that too.

Richard Brown(L):   Well, Mr. Chairman, the only
reason I bring the resolution today, or the  motion
today is that, you know, you can see it that the
farmers are under a lot of pressure.  There’s no

question about it.  You  heard it today that
cropping season is coming up and they’ve got
added burden on them right now.  If we can tell the
banks and the lending agencies and everything,
look this committee is in deliberations right now,
we’re  working, hold off bugging them or going
after them for anything until after this Committee
reports.  I would entertain that motion at the
Federation then.

Wilbur MacDonald(PC)Chair:     I think a good
suggestion would be that we get the Lending
Authority and the banks in here.  That would be a
good idea.  Is there such a thing as a bank
committee or . . .  ? 

Richard Brown(L):   The Banking Association.

Wilbur MacDonald(PC)Chair:     There’s a
Banking Association.

Richard Brown(L):   The Lending Agency would
l be able to tell us because, you know, most of
their–Peter Wilson has done up a good report.  His
report is pretty good.  He even indicates, you
know, there’s pressures out there.  And all I’m
saying is maybe we should deal with some of
these as quickly as possible. Because, Mr.
Chairman, it disturbs me because here we have a
report, December 19, 1999 Farm Crisis.

Wilbur MacDonald(PC)Chair:     1999?

Richard Brown(L):   1999. Farm Crisis Report.
And you know, here we are still at the table four
years later with the same issues, same problems.
And as these farmers, we have to do something
here.

Ron MacKinley(L):   That’s the one Norman took
in.  Our standing committee.

Wilbur MacDonald(PC)Chair:     Oh, you were on
that standing committee.

Richard Brown(L):   And I sat there too.

Wilbur MacDonald(PC)Chair:     What year?

Richard Brown(L):   December, 1999.

Wilbur MacDonald(PC)Chair:     I was Speaker.

Ron MacKinley(L):   You were Speaker.  You
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weren’t on it.

Wilbur MacDonald(PC)Chair:     I must get that
report.

Richard Brown(L):   That’s all my point is.  What
has been done on this report?  You read it, you
look at it. It recommended to go to (number of
people speaking at once)

Andy Mooney(PC): Unless there’s a federal farm
plan equivalent to the US Farm Bill we’re going to
be back here in four years and four years after that
and there’ll be less and less farmers each time.
That’s the bottom line.  Because that’s what we’re
competing against, a subsidized European farmer
and a subsidized US farmer and unless we’re on
the same playing field.

Ron MacKinley(L):   All they’re doing is taxing us
here.  Gasoline tax is up(indistinct) a gallon. 

Andy Mooney(PC): All I say is . . . 

Ron MacKinley(L):   Taxes.  Grabbing land from
us.

Richard Brown(L):   The Americans are getting
together, as he said, their groups are getting
together.  Maybe the government should be the
catalyst to get these groups together and work with
them.  The Americans seem to work with their
farmers.

Wilbur MacDonald(PC)Chair:     I think we got
into a discussion here that I didn’t anticipate.  Let’s
not play politics.

Richard Brown(L):   I’m not playing politics.
 
Wilbur MacDonald(PC)Chair:     We’ve got a big
job ahead of us.

Ron MacKinley(L):   Why is it when you get in
trouble you start talking about playing politics.
(Indistinct)   Nobody’s playing politics.

Jim Bagnall(PC): This agenda, I know I’m filling in
today for Mr. Arsenault, Wilfred,  but I didn’t see a
copy of the agenda until I got down here and I was
wondering could we have a copy a day in advance
along with the notice, of the agenda?

Wilbur MacDonald(PC)Chair:     What I’ll do is I’ll

arrange with the Clerk to have the agenda sent out
24 hours ahead of time.  I think that’s what the
rules say.

Ron MacKinley(L):   Well, we had a copy of the
agenda.  Mr. Arsenault didn’t give it to you.

Jim Bagnall(PC):   I’m just asking the question.  If
it wasn’t I’d like to see it coming a day in advance
so we will know what we’re talking about when we
get here.

Wilbur MacDonald(PC)Chair:     We’ll fax it to
each house, how will that be?

Eva Rodgerson (PC): It’s on e-mail.

Richard Brown(L):   I got that e-mail anyway.

Wilbur MacDonald(PC)Chair:     You got yours in
the mail. ( Indistinct - Number of people talking at
once) Okay, thank you.  Meeting adjourned until
next Thursday at 1:00 o’clock.


