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STANDING COMMITTEE ON PUBLIC ACCOUNTS
Friday, January 28, 2005

1:00 p.m.

Guests: Colin Younker, Auditor General and Jane MacAdam, Auditor General’s Office

Ron MacKinley (L) (Chair): We’ll call the meeting
to order.  I want to thank the auditor then, auditor
assistant I guess, for--MacAdam, is it, MacAdam?

Jane MacAdam:   Yes.

Unidentified:  Jane MacAdam.

Ron MacKinley (L) (Chair): - for coming here
today and also, I want to recognize Carolyn
Bertram who is also sitting in here, a member from
District 17.  It’s great to see Carolyn take some
time off even though she’s not on the committee.
She’s got some concerns and it’s great to have her
sitting in here today.  I welcome you to the
committee, Carolyn.  I believe this is the first
Auditor General’s meeting that you’ve met with the
Auditor, so with that, we’ll start. 

We’ll start with the agenda.  Call to Order.
Consideration of Auditor’s report.  New business
will be brought up before we adjourn.  Is it okay
that we go with names again rather than - 

Jim Bagnall (PC): Sure, and we’ll stick to the 3:00
o’clock adjournment time.

Ron MacKinley (L) (Chair): Yeah.  That’s
something I want to bring up later.  As far as I’m
concerned, it’s hardly worth the time coming in for
a couple of hours but this was a meeting that was
rushed.  I think we should be trying to go three
hours in our meetings rather than two but that will
be what the committee decides.  Today, the
agenda is from one to three and in all fairness to
the Auditor and them, that’s what they were
expected to be here.  So with that, I will be
bringing that up in new business that maybe we
can extend these meetings another half hour or
two hours, like three hours.  Two hours is not very
much working time so with this, why don’t we start
off where you finished, Mr. Auditor; but before you
do that, have you got any information you brought
back to us?

Colin Younker (Auditor General): I do.

Ron MacKinley (L) (Chair): Would you table that
with us here now then?

Colin Younker (Auditor General): Okay.  Just a
couple of clarification points first, if I could, Mr.
Chair?

On January 20th, I had indicated the law firm
involved with the formation of Polar was McInnes
Cooper.  It was Ledwell, Larter, & Driscoll and the
lawyer involved subsequently was McInnes
Cooper.

Ron MacKinley (L) (Chair): What was that?

Colin Younker (Auditor General): The lawyer
involved after -

Ron MacKinley (L) (Chair): The whole deal
started with Lay (Indistinct) .

Colin Younker (Auditor General): Yeah.  They
were - 

Ron MacKinley (L) (Chair): And then it moved
over to, Lyn or what’s her name?  Michelle
Murphy.

Colin Younker (Auditor General): McInnes
Cooper.

Ron MacKinley (L) (Chair): Yeah.  McInnes, I
don’t know the name of her law firm but moved
over to her.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): Just moved from one
Tory file to another Tory file.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): And the other
question I had when we reviewed the minutes of
January 18th meeting, there was some discussion
on the letters of offer concerning the guarantees,
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preferred share agreements.  And I’m not just sure
what the committee decided at the end of the day
on those, whether we were to submit them or not.
We looked at the transcript.  I do have them with
me.  If the committee, if the committee - 

Jim Bagnall (PC):     What was it on (Indistinct) ?

Colin Younker (Auditor General): The, it was on
page 13 and 14 of the transcript and we were
talking about the letter, letters of offer for the
guarantees and preferred share agreements and
I didn’t get a clear sense if the committee wanted
all those documents.

Ron MacKinley (L) (Chair): Well, have you got all
them documents with you?

Colin Younker (Auditor General): I have them
with me.

Ron MacKinley (L) (Chair): Well, (Indistinct) table
them.  That’s simple and what else have you got
besides that?

Colin Younker (Auditor General): We have the
other information.

Ron MacKinley (L) (Chair): Well, if you could just
table all that information to the Clerk and then the
Clerk will proceed to get somebody to photocopy
it, if it’s not photocopied.

Colin Younker (Auditor General): It’s all copied.

Ron MacKinley (L) (Chair): It’s all done.

Colin Younker (Auditor General): It’s all copied,
yeah.

Ron MacKinley (L) (Chair): Alright.  If I could ask
the Clerk to pick that up and distribute it among the
sitting members of Public Accounts.  If there’s any
copies left over, they’ll go to the non-sitting
members of Public Accounts.

Honourable Robert Ghiz (L): Excuse me, Mr.
Chair.

Ron MacKinley (L) (Chair): Yes.

Honourable Robert Ghiz (L): For the record,
could you just indicate everything that you’ve just

tabled so we will know -

Colin Younker (Auditor General): Sure.

Honourable Robert Ghiz (L): - cause I’m kind of
keeping a little running tab here myself.

Colin Younker (Auditor General): We’ve tabled
the list of people interviewed, copy of the demand
debenture (1998).  We’ve requested the business
plan from BDI, a clean copy.  We’ve tabled a
breakdown of 29.4 - Estimated Net Proceeds in
Receivership, discussion on the asking for
personal guarantees, the date, first date, maximum
number of employees of Polar Foods, date of
submission to Treasury Board - There was a
question on a submission date - copy of
submission to Treasury Board, and a list of the
processors who were involved with the original
business plan (Indistinct) .

Honourable Robert Ghiz (L): (Indistinct) to
remember I tabled the document or I showed you
the document where it said two people first went to
look for the deal.  Is that what you tabled of who
those two people were?

Colin Younker (Auditor General): When we just
got the minutes of the January 20th meeting and
that was in the January 20th meeting and they just
came before we came today.

Honourable Robert Ghiz (L): Well, you might
know off the top of your head.  I’ll ask you later on.

Colin Younker (Auditor General): So we’re on
page 15, paragraph 5.4 is where we left off the
other day.

The basic structure of the amalgamation was that
each of the participating companies would be
stripped down to its plant assets.  The plant assets
were appraised by an independent appraiser and
valued at approximately $25 million, excluding the
seafood, Souris processing plant.  The
shareholders received $11 million in cash and $14
million preferred shares in the company in
exchange for plant assets. 

The Souris plant was transferred into the
amalgamated company at a negotiated value of $2
million in return for class B preferred shares.  The
shareholders requested provincial support in the
form of a $7 million guarantee on the term loans of



3

the company totaling $11 million, which were used
to finance the cash payout to the shareholders.  In
addition, government provided a $7 million equity
injection in the form of preferred share investment;
the proceeds of which would go towards the $40
million working capital requirement.  The
remainder of the working capital was to be
accessed to a revolving line of credit to the bank in
the amount of $33 million and Exhibit 5.1 illustrates
the proposed structure of the new company.

Ron MacKinley (L) (Chair): Yes, Mr. McKenna.

Dr. McKenna (PC): Yes, Mr. Auditor, the question
I had is on the Souris plant negotiated value of $2
million.  Can you explain where that $2 million
came from or can you, or do you have any - ?

Colin Younker (Auditor General): It was
negotiated between the owner of the plant and the
other shareholders.

Ron MacKinley (L) (Chair): What number are
they on?

Colin Younker (Auditor General):    When he
entered into the business.

Honourable Robert Ghiz (L):    Mr. Chair.

Ron MacKinley (L) (Chair): Yeah, just I got one
question too.  Did you get yours answered?

Dr. McKenna (PC): Yes.

Ron MacKinley (L) (Chair): Now, there’s one
question I have for you is the Souris plant, the $2
million; but if you look at your report - and it’s a
little farther ahead - but basically, what you’re
saying 8, page 50, 8.16 which is based as the
Souris plant. In 1997, a private corporation entered
into a lease agreement for a dollar a year with the
government whereby it could purchase the plant
for a normal amount after operating the plant for
five years.  Are you referring to the Babineau Polar
plant in or the plant in Souris?

Colin Younker (Auditor General): Yes.

Ron MacKinley (L) (Chair): So this government in
‘97 signed an agreement that Babineau could
purchase that plant for a dollar.

Colin Younker (Auditor General): Right.

Ron MacKinley (L) (Chair): Then they turned
around in ‘97 to purchase, then they turned around
and bought it back again for this Polar deal.

Colin Younker (Auditor General): Yes.

Ron MacKinley (L) (Chair): And then give him a
$2 million mortgage on it.

Colin Younker (Auditor General): When they
asked Babineau to go in on the Polar Seafoods
company, the shareholders negotiated with him $2
million for this plant so the plant was rolled into the
company in exchange for the preferred shares and
then when the mortgages were bought out in
February of ‘04, they paid $2 million to buy out the
mortgage on that plant.

Ron MacKinley (L) (Chair): But we already give
them the plant to start with.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): Like who was the
minister in 1997 that signed the agreement to give
Mr. Babineau the plant?  Like who was the
minister?  Was it Wes MacAleer or - ?

Colin Younker (Auditor General): I just have the
ministers from 1998 on.  

Ron MacKinley (L) (Chair): Yeah.

Colin Younker (Auditor General): I don’t have
who the minister was in 1997.

Ron MacKinley (L) (Chair): Who was the minister
in 1998?

Colin Younker (Auditor General): In 1998 it was
Wes MacAleer.

Ron MacKinley (L) (Chair): ‘98 so it would be
Wes MacAleer.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): So that seems
strange to give a person a plant worth $7.3 million,
sign a deal, a lease for a dollar, the government.
Then the government turns around and buys the
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plant back again.

Colin Younker (Auditor General): Back 2004,
yes.

Ron MacKinley (L) (Chair): Yeah.  Like no
wonder we’re missing $31 million here.  Anyway,
continue on Mr. Auditor.  Alright, you already, you
got a question.

Honourable Robert Ghiz (L): Thank you, and it
kind of goes, I’m going to ask some more
questions.  I guess I’m going to let you go through
your chart on 5.1 but here where it says the
shareholders received $11 million in cash and $14
million in preferred shares of the company in
exchange for these plant assets but they still
owned the company, didn’t they?

Colin Younker (Auditor General): They still
owned the company, yes.

Honourable Robert Ghiz (L): So they were paid
money for their own company and they still got to
own that company.

Colin Younker (Auditor General): They were the
common shareholders of the new amalgamated
company so that company - 

Honourable Robert Ghiz (L): So that would be
like me buying your house - 

Colin Younker (Auditor General): That company
bought the assets - 

Honourable Robert Ghiz (L): -  and you still
owning your house, even though I give you what
your appraised value is.  So for example, let’s say
your house is worth $200,000 and that’s just the
regular appraised value.  I’m going to give you
$5,000 telling you to go out and do your own
appraisal on it.  You come back to me and tell me
it’s worth about $500,000.  I say: Okay, it’s worth
about $500,000.  Here’s a cheque for 44 per cent,
whatever that is - $220,000 or something like that,
but you still own the house but I’ll have $7 million
in preferred shares.  Would that be kind of similar
to what happened?

Colin Younker (Auditor General): That’s a
similar type transaction, yes.

Honourable Robert Ghiz (L): Well, that’s really
quite phenomenal, isn’t it, that we would give these
people $11 million in cash and then they would still
own the company.

Colin Younker (Auditor General): That’s why we
talk about that they didn’t see the financial
statements of the original companies because the
intention was some of that money was to pay the
debt of those companies, any debt they had in the
assets.

Honourable Robert Ghiz (L): I just want to ask
you a question.  If we didn’t - if nobody saw the
financial statements of the company, the Premier
has made and numerous people have made
comments that there was companies that were
going to go bankrupt and not open.  Well, how
could the government know if these companies
weren’t going to open if they weren’t seeing the
financial statements?  It would be like me just
telling you my business is going under even
though I’m making a million dollars a year.

Colin Younker (Auditor General): That’s why
they should have seen the financial statements.

Honourable Robert Ghiz (L): So there is no proof
that these companies were in fact in trouble.

Colin Younker (Auditor General): No.  We didn’t
see (Indistinct) .

Honourable Robert Ghiz (L): Oh!  I’ll let you
continue you on but I’ll ask more questions.

Ron MacKinley (L) (Chair): Mr. Brown.

Richard Brown (L): I’m allowed to go after
everybody else.

Ron MacKinley (L) (Chair): You can go.  You go
when I recognize you.

Richard Brown (L): Thank you, Mr. Chairman.

I just want to go back to the $11 million payout on
day one of this company.  You know, we have to
start like at 12 o’clock at night the government put
$7 million in and a $7 million loan guarantee.  At
12:01 Polar went to the bank and took maximum
benefit of the $7 million loan guarantee.  They
went and got a $7 million loan.  So at 7:03 they
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took $11 million out for themselves.

Colin Younker (Auditor General): Yes.

Richard Brown (L): I just want to - and each
shareholder got 44 per cent of their valued assets.

Colin Younker (Auditor General): The appraised
value was the basis for the amount that they got.
It formed the main basis for it; it wasn’t exactly 44
per cent of each one.

Richard Brown (L): And you go into that point
later and I’ll wait ‘til then.  You did a good job on
that.  But okay, I’m just going, okay, I got plant A
and table 5.2, okay and if you go to these plants
down here: A, B, C, D, E, F, G and you take 44 per
cent of each one of them, it comes up to $11
million.

Colin Younker (Auditor General): Mmhm.

Richard Brown (L): Now, plant F, is that the
Souris plant?

Colin Younker (Auditor General): That’s the
Souris plant.

Richard Brown (L): Okay, so now correct me if
I’m wrong or tell me if I’m stupid.

Jim Bagnall (PC):    Okay.

Richard Brown (L): I know you will.  Okay, a year
before the government gave this guy this plant, we
paid for the plant a dollar.   We signed the plant
over the year before.  Okay, now, not only did we
give him a $2 million mortgage, at 12:03 he took
$2.3 million out on that plant also.  

Colin Younker (Auditor General): No, the $2
million, that’s a separate.  There was no cash from
the $2 million deal.

Richard Brown (L): No, I know.  There’s no cash
on the $2 million and that’s a mortgage.

Colin Younker (Auditor General): Yeah.

Richard Brown (L): But on plant F, which is the
Souris plant.

Colin Younker (Auditor General): That’s the

other plants down in Souris.  There’s two separate.

Richard Brown (L): What other plant is down in
Souris that’s in there worth $5.2 million besides the
Babineau plant?  And don’t tell me that’s the Morell
plant.

Jim Bagnall (PC):    Babineau’s were in Souris
too.

Colin Younker (Auditor General): This was a
separate plant.  I’d have to give - 

Andy Mooney (PC):    (Indistinct) tore down.

Richard Brown (L): One tore down and we paid
for it.

Andy Mooney (PC):    (Indistinct) All I know there
used to be two Babineau plants in Souris at one
time.

Richard Brown (L): No, no.  I’m talking in 1998
there was two plants in Souris owned by
Babineaus.  Could you tell me where they are?

Colin Younker (Auditor General): It’s the Souris
and Morell plants both.

Richard Brown (L): So the Morell plant was worth
$5.2 million.

Colin Younker (Auditor General): That’s the
appraised value of it. Souris and Morell - there’s
two plants.  There was more than one plant.

Richard Brown (L): Okay, but the Souris plant is
the plant we paid for.

Ron MacKinley (L) (Chair): Yes.

Colin Younker (Auditor General): Yeah, but it’s
not - There’s two separate plants in Souris.  This is
a separate appraisal (Indistinct) .

Richard Brown (L): I, we need to know the PDIs
on them plants because I drove by the Morell plant
and don’t tell me that Morell plant is worth $5.2
million.  

Colin Younker (Auditor General): No.

Richard Brown (L): That’s the one on the Morell
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River.

Colin Younker (Auditor General): Yeah, that’s
Morell and Souris.  I’ll get your breakdown of which
(Indistinct) it was.

Richard Brown (L): No, the Red Head was
owned by or no, the other company was
(Indistinct).

Unidentified:   Paturel.

Richard Brown (L): Paturel owns that.  Yeah,
there’s the one on the Morell River, the little one
on the Morell River, never opened for 20 years.

Honourable Robert Ghiz (L): There’s none worth
$5.2 million.

Colin Younker (Auditor General): But there was
two plants in Souris and this Souris/Morell is the
5.2.

Honourable Robert Ghiz (L): I just got a quick
question.  Clarify it.  Can you tell us and can you
give us a list please of plant A, B, C, D, E, and F
and which plants they were and the owners?

Colin Younker (Auditor General): Yeah.  I can
do that.

Honourable Robert Ghiz (L): Do you have that
now on the top of your head?

Colin Younker (Auditor General): I can do that.

Honourable Robert Ghiz (L): Okay.

Ron MacKinley (L) (Chair): So just, yeah, alright.
Go ahead.

Colin Younker (Auditor General):   Plant A was
the Wendell Graham plant.

Honourable Robert Ghiz (L): The name of that
plant was?

Colin Younker (Auditor General): It’s
Gaspereaux I guess.  Keeping and MacKay is
plant B, which would be Beach Point and
Monticello.  Plant C is Abegweit Seafood - Tignish,
Miminegash, Summerside, and Naufrage.

Jim Bagnall (PC): Which is that D?

Colin Younker (Auditor General): Plant C, sorry
Jim.

Jim Bagnall (PC):     Plant C is?

Colin Younker (Auditor General): Abegweit
Seafood.  

Dr. David McKenna (PC):    (Indistinct) different
plants.

Colin Younker (Auditor General):    Tignish,
Minimegash. . . 

Honourable Robert Ghiz (L): So that’s the Anglo.

Colin Younker (Auditor General): Okay, yeah.

[Several people talking at once - (Indistinct)]

Jim Bagnall (PC):    Tignish, Miminegash, 

Colin Younker (Auditor General):    (Indistinct)
sorry.  Plant D is the Howards Cove Seafood.

Richard Brown (L): Plant D is Howards Cove, is
it?

Colin Younker (Auditor General): Yeah.

Richard Brown (L): You got 150 back for that
when you sold it.

Colin Younker (Auditor General): And plant E is
the Polar Fisheries.  That was in Summerside.

Honourable Robert Ghiz (L): Where was that one
located?  I’m having trouble finding it.

Ron MacKinley (L) (Chair): Right across from the
other one up there, right across from the
(Indistinct) .

Honourable Robert Ghiz (L): Summerside
Seafood Supreme.

Richard Brown (L): Still there?

Ron MacKinley (L) (Chair): It’s all rusted and
everything, it’s closed up.
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Colin Younker (Auditor General): And then plant
F was Souris/Morell.

Ron MacKinley (L) (Chair): Two point three
million but it’s closed up.  You want to have a look
at it.  The rust is that thick.

Colin Younker (Auditor General): And plant F is
Souris/Morell.

Ron MacKinley (L) (Chair): So Souris/Morell,
what are you talking about there like?

Colin Younker (Auditor General): There was two
plants in Souris, Souris/Morell plants -

Richard Brown (L): There was one that burnt
down, we’re not paying for that one.

Colin Younker (Auditor General): That’s the
Usen Fisheries, wasn’t it?

Richard Brown (L): In Souris?

Ron MacKinley (L) (Chair): What?

Colin Younker (Auditor General): But there was
two plants in Souris originally.

Jim Bagnall (PC):    Babineau’s had two plants in
Souris and one in Morell.

Richard Brown (L): Where were the two in
Souris?  

Andy Mooney (PC): (Indistinct) on Main Street.

Richard Brown (L):    Right on Main Street.

Ron MacKinley (L) (Chair): So how long since it’s
been going?

Andy Mooney (PC): It’s gone now.  It’s part - They
still carry - Part of the building is there for storage
but the main part of the plant is now gone.

Richard Brown (L): And that was worth 5.2.

Andy Mooney (PC): Well, that’s a combination of
the Morell and the Souris plants.

Richard Brown (L): No, no.

Andy Mooney (PC): (Indistinct) 

Richard Brown (L): No, no. He’s not saying.  This
is not the new plant.

Colin Younker (Auditor General): It’s not the
new plant.

Ron MacKinley (L) (Chair): This is not the new
plant.

Richard Brown (L): That’s the main downtown
Souris plant.

Ron MacKinley (L) (Chair): Well, when was this
deal put together - 

Richard Brown (L): - (Indistinct)couldn’t get a bill
(Indistinct) .

Ron MacKinley (L) (Chair): When was this deal
put together in?

Colin Younker (Auditor General): 1998.

Ron MacKinley (L) (Chair): 1998.  So Mr.
Mooney, do you remember ‘98 the plant on the
Souris Main Street, was it processing lobsters?

Andy Mooney (PC): In a nutshell, whenever the
Usen plant burnt, the federal government, which
happened to be Liberal at the time, the federal
Liberal government and the province approached
Eddie out of the blue with the possibility of doing a
plant in the food park.  The food park was put in
place then because the Usen was a major
devastation to Souris.

Ron MacKinley (L) (Chair): Yeah.  We know
about that.

Andy Mooney (PC): They needed an anchor
tenant.  They approached Eddie and basically
gave him a very good deal to secure a bunch of
jobs in Souris because the plant that was in
Souris, it had some issues and needed to be
addressed sort of thing.  And you know, because
of that, we now have 250 people or so working in
Souris because of it.

Unidentified: (Indistinct)

Ron MacKinley (L) (Chair): Yeah, but the
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question we have is - The question I asked you
was:  Was the Main Street plant that Babineau
owned in Souris working, processing lobsters in
1998 when this was signed?  This was like they
bought that.  Was it processing lobsters?  Now I
know the plant that was started in Souris, was
started in 1995 under Robert Morrissey, I believe.
That’s when the deal was started like.

Unidentified: (Indistinct) 

Ron MacKinley (L) (Chair): No, but that’s when it
started then.  It was because of the Usen Fisheries
- 

Unidentified: So (Indistinct) 

Ron MacKinley (L) (Chair): - and these other
plants that were there weren’t in fishing.  So
alright, I’m wondering to know is: Did he sell the
Souris Main Street plant to the government in this
deal, if he did?  But was it working, people, when
you bought it?

Andy Mooney (PC): I don’t know what they were
doing there at the time.

Ron MacKinley (L) (Chair): Well, you must know.
You were the MLA from the area.

Andy Mooney (PC): All I know is that right now
that part of the plant’s still there, they use for
storage and different things.

Ron MacKinley (L) (Chair): Yeah.

Andy Mooney (PC): And the main part of the
plant, basically, Polar has taken - It’s been taken
down.

Ron MacKinley (L) (Chair): No, but the thing is is
this, Mr. Mooney.  If you were campaigning, I
would assume you’d be in the plant if it was
processing lobsters.  We’re just wondering - 

Andy Mooney (PC): I was in the new plant at the
time.

Ron MacKinley (L) (Chair): Yeah.  You were in
the new one.  You’d be in the Liberal plant but
what about the Conservative plant you bought too.
You bought the both of them.  You don’t know but
it’s just - 

Jim Bagnall (PC): I guess Mr. Auditor General,
my question is a comment was made that
government bought it.  Isn’t this, wasn’t this plant
purchased by the new company, Polar?

Colin Younker (Auditor General): Yeah.  

Jim Bagnall (PC): Polar purchased these two
companies from Babineaus.

Colin Younker (Auditor General): Yes.

Ron MacKinley (L) (Chair): From the province
and that’s why we’re out $31 million.

Unidentified: And the bank.

Ron MacKinley (L) (Chair): Well, the bank’s not
out any money.  See what you got to realize is
these companies amalgamated and the
government loaned the money to Polar and give
them preferred shares, like grants, whatever, to
put this all together.  Now we’re out 38, $31 million
that we know and the clock is still going up and
now we find out that you signed the deal in 1997 to
give an individual plant, turned around and bought
it back.  This new company bought it back.  Like
it’s no wonder we’re in debt over $100 billion here
in the province. I’ll tell you that.  The mess here -
desperate altogether!

Andy Mooney (PC): I don’t know where you’re
getting this.

Ron MacKinley (L) (Chair): One billion dollars.

Andy Mooney (PC): (Indistinct) - 

Ron MacKinley (L) (Chair): The auditor’s report.

Andy Mooney (PC): You said just a few minutes
ago that Robert Morrissey under the Liberal
provincial government had done the deal with
Eddie Babineau.

Richard Brown (L): No, no.

Andy Mooney (PC): Yes, yes, yes.

Ron MacKinley (L) (Chair): No, but it looks like
here like you did it.

Unidentified: (Indistinct) 



9

Ron MacKinley (L) (Chair): No, but listen to this.
Here’s the question.

Unidentified: (Indistinct) 

Ron MacKinley (L) (Chair): Could I just have the
floor for a second.  In your report, No. 50, in 1997
a private corporation entered a lease agreement
for a dollar but in the Auditor’s Report - and this is -
I just don’t have the year but it’s before - It’s when
Wayne Murphy was here and it says:  1995  - a
decision was made by the government to replace
the Usen Fisheries plant destroyed by fire with a
state-of-the-art seafood processing plant.  That’s
the one that Morrissey or the Liberal government
built down there.  The plant was constructed at a
cost of approximately $7 million.  Well, it’s 7.3
cost-shared and it goes on to say how the
proposal met and the Auditor criticized the
government of the day because, basically, what it
said was the government of the day approached,
a senior government official approached an
operator in the area with experience and a record
of success.  Like our plants were successful, Mr.
Mooney, and at that time, they got into an
agreement for a dollar so what - 

Andy Mooney (PC): That’s what the previous
government with Morrissey.

Ron MacKinley (L) (Chair): Yeah.

Andy Mooney (PC):     That’s exactly what it says.
. . (Indistinct).

Andy Mooney (PC): The deal was done with
Morrissey.

Ron MacKinley (L) (Chair): No, but the Auditor’s
saying -

Andy Mooney (PC): Approached a successful . .
. (Indistinct).

Ron MacKinley (L) (Chair): No, but just wait.  I’ve
got the floor.  I’m asking the Auditor.  I can only go
by what the Auditor said here.  I thought what it
was, it was set up with our government at that time
because I was part of it but going by your Auditor’s
Report, you’re saying that - cause I asked this to
the Premier the other day.  Mr. Premier, it looks
like you signed the deal for a dollar.  Then in
December of ‘95, a lease agreement was signed
between the private sector operator and the Souris

Food Park Development Corporation.  The plant
when constructed was leased to the operator at a
dollar for five years with an option to purchase a
dollar at the time.

Andy Mooney (PC):  There you go.  And that’s
before we were in government so ?

Ron MacKinley (L) (Chair): I know.  I’m not
arguing that.

Andy Mooney (PC): So it’s a dollar.

Ron MacKinley (L) (Chair): Do you understand?
You should do your research.  The Auditor says in
‘97 it was you guys.  I, at least, did the research.
You guys are just sitting back there and play
politics.  I did the research on this. I want to find
out from the Auditor which, what happened.  Like,
Mr. Auditor, this is before your time.

Colin Younker (Auditor General): The lease
agreement was signed in 1997 so we’ll go back
and get the history of it and just (Indistinct) - 

Ron MacKinley (L) (Chair): So the Auditor - 

Richard Brown (L):    . . .  (Indistinct) ‘97, the
people of Prince Edward Island. . .

Andy Mooney (PC):    No. 

Richard Brown (L):    Yes.

Andy Mooney (PC):    The Auditor just said that.

Richard Brown (L):   The lease agreement - who
owned the plant before that?

Colin Younker (Auditor General): Souris -

Richard Brown (L): Souris Food Park.

Jim Bagnall (PC):    And there was a lien
(Indistinct) .

Richard Brown (L): That was a Crown
corporation.

Ron MacKinley (L) (Chair): Yeah.

Richard Brown (L): Souris Food - who owns
Crown corporations?  The Government of PEI.
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Who owns the Government of PEI?  The people.

Ron MacKinley (L) (Chair): But if you look at the
report of the Auditor General, Wayne Murphy, in
1995 a lease agreement was signed between the
private sector operator and, yeah, I know.  I’m just
telling you.  Well, don’t jaw.  It’s in the Auditor’s
Report.  Don’t have to argue with me.  It’s the
Auditor who’s got the report. I’m just reporting
what’s in front of me.

The plant sector, operator in the Souris Food Plant
Development Corporation -  The plant was
constructed and leased to the operator a dollar per
year for five years so the five years would be up in
2000 with the option to purchase for a dollar at that
time.  Under this agreement, the Souris Food Plant
Development Corporation was to approve the
design of the plant.  We found no documented
approval - blah, blah, blah.  No, but I want to find
out - The Auditor has got.  It’s not you people
answering this question.  It’s the Auditor I’m asking
the question to.  You people don’t know and I
don’t.  

Andy Mooney (PC): Do you know what was lost
by doing it three years early by your own
submission?  Three dollars because you would
have had to pay a dollar a year for additional three
years to go to 2000.

Ron MacKinley (L) (Chair): I don’t know.

Andy Mooney (PC): Well, that’s exactly what you
said.

Ron MacKinley (L) (Chair): We’re going by here
by this.  Like the Auditor says - The Auditor says in
8.16: “ ... 1997, a private corporation entered into
a lease agreement for $1 ...”with the government.
That’s your government.  So that’s what I want is
to straighten out the confusion.

Colin Younker (Auditor General): We’ll go back
and look at both agreements.  There’s a
construction phase and then there’s a lease
agreement.

Jim Bagnall (PC): Can you bring a copy, Mr.
Auditor General, of the first agreement in ‘95
where an agreement was signed for a dollar for
five years.  In my understanding, it was signed for
five years but after two years, they were making a
change to the company.  So all that was done was

an expansion of the agreement that the Liberal
government had put into place where after five
years, Babineau would have owned the plant.
What all that was done with the new agreement is
just extended that into the Polar agreement, a deal
that was already made by the Liberal government.

Colin Younker (Auditor General): We’ll bring
back both Polar.

Jim Bagnall (PC): Okay, thank you.

Ron MacKinley (L) (Chair): See Polar wasn’t ‘til
‘98 and this was ‘97.  During the formation of Polar
1998, the owner of this private corporation was
approached.  He was approached.  Babineau was
approached to become part of this mess and if,
you know, the Liberal plant was going alive and
well down there and you guys have still got it going
so it was a good plant.  What I’m saying is he
negotiated.  I don’t blame him negotiating the deal.
The question is if you haven’t made such a mess
of it and drug him into this, that plant probably
would have been still going under the way it was.

Jim Bagnall (PC): Thanks for bringing that up
because it just shows that you fellows made the
original agreement.  

Ron MacKinley (L) (Chair): What?  

Colin Younker (Auditor General):    We’ll go
back.  

Jim Bagnall (PC):    Thank you.

Ron MacKinley (L) (Chair):  Taxpayers.  

Richard Brown (L): I don’t mind that.

Ron MacKinley (L) (Chair):  We don’t mind that.
 (Indistinct) but you got it back two times, you paid
for it three times in this. No wonder you are broke.

Dr. David McKenna (PC): Because of your
agreement.

Ron MacKinley (L) (Chair): No. You guys
approached him.

Dr. David McKenna (PC): You read it.

Ron MacKinley (L) (Chair): It’s all there. Anyway,
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he’ll find out. 

Richard Brown (L):  Mr. Chairman just one
question.

Ron MacKinley (L) (Chair): Yes.

Richard Brown (L): You said here the remainder
of the working capital was to be accessed through
a revolving line of credit with the bank in the
amount of $33 million. I have a document here -
Debenture Demand Polar Foods International,
Charlottetown, Prince Edward Island and it’s worth
50 million and that’s the one that is registered.
Was it a $50 million loan and when I look at the
receivership documents-

Colin Younker (Auditor General): There would
be term and working capital in there, Richard. 

Richard Brown (L): So that’s 50 million
altogether.

Colin Younker (Auditor General): It would be
term and working capital.

Richard Brown (L): So we maxed that out. Thank
you.

Colin Younker (Auditor General): Exhibit 5.1
shows the projected balance sheet of Polar Foods.
We have the cash, capital assets at the appraised
value of 25 million, negotiated value on the Souris
plant for a total of 27, for a total assets of 34. The
term loan secured by fixed assets and guaranteed
by province, 17 million, term loan secured by fixed
assets, 4, and then the share breakdown. Class A
preferred was 7 million held by the province, Class
B preferred 2 million which was linked to the
negotiated value on the Souris plant and the Class
D and E at $14 million. For a total of 34.01. 

The premise for the initial request to government
was that a number of the processors were in
financial difficulty and their operations were at risk.
We found that government did not obtain and
analyze the financial statements of the processors
and, therefore, could not determine if this claim
was valid for some or any of the companies.
Without the financial statements of the original
companies, staff of BDI could not review the
financial performance and condition of the
companies that would provide the foundation for
the newly amalgamated company in which

government was making a substantial investment.
Such a review would be carried out by any prudent
investor.

Honourable Robert Ghiz (L):  Mr. Chair.

Ron MacKinley (L) (Chair): Go ahead.

Honourable Robert Ghiz (L): Now the premise
for the initial request to government was that a
number of seafood processors were in difficulty
with their operations. Which companies were they?
Did the government think they were, because
obviously there was no proof. So I’m just
wondering do you know which two companies did
come to the Premier the first time?

Colin Younker (Auditor General): We don’t know
which companies came, no. That comment’s is
there from the first page of the business plan,
about the financial difficulty.

Honourable Robert Ghiz (L): So that’s just a
carte blanche statement. So they are making a
statement like that without any proof.

Colin Younker (Auditor General): Yes, and you
need the financial statements to verify that.

Honourable Robert Ghiz (L): So how could the
Premier say that if - do you think he must of saw
them then or is he just saying something through
hearsay?

Colin Younker (Auditor General): We’re not
aware that anybody saw them in government.

Honourable Robert Ghiz (L): You are not aware
that anybody saw any financial statements.

Colin Younker (Auditor General): No.

Honourable Robert Ghiz (L): So it’s just like me
telling you that it’s snowing outside even though
it’s not. 

Colin Younker (Auditor General): Yes.

Honourable Robert Ghiz (L): I still got a few more
questions along these lines. Such a review would
be carried out by any prudent investor. I guess -
did they ask for the financial statements?
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Colin Younker (Auditor General): Yes, they were
requested in July of 1998, financial statements of
the companies.  

Richard Brown (L): Only for the new companies.

Honourable Robert Ghiz (L): No not for the
original -

Colin Younker (Auditor General): No, for the
original companies.

Honourable Robert Ghiz (L): - six plants.

Colin Younker (Auditor General): But they didn’t
receive them back. 

Honourable Robert Ghiz (L): But they didn’t
receive them back though but yet they still went
ahead with the deal?

Colin Younker (Auditor General): Yes. 

Honourable Robert Ghiz (L): So they probably
shouldn’t of gone ahead with the deal without
knowing what was going on.

Colin Younker (Auditor General): They should of
looked at the financial statements.

Honourable Robert Ghiz (L): Yes, what I’m
wondering is why was the government, why was
the Premier in such a desperate situation to finish
this deal when in fact they didn’t have all the
information there and it goes back to my original
premise that the two original plants since they
were Kings County plants. It seems that the Souris
plant was doing fine, so the other two plants must
of been the two plants in the Premier’s riding. And
I think that what happened was over time and why
perhaps the government paid twice for the Souris
plant is the fact that they needed that plant to
come in and help bail out the two plants in the
Premier’s riding and then they pulled in the other
plants from the other areas of the province and to
do that the whole idea was that the Premier could
maintain the two plants in his riding and I’m just
wondering that little synopsis that I- have you
heard any of the people that you interviewed or
any of the shareholders or anybody give you that
scenario or did you come up with that scenario?

Colin Younker (Auditor General): No, we didn’t

come up with - no we didn’t come up with that
scenario.

Honourable Robert Ghiz (L): Until we know
which two plants -

Colin Younker (Auditor General): We don’t know
which two plants, no.

Honourable Robert Ghiz (L): Okay. So the
Premier would know which two plants since he’s
been talking with them, but he won’t give us that
answer either. So there’s no way for you either to
find out which two plants, because in my
submission here and I tabled this last week.

Colin Younker (Auditor General): Yes, we can
see what we have and we’ll try to get them.

Honourable Robert Ghiz (L): You can try and find
out- basically it has to be the two plants in the
Premier’s riding.

Colin Younker (Auditor General): We’ll try to
confirm that.

Honourable Robert Ghiz (L): He wouldn’t answer
that question the other day when I asked him. I
don’t know if you saw the exchange but we were
almost like this going back and forth and really
there’s only the three big plants in the Kings
County area and if the Souris plant was doing find,
one would have to come to the conclusion that it is
the other two plants.

Ron MacKinley (L) (Chair): Well if you look, Mr.
Younker, on your information, government’s
involvement of Polar Foods International, copies to
the Provincial Treasury Board. Alright, who was
the group of processors, when assistance was
approved to develop a business plan and you go
down there. I don’t see Babineau’s plant.   Did he
have another name to his plant other than
Babineau’s or what was it called in Souris? 

Colin Younker (Auditor General): No, he wasn’t
with the initial group. They brought him on through
the process.

Ron MacKinley (L) (Chair): There’s one, two,
three, four, five, six, seven.

Honourable Robert Ghiz (L): Exactly. He was
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bribed in. That’s why he got the sweet deal. 

Ron MacKinley (L) (Chair): See it looks like they
wanted that plant for some reason and it looks like
he was making a go of it and there was jobs there
as Mooney talked about and it was there built
because of the Usen Fisheries crisis and
everything, that’s why the federal and provincial
government said, put in the money at that time. It
looks like they went to Babineau and said hey, we
want you here and they made the deal for him to
come in on and you know if he had of been left
alone that plant probably would of been still going
and operating and if - you probably would of only
lost about 20 million you people instead of 31, but
that’s hindsight. But these are things we got to find
out.

So Babineau was approached then to come into
this deal, was he?

Colin Younker (Auditor General): Yes and that’s
part of the negotiations on the $2 million.

Honourable Robert Ghiz (L): So he didn’t go to
government like they are saying and say, I need
help.

Ron MacKinley (L):     No.

Honourable Robert Ghiz (L): He wasn’t one of
them.

Richard Brown (L):    Okay, that’s logic.

Colin Younker (Auditor General): When the
application for the sixth come in he would of been
part of the six.

Honourable Robert Ghiz (L): Yes, he would of
been part of it.

Colin Younker (Auditor General): But not in the
original negotiations.

Honourable Robert Ghiz (L): Oh okay. So that
eliminates the Souris plant for sure. Mr. Chair, you
said that BDI did request or government did
request to look at the financial statements?

Colin Younker (Auditor General): Yes.

Honourable Robert Ghiz (L): Do you have copy

of that request?

Colin Younker (Auditor General): Yes we can
bring it back.

Honourable Robert Ghiz (L): I’m just wondering
if you know off the top of your head. If you bring it
back great, but I’m also wondering then did Polar
or did the shareholders write back and say, no, we
are not giving you our financial statements? Or did
they just kind of pretend they didn’t get the letter
and hope that the government and say we are in a
desperate situation for the Premier to save the two
fish plants in his riding and just kind of overlooked
it.

Colin Younker (Auditor General): I can’t exactly
recall the response, but I think there was a
response and there was an opening balance sheet
provided in that response. I would have to go back
and check the response as well. 

Honourable Robert Ghiz (L): You haven’t seen
any of the financial statements, have you?

Colin Younker (Auditor General): I haven’t seen
any of the financial statements.

Honourable Robert Ghiz (L): The originals?

Colin Younker (Auditor General): No.

Honourable Robert Ghiz (L): So there’s probably
no way for us to ever get a hold of them?

Colin Younker (Auditor General): Not that I don’t
-

Honourable Robert Ghiz (L): The original
balance sheets.

Colin Younker (Auditor General): Balance
sheets.

Ron MacKinley (L) (Chair): Now when you were
in the private business as an accounting business
and did many of - audit many books or did books
for people. Was there many people that were just
go in and buy a company and not check their
financial records or see how they were doing or
anything like that?

Colin Younker (Auditor General): I can’t recall
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any faces.

Ron MacKinley (L) (Chair): No. Like this thing is
a very serious situation here that - I talked to some
bank people and they can’t believe this that a
government would put a deal together and put up
this type of money without checking the financial
statements of how the businesses were doing. So
nobody can believe what’s going on here, like this
is very strange. 

Jim Bagnall (PC): The bank put up 33 million
without it.

Ron MacKinley (L) (Chair): No the bank could
see it. 

Honourable Robert Ghiz (L): Did the bank and
this is an interesting point, we keep hearing same
as the bank put up money too. But the bank had
the first mortgage and all the assets of Polar did
they not?

Colin Younker (Auditor General): Yes, plus the
government guarantee.

Honourable Robert Ghiz (L): Plus the
government guarantee. Okay so comparing the
bank -

Colin Younker (Auditor General): For 7 million,
yes for 7 million.

Honourable Robert Ghiz (L): So comparing that
to the government really isn’t a fair assessment to
be making considering the bank had first mortgage
on supposedly what was 25 million in assets.

Ron MacKinley (L) (Chair):     Plus the 14 million.

Honourable Robert Ghiz (L): The government
had no guarantee on their money.

Ron MacKinley (L) (Chair):  So what was the 14
million for, Mr. Younker? There’s 14 million
financial guarantee.

Colin Younker (Auditor General): Which on the
original?

Ron MacKinley (L) (Chair): Yes. Remember the
$14 million. It went to 14. Because I know that Pat
Mella told me in the House that the plant was

doing really good because the guarantee had
dropped to $12 million, that was her last words in
the House before she quit. 

Colin Younker (Auditor General): I think you are
talking about July 2003.

Ron MacKinley (L) (Chair): Pardon.

Colin Younker (Auditor General): The 14 in July
2003.

Ron MacKinley (L) (Chair):  I guess if I could find
it here somewhere’s.

Alright Mella said the agreement between Polar
Food was conditional on refinancing the original
$14 million loan guarantee. Mella said that the
agreement between Polar Food and FPI, that’s the
company that was assigned to deal with, was
original. The Opposition Leader questioned why
company gets so much attention but the taxpayers
argued that the deal reduced the taxpayers
financial exposure, March 13, 2003. Everything
was hunky-dory and actually they had saved a
bunch of money for the taxpayers and they made
this great deal and then all of a sudden the place
goes broke and Mella doesn’t even run, well I can
see why she didn’t run. 

But there’s an awful mess here. So what she’s
saying here is, the PEI government, and I’ll read
this out to you.  The PEI government did have a
$7.5 million long term loan guarantee and an
additional $6.5 million operating loan guarantee,
that totals 14 million, that’s where the 14 million
comes from.

And those are Mella’s own words.

Colin Younker (Auditor General): Okay the 14
million was for working capital.

Ron MacKinley (L) (Chair): Alright.

Colin Younker (Auditor General): That was July
2003. 

Ron MacKinley (L) (Chair): So that was working
capital.

Colin Younker (Auditor General): That was
working capital.
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Ron MacKinley (L) (Chair): And they would get
that working capital from the bank?

Colin Younker (Auditor General): Right.

Ron MacKinley (L) (Chair): So they guaranteed
the 14 million through the bank.

Colin Younker (Auditor General): Right.

Ron MacKinley (L) (Chair): Yes, alright.

Honourable Robert Ghiz (L): I got a quick
question here. When I was asking you about has
anybody seen the financial statements and since
I’ve been trying to get access to bureaucrats, I
noticed here on your witness list you spoke with a
lot of bureaucrats, did any of them say that I don’t
know why we went ahead with this deal. We didn’t
have the financial statements, like did some of
them issue any concerns to you about that?

Colin Younker (Auditor General): No. Not that
we are aware of.

Honourable Robert Ghiz (L): So none of them
were concerned with it either?

Colin Younker (Auditor General): No.

Honourable Robert Ghiz (L): Okay. I think that
would be a good idea have in the bureaucrats.

Colin Younker (Auditor General): Some of the
people weren’t there originally as well.

Honourable Robert Ghiz (L): Oh some of the
people (Indistinct) .

Ron MacKinley (L) (Chair): No, but Hillard
MacKinnon was there, the former development
officer. 

Honourable Robert Ghiz (L): I think it would be
very useful for us to have some of those
bureaucrats in here to really find out exactly they
were thinking at the time as well.

Ron MacKinley (L) (Chair): Hillard MacKinnon
was there, formerly a development officer. Did you
ask him about the personal guarantees and that to
him, why they weren’t there?

Colin Younker (Auditor General): We asked him
about the financial statements and he said he
didn’t see them. 

Ron MacKinley (L) (Chair): He didn’t see them.

Colin Younker (Auditor General): No.

Ron MacKinley (L) (Chair): Did he think he
should of?

Colin Younker (Auditor General): He didn’t
comment on that .

Ron MacKinley (L) (Chair): So you didn’t ask him
then.

Honourable Robert Ghiz (L): Mr. Chair, I think
this is another clear indication of why we need
some of these people in before this committee so
we can ask some of these questions.

Ron MacKinley (L) (Chair): Here’s another
question to you too. Jim Travis, legal counsel for
BDI, would he be up in the legal thing that you
should have personal guarantees, wouldn’t that
come under legal- like if you were doing business
or anything, you have a legal firm representing you
to advise you on what you should do?

Colin Younker (Auditor General): Yes, they
could of gotten some advise on legal guarantees.
We didn’t question him on that, on personal
guarantees.

Ron MacKinley (L) (Chair): No. Say for instances
the legal counsel was negligent in not asking them
to give personal guarantees. Like you won’t expect
Wes MacAleer or Mike Currie maybe to be experts
on business, that’s why you have legal counsel. Is
it not? A representative of your department?

Colin Younker (Auditor General): Not sure it was
discussed between the counsel and BDI
represents at that time.  

Ron MacKinley (L) (Chair): You could look at
legal counsel, if they made a mistake, than they
would have to have public liability insurance, same
as your former accounting business, your
accounting business if you made a mistake say we
did not have - because you are a professional.
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Colin Younker (Auditor General): Most
professionals have liability insurance.

Ron MacKinley (L) (Chair): Liability insurance. So
maybe we could - like this is why we need a lot of
these people in here. Is what our idea, the money
is $31 million is gone, but maybe we could recoup
some of that money back somewhere’s. Like as
you said here, Mr. Auditor, in all your years as
being an Auditor doing books for numerous places,
you never come across a deal like this. In your
words, without personal guarantees I guess it was.

Colin Younker (Auditor General): I said, without
looking at the financial statements and costs.

Ron MacKinley (L) (Chair): Yes, without looking
at the financial statements.

Colin Younker (Auditor General): Yes.

Ron MacKinley (L) (Chair): So that tells me that
there’s something major, serious wrong here.
Continue.

Colin Younker (Auditor General): 5.6..  

Ron MacKinley (L) (Chair): Yes you take your
question, Cletus.

Cletus Dunn (PC): I guess I’m sort of concerned
by the last line, such a review would be carried out
by any prudent investor. I’m just wondering if the
banks had seen the financial statements or the
banks had seen the personal guarantees?

Colin Younker (Auditor General): I’m not sure
what the due diligence of the bank was. We
wouldn’t look at the due diligence in the bank. The
bank would look at how they were secured
themselves and be satisfied of their own security.

Cletus Dunn (PC): But they had some risk as
well?

Colin Younker (Auditor General): They were well
secured. They had the assets and they had the
guarantee of the government.

Cletus Dunn (PC): An asset of a plant that’s not
operating is not much of an asset. An empty plant
is not much of an asset. 

Honourable Robert Ghiz (L): Why (Indistinct) .

Cletus Dunn (PC): Why - I am talking to the
auditor. I’m talking to the auditor please.

Ron MacKinley (L) (Chair): Alright.

Colin Younker (Auditor General): What the bank
did in their due diligence, we didn’t look into that.

Cletus Dunn (PC): Okay, thank you.

Ron MacKinley (L) (Chair): Mr. Collins.

Wayne Collins (PC): Yes, thank you, Mr.
Chairman.  Mr. Younker, regarding the financial ill
health of the lobster processing industry back in
the mid and late 1990's, you say in 3.2 a report on
the industry prepared by the Department of
Development indicated that the surplus of plant
capacity relative to available raw material supply
led to severe competition for lobster and low
margins for lobster processors.

Can you give me a bit of a snapshot understanding
that you have of the financial health of the lobster
processing industry at the time of Polar’s
inception? We hear the other day from the Premier
about the extremely low margins here that was
going on in the industry at the time. The reason I
ask the question is because everyone keeps
saying you know financial statements, financial
statements. I mean the state of the industry,
financially at that time, how would you characterize
it?

Colin Younker (Auditor General): We’d have go
back to interview notes at that time. Those were
just some interview - comments made during
interviews that we had with people - with some of
the people involved in the processing business. I’d
have to go back to those notes and double check
that. 

Wayne Collins (PC): But I mean we saw prior to
the inception of Polar grants, I think, of 14 million,
writeoffs of 11 million to fish processors across
Prince Edward Island by the previous
administration. I mean is that not indicative of an
industry that is in ill financial health? I mean you
mentioned in this report about low margins. What
did you discover about the low margins, what can
you tell me about that?
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Ron MacKinley (L) (Chair): He didn’t do a study
on low margins.

Colin Younker (Auditor General): We’d have to
go back to the study.  It’s just a comment from the
study.

Wayne Collins (PC): Alright fine, thank you.

Ron MacKinley (L) (Chair): Richard.

Richard Brown (L): Mr. Chairman, I know where
to send some one from now on that’s looking for
money, because quite obviously they don’t - you
don’t need to have any financial statements or just
go in and say you need cash and they are going to
hand you cash. 

Ron MacKinley (L) (Chair): Awful.

Richard Brown (L): Think is here like how much -
this is the opening balance sheet. How much cash
did the shareholders contributed to the opening
balance sheet? 

Colin Younker (Auditor General): These balance
sheets here?

Richard Brown (L): Yes. How much cash did they
put on the table.

Colin Younker (Auditor General):   They put in
the assets and the -

Richard Brown (L): No, cash, how much cash did
they come in with. Cash out of their pockets. Like
it’s great to go buy a truck if you got no gas to run
it or a taxi. No good going around - you can’t make
any money. So how much cash did they come in
and say, okay, we’re going to put some cash in to
get this company going now.

Colin Younker (Auditor General): It would be the
10,000 for the common shares.

Richard Brown (L): Ten thousand bucks, they put
in.

Colin Younker (Auditor General): Initial
contribution.

Richard Brown (L): They came - no a thousand
bucks each. So they came to the table with a

thousand dollars and the government came to the
table with 14 million and a half.

Colin Younker (Auditor General): So the initial -

Richard Brown (L): You know when - would that
be the kind of partner you’d want to get into
business with? 

Colin Younker (Auditor General): I’d just go back
to - they should of looked at the conditions of the
companies. That’s the point we are making.

Richard Brown (L): Did they ask at the time, let’s
forget about the balance sheet then. Because it’s
quite obvious they didn’t want give them. I know
when you go to the bank and you file your year
end reviews with them. They also ask for personal
like you know net worth statements of each of the
shareholders, were any of them asked for?

Colin Younker (Auditor General): Not that we
are aware of, no.

Richard Brown (L): A couple of people came into
the office said, we are having troubles, we need to
get together here, the agreement was made, we’ll
put in seven, we’ll put in $7 million loan guarantee,
you guys put in $10,000, thousand bucks each and
we’ll get this company going. That to me is pretty
disturbing, not for a $10,000 investment, for a
$10,000 cash investment, this is what I’m getting
at. For a $10,000 cash investment somebody got
$24 million because that’s what the shareholders
walked away with on 11.12, is that the cash they
took out?

Colin Younker (Auditor General): That’s the
cash.

Jim Bagnall (PC): That’s not really right.  

Richard Brown (L): Ten thousand dollars.  

Jim Bagnall (PC): (Indistinct) in inventory. 

Richard Brown (L): No, we’ll get to that, that’s in
the next section.

Ron MacKinley (L) (Chair): Mr. MacDonald has
the floor, if Mr. Brown is done. If Mr. Bagnall wants
to be recognized after Mr. MacDonald, you will be.
Are you done, Mr. Brown?
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Richard Brown (L): Yes sir.

Ron MacKinley (L) (Chair): Mr. MacDonald.

Wilbur MacDonald (PC): Thank you, Mr.
Chairman.   I think what’s missing here is - we
have to go back to when this company was formed
and we really got to go back into the fishing
industry and find out what has been going on for a
number of years. And we all know governments,
the government that I belonged to in the 80's, the
governments before me and the governments after
me all contributed in various ways to the fishing
industry. 

So it’s probably unfair to say when this company
was formed that there was a lack of knowledge of
what the companies were doing. I think it’s fair to
say that government has known for a large number
of years that the fishing industry has had to be
subsidized and in order to keep them going.  So I
wonder if you could go back for us and find out
what government’s have paid over the last 25
years to the fishing industry in the form of grants,
subsidies or whatever, so that we have better clear
understanding. We want to know what the thinking
was and the understanding. Now Mr. Chairman, I
do have the floor, please.

Ron MacKinley (L) (Chair): Yes, Mr. MacDonald
does have the floor.

Wilbur MacDonald (PC): We want to know what
the understanding was and what’s the feeling was
within government at the time and that feeling and
that understanding comes from knowing the
history of what took place.

I can remember being in Cabinet in the 80's when
every plant, pretty near, it was like a consistent
thing that came to government was to either to
float loans to cover the amount of lobsters that
they had stored or so on. So governments for a
long time have put out a lot of money into the
fishing industry and why don’t we know that, so
we’d have some idea if we can. If you can do that
for us, sir.

That’s a request for about 25 years of the history
on what loans have been given or whatever has
been given to the fishing industry. Which gives us
a better understanding of the thinking of the time
this company was born. Could that be -

Colin Younker (Auditor General):  If the
committee would like that. We can try and get that
information.

Ron MacKinley (L) (Chair): But you know in all
fairness of the - like Mr. MacDonald question’s is
a good question but our thing is to find out that this
doesn’t happen again. Our committee is to look
into this, see if we can get money back to the
taxpayers. Our committee is not really to look into -
like it’s not the information, the information was
these plants were going, you guys lost $31 million.
If you want to send the auditor back into that, you
can send him back into it, but it’s sort of - we can
go right if you want to go back to Walter Shaw and
the (Indistinct) somebody down in Georgetown
where you lost millions of dollars we can. But I
have a question now for - 

Wilbur MacDonald (PC): Just a minute, Mr. Chair.
I made a request and you ridiculed me and you
didn’t ask the committee if we want to have this.
Because we are talking about the formation of this
company. We talked about it all afternoon. Let’s
find out some of the history so we know what the
government is thinking of the day. The government
is thinking that is this -

Honourable Robert Ghiz (L): I want to speak on
this.

Ron MacKinley (L) (Chair): Yes, go ahead.

Wilbur MacDonald (PC): The government is
thinking, I’m sure, that this may solve a lot of the
industry - the problems in the fishing industry. Just
like today it seems like that the new company
that’s come in because of this Polar Foods thing,
we have now a new company and very strong
processing plants in the province. It seems that
way at this particular point in time. If that is so, is
this formation of Polar Foods, was this the start of
changing the fishing industry as far as processing
and so on plants were. It did cost a lot of money
but in the long run, has it been successful and
maybe we’re to early yet, but my understanding is
that for this year and last year there has been
nobody approaching government to borrow money
except probably for inventory so we may well
indeed have a real change taking place in the
fishing industry in this province. 

In order for us to understand that I think we have
to go back, find out what has taken place over the



19

years. The different governments have tried
different things, trying to solve it. And this is just
another step in that.  I recognize that there has
been a large amount of money lost, but I also
recognize that possibly that this is the start of a
major change to the fishing industry and that’s why
I requested, Mr. Chairman.

Ron MacKinley (L) (Chair): Mr. Bagnall.

Jim Bagnall (PC): I’ll turn mine over to Andy
Mooney, he has a question there.

Ron MacKinley (L) (Chair): Alright. 

Cletus Dunn (PC): Mr. MacDonald’s question
hasn’t been answered yet.

Ron MacKinley (L) (Chair): Yes, do you want that
answered first?

Honourable Robert Ghiz (L): No, I want to speak
on the question. 

Ron MacKinley (L) (Chair): Alright. Andy can
speak - I wasn’t here for chairman so Andy are you
speaking on the question?

Because there’s no motion, like in order to speak
on the question, there really should be a motion
made, in order to debate it, if not it’s just a
statement.

Jim Bagnall (PC): Make a motion. 

Ron MacKinley (L) (Chair): So what’s your
motion.  

Honourable Robert Ghiz (L): Like request that.
Can you do something.

Wilbur MacDonald (PC): The Auditor General is
to come up with some of the history and the
amount of money that governments over the years
and the reasons perhaps if that’s available, how
we can try and restructure the history in the fishing
industry in the last 25 years.

Ron MacKinley (L) (Chair): Alright, so the motion
been on the floor. Now we are up for discussion on
the motion.

Honourable Robert Ghiz (L): The Auditor wants

to speak on the motion.

Colin Younker (Auditor General): That’s more
policy over the history of the fishing industry. I
think it would be outside our jurisdiction of our
office.  

Ron MacKinley (L) (Chair): That’s what I was
trying to tell them, they wouldn’t listen.

Jim Bagnall (PC): I don’t think we’d gain - to
come back with the dollar figures, that’s all he’s
asking.

Colin Younker (Auditor General): I think I’d be
very specific then on what you are asking for.

Ron MacKinley (L) (Chair): Yes. Like that’s what
I tried - like in all fairness to the auditor, you guys
can go to your Minister of Development and they
would have that on the computer. Your Premier’s
amounts in it.  Mr. Collins has mentioned all this
money, he’s never proved anything yet. Put the
documents on the table and we’ll have a look at
them, but if the committee wants to get the Auditor
to do it. Now this is what’s on the motion right now
and that’s what we’re discussing. So Mr. Auditor,
if you could explain out - how does it work if the
auditor can’t do it but the committee wants him to
do it? What happens?   It’s something over my
head.

Colin Younker (Auditor General): Well if the -

Ron MacKinley (L) (Chair): Yes, well I don’t know
what happens.

Colin Younker (Auditor General): If the request
is specific enough. We’ll probably just forward it on
to get the information.

Jim Bagnall (PC): The department would have
that.

Wilbur MacDonald (PC): Oh yes.

Honourable Robert Ghiz (L): The department
has it. 

Wilbur MacDonald (PC): I just want it tabled here.

Jim Bagnall (PC): Okay so all he wants is the
dollar breakdown, what was put into the industry.
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They would have that.

Colin Younker (Auditor General): So it’s specific
to the dollar amount.

Wilbur MacDonald (PC): Yes.

Jim Bagnall (PC): Yes.

Honourable Robert Ghiz (L): And just for the
record, I’ll table this Mr. Chairman. And this is a
background briefing document, the Prince Edward
Island Lobster Buying Processing Sector, historical
overview, current status observations, and policy
options, which I believe is a lot of the things the
member from Belfast-Pownal Bay was just talking
about and this was prepared by Enterprise PEI
which was formerly BDI, and it was prepared by
Alan Baker Options Inc., November 1997 which
was already this same government. So there is a
lot of material out there for the information you are
looking for. So I’ll ask the chair if she wants to take
this, perhaps give a copy to the member from
Belfast-Pownal Bay.

Ron MacKinley (L) (Chair): We are debating the
motion.  Save some time here.
There’s a motion on the floor.

Andy Mooney (PC): Mr. Chair.

Ron MacKinley (L) (Chair): No, Mr. Mooney.
Alright Mr. Auditor.

Honourable Robert Ghiz (L): That’s what I’m
trying to get at.

Colin Younker (Auditor General): Just be
specific if it’s grants, loans, writeoffs, preferred
shares.   

Honourable Robert Ghiz (L): (Indistinct) great
public inquiry.

Ron MacKinley (L) (Chair): Yes.

Honourable Robert Ghiz (L): This will affect my
original press conference where I asked for a
public inquiry, where I said we should go over how
we got to where we are today, why these mistakes
were made and what happened, but - are you
calling for a public inquiry?

Wilbur MacDonald (PC): I was just asking the
Auditor General to (Indistinct) .

Ron MacKinley (L) (Chair): Alright we have
motion on the floor.

Wilbur MacDonald (PC): So we can get a better
understanding -

Ron MacKinley (L) (Chair): Mr. Mooney has the
floor and then it will be Mr. Ghiz.

Andy Mooney (PC):  If you want to vote on the
motion, then I’ll speak.

Ron MacKinley (L) (Chair): Pardon.

Andy Mooney (PC): If you want to vote on the
motion first, then I’ll speak.

Ron MacKinley (L) (Chair): No, do you want to
speak to the motion?

Andy Mooney (PC): I’m speaking and touching on
the motion, but on some other things as well.

Ron MacKinley (L) (Chair): Well forget about
speaking on it, now we’ll give the floor to Robert
Ghiz, you have the floor, sir.

Honourable Robert Ghiz (L): Thank you. 

Ron MacKinley (L) (Chair): You are speaking on
the motion.

Honourable Robert Ghiz (L): This motion -

Ron MacKinley (L) (Chair): Pardon?

Andy Mooney (PC):     If you want to vote on the
motion first?

Ron MacKinley (L) (Chair): No. Do you want to
speak to the motion?

Andy Mooney (PC): I’ll speak, I’ll be touching on
the motion but on some other things as well.

Ron MacKinley (L) (Chair): Well, forget about
speaking on it.  Now we’ll give the floor to Robert
Ghiz.  You have the floor, sir.  You’re speaking on
the motion.
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Honourable Robert Ghiz (L): You know, this
motion, I don’t even think it is a motion.  It’s just
you’re asking the Auditor General to bring back
some information.  You don’t need a motion for
that in my opinion.  Any information the Auditor
can bring back to help clarify how this province lost
$31 million so we don’t make these mistakes again
and why rules were broken I think is a good thing
so I’ve got nothing to hide here.  I think it’s great
but, like the honourable member said, the Member
from Winsloe-West Royalty seems to be quoting
figures all the time on these things so I’m sure that
the Premier’s office has it at their disposal since he
seems to be talking to them most of the time.

Jim Bagnall (PC):     (Indistinct) $51 million
around for a long time.

Ron MacKinley (L) (Chair):  Anyway, the
question is: Is there anybody else wants to speak
to the motion?  There’s a motion on the floor.  Are
you all in favour of the motion, raise your right
hands.

Motion has been carried.  Now we’ll go back to the
Auditor.  Mr. Mooney has the floor.

Colin Younker (Auditor General): When - can
you just be specific on the information that you
want.  That’s what we’re looking for as far as - 

Ron MacKinley (L) (Chair): They want you to go
right back to Walter Shaw back in that big
Georgetown when Leo Rossiter and them were
involved and there was all that money missing
down there.  That’s where they want you to stop is
back there.  What good it’s going to do, I don’t
know but anyway if it makes them feel good, go to
it.

Now who was - Mr. Mooney, you’ve got the floor.

Andy Mooney (PC): Basically in a nutshell, I farm
and anybody with a warm body and $400 bucks
can get a dealer’s license, as the honourable Chair
would know, and what’s going on in the farming
business is the same as what was going on in the
fisheries’ business.  Whoever has the lowest price
that week moves product and as soon as
somebody drops the price, everyone’s price has to
come down accordingly.  Around the time that
Polar came together, there was a bunch of plants;
some of them that were staggering financially.
Any large body that was buying the product would

find out their financial statements when they were
doing business with them.  They knew what they
had in the inventory so they knew how low they’d
leave them long enough and they’d come and offer
them some lowball price, take a bunch of product.
They were so financially strapped they had to
dump them at that price, which set the price for the
works of them.

By Polar coming together, it stabilized them.  They
were hoping it would be one solid body, it would be
almost like one best seller that a lot of farmers
would love to see which would stop people from
nickel and dimeing the price down to nothing.  I
personally think if this crew would of worked
together, this could have worked but there was a
lot of forces come against us.  I’ve talked to a
banker since this deal went south and the banker
said, thank goodness the government did stay
involved with Polar and hold on ensure it went to
the right company.  

I talked to an elected official in Newfoundland who
knows all the large players in Newfoundland and
he said, Mister Man!  Let me tell you.  You’re awful
fortunate that your government stuck through this
process to ensure that the right people came to the
table to think this over.

We’ve seen in Morell with Paturel’s, the Barry
Group bought it. - What did they do with it?  They
bought it and run it for a couple of months and
closed it.  If they would have got a hold of these
assets - If the government didn’t stay involved, and
the bank had them and just let them go to
whatever bidder, you would have seen all our
processing plants close and I’m the MLA that’s
most affected by this.  We have the largest plant
on Prince Edward Island and I tell you, we would
have had locks on the door.  It’s, the bottom line.
On behalf of my community and behalf of anyone
I talked to out there and the fishermen in the
industry, this has stabilized fish prices.  On the
north side in our district to buy a lobster license, a
fleet, there’s fleets up there selling for $550,000.
And I mean for lack of a better expression, if the
arse goes out of the price, where are these young
fishermen going to be?  You know, if government
would have dropped this thing when this Polar deal
got in trouble and just let the banks deal with it and
let the thing be tore apart and go to whoever bid,
you would have seen the Daley’s or the Barry’s
here and we’d have no industry today.  
I mean I tell you it’s the Opposition’s job to kick the
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boot at any of the deals to make political gains but
I’ll tell you it wasn’t the greatest situation but we
came out of this with the best for the industry in the
whole, I personally think, and I tell you I’ll stand by
that ‘til my dying day. 

Honourable Robert Ghiz (L): So Polar was a
good deal then?

Andy Mooney (PC): Well, if they would have
worked and leaned into the harness and worked
together, it would have been good deal because
our potato industry is going through the same
mess every week.  We’re - 

Honourable Robert Ghiz (L):    (Indistinct) put
together (Indistinct) I’m not debating. . .
(Several taking at once)

Andy Mooney (PC): Like you know and if they
would have leaned, if they would have leaned into
the harness and worked, these owners, these
eight or six or whoever came together, this would
have been a good deal but the bottom line is I
think they got together and just couldn’t work
together because - 

Ron MacKinley (L) (Chair): You don’t know that.

Honourable Robert Ghiz (L): (Indistinct) due
diligence, it might have worked.

Jim Bagnall (PC): Well, listen, there’s no
guarantees at the end of the day that people are
going to get along and that’s the thing.

Ron MacKinley (L) (Chair): You don’t know that.
We don’t know that.

Richard Brown (L): That‘s what you call a
personal guarantee.

Ron MacKinley (L) (Chair): That there or, hold it
Mr. Brown.

Richard Brown (L): (Indistinct)

Ron MacKinley (L) (Chair): Mr. Brown, Mr.
Mooney has got the floor.

Andy Mooney (PC):    I’ll tell you because
government stayed with this, although the deal
went bad and maybe there could have been things

they did different but because they stuck with it,
Ocean Choice and Ches Penney, this elected
official in Newfoundland said is an honourable,
honourable person. He deals well with all the
unions over there. 

Honourable Robert Ghiz (L): (Indistinct)
somebody says (Indistinct) the Premier.   They say
it’s a good thing and then you go and do it and
(Indistinct) .

Ron MacKinley (L) (Chair):   Anyway, Mr. Ghiz.

Honourable Robert Ghiz (L): (Indistinct) you
don’t need (Indistinct)

Ron MacKinley (L) (Chair): Mr. Ghiz, he has the
floor.

Andy Mooney (PC):    The first thing he did, he
came in and he agreed that, yes, we’re fine with
this plant unionizing and the plants, anywhere that
they take over, they work well with unions.

Richard Brown (L): (Indistinct) fishing rights, it’s
law. . .

Ron MacKinley (L) (Chair): Mr. Brown, Mr.
Brown.

Richard Brown (L): Geez!

Ron MacKinley (L) (Chair): Mr. Brown, I would
like to - Let’s get - just a second.  When a member
is speaking, the member speaks.  If somebody
doesn’t agree with him, then you proceed after
he’s done speaking.

Andy Mooney (PC):    I was just going to finish off
with two quick points.  All I’m saying is I met with
them and, basically, what they’re saying is they
would like to increase the education levels of
people working there because the job is going to
get, starting to get more technical.  They’re
investing about $7.5 million in the Souris plant in
the next year because they said unless there’s
changes, they can’t be competitive because the
lobster industry is getting very tough.  It’s making
longer work in the community of ours that needs
an awful lot of work.  And I’ll tell you it’s a good
news story for our end and for wherever these
Polar plants or where they ended up going.
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Honourable Robert Ghiz (L):    (Indistinct) 

Ron MacKinley (L) (Chair): Alright.  You done,
Mr. Mooney?

Andy Mooney (PC):    I am.

Ron MacKinley (L) (Chair): Mr. Brown, have you
got a rebuttal or Mr. Ghiz?

Richard Brown (L): Oh, I got one.  My concern
was, you know, if these people could work
together, my thing is, yeah, personal guarantees
would have forced them to work together.  You
know, what I get from the discussion what I’m
hearing today here, Mr. Chairman, is that this was
a plant buy - This was a planned plant buyout and
what the government should have did in 1998 is to,
lookit, we’re putting $20 million on the table.  We’re
going to buy some plants and rationalize the
industry and make it open to everybody.  But what
they did here was took seven chosen people and
let them walk away with $24 million.

Jim Bagnall (PC): That’s not right and you know
it.

Richard Brown (L): And if that money would have
went to the fishermen, I would have had no
problem at all or to the workers - no problem at all.
The workers at the plant got eight bucks an hour.

Cletus Dunn (PC):   And seventy-five cents.

Richard Brown (L): Yeah.  Eight bucks an hour
and somebody got $24 million.  Is that a good
deal?  Is that a good deal, do you think?

Andy Mooney (PC):     Seventy-five million in
wages.

Richard Brown (L): Seventy-five million.  Eight
dollars an hour they got, $8.75 an hour, sorry.  And
somebody - What did these guys get?  What did
these guys get?  A thousand dollars an hour?
Alright for that.

Ron MacKinley (L) (Chair): Alright.  Mr. Ghiz has
the floor.

Honourable Robert Ghiz (L): Just, what section
are we on now?  I want to get down to asking

questions.

Colin Younker (Auditor General): 5.6

Jim Bagnall (PC): Can we go through some of
this stuff (Indistinct) ?

Ron MacKinley (L) (Chair): Mr. Ghiz asked that,
we’re at  5.6.

Colin Younker (Auditor General):   Okay, 5.6.

Ron MacKinley (L) (Chair): I have a question for
you on the information you give back and Polar
Foods and its original deal, I guess, on this
Enterprise PEI; and if you look through it, you find
Wes MacAleer, Minister responsible May 31, 1998.
That’s when the original deal went through.  Are
you following that, Mr. Younker?

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): You give us the
information.  

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): It’s April 1, 1998.  It’s
Polar Foods.  Attention: Eddie Babineau.  And it’s
the first letter of May 31st and that is signed by
Wes MacAleer.

Richard Brown (L): She’s quite a date, eh, April
1st.

Ron MacKinley (L) (Chair): Now, then the next
letter you go through is - No, that’s in 1998 too.
That’s the same letter.

Colin Younker (Auditor General): There’s two
separate letters there.  One is for preferred shares
and one is for guarantee.

Ron MacKinley (L) (Chair): Alright.  That’s Wes
MacAleer signing it. Then the next letter is
December 21, 2001.  It’s more finances.  That’s
signed by Kent Scales, the next one they’re
increasing - they’re all to do with the deal with the
financing so the loan guarantee to Polar and that’s
signed by Kent Scales, alright?  Then the next one
we go through - It’s just interesting -  the
signatures.  The loan guarantee again corporation
is April 23, 2002 - $2.5 million loan guarantee, $4
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million loan guarantee, etc. etc., and that’s signed
by Pat Mella, Provincial Treasurer.  So and then
you go through again and you come to another
loan guarantee I guess.  The corporation shall
provide the bank a $14 million guarantee.  The
guarantee will be (Indistinct) of the operating line
exists of $35,000.  

Alright, so you go to that and it’s Kent Scales again
signed that as chief executive officer.  So what you
got here is when the deal went through first, you
got Wes MacAleer, the minister signing the deals.
Then all of a sudden, you go to Kent Scales.
Then, all of a sudden, you go to Patricia Mella.
Then all of a sudden, back to Kent Scales.
There’s nowheres Don MacKinnon is on here and
there’s nowheres Mike Currie, the minister, is on
here.  Why would there be the difference of the
signatures, that’s what I’m wondering? Like can
Kent Scales, like could Kent Scales, if he had of
been chief executive officer, signed the first
agreement the same as the rest of them?

Colin Younker (Auditor General): He wasn’t
chief executive officer at that time.

Ron MacKinley (L) (Chair): But whoever was,
could they?

Colin Younker (Auditor General): I’d have to
double check, Mr. Chair.

Ron MacKinley (L) (Chair): What?

Colin Younker (Auditor General): I’d have to
double check that.

Ron MacKinley (L) (Chair): Yeah, but it just
seems like it looks like the minister - Wes
MacAleer was not here today.  He was the start of
the - and that’s when there was no personal
guarantees.  When this agreement was signed,
don’t you think, Mr. Auditor, that’s when they
should have got the personal guarantees?

Colin Younker (Auditor General): Personal
guarantees would have made their security much
better.

Ron MacKinley (L) (Chair): Yes.  And in all
fairness to whoever the minister was when they
needed more money, these operators that are
smart business people aren’t going to give you
personal guarantees.  You got to get the personal

guarantees right up front, not when the business
starts slipping.  Would that not be correct for
business sense?

Colin Younker (Auditor General): You could
always go back and try to get the personal
guarantees.

Ron MacKinley (L) (Chair): No, but you can’t get
them.

Colin Younker (Auditor General): It’s harder to
get them.

Ron MacKinley (L) (Chair): Why would you sign
it?  Why would anybody in their right mind when
the deal was signed first, MacAleer or whoever
was the deputy minister should have made sure,
the Cabinet the personal guarantees were there
because once you put that sweetheart deal
through there, you can’t go back in a year or two
when things aren’t working as good as they
thought they would, the people, why would they
give their personal guarantee?  They had the
government over the hoop.

Colin Younker (Auditor General): The only way
you could get it is not to offer, not to make the loan
offer without it is the only way you’d get. . .

Ron MacKinley (L) (Chair): Well, then
government would own the plant.  They would
have said: Here’s the keys to the plant.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): I heard that was put
on one day that said, well, here’s the keys to the
plant.  You guys run it and that’s why the
government - The mistake was made when the
thing was born and the day they signed it.  That’s
where the major mistakes were made. After that,
you know yourself or if somebody’s in business,
you got to pretty well go along with it the best you
can if you don’t have the personal guarantees or
you own the plant.  You run the plant.  That’s what
happens and it looks like in this here, if you look at
this, it looks like Mike - At least he’s smart.  He
didn’t sign anything as Minister of Development,
no signatures anywheres.  It looks like it was the
finance minister.  Now when Wes MacAleer signs
it, his department is putting that money up, is that
correct, like the first letter there?



25

Colin Younker (Auditor General): No.  The
money would have went through Enterprise PEI,
which is now BDI.

Ron MacKinley (L) (Chair): Enterprise PEI, yeah,
the lending insitution.

Colin Younker (Auditor General): Yeah, which is
now BDI.

Ron MacKinley (L) (Chair): Yeah.  Now, were
you talking, when you go back then to the lending
institution, Enterprise PEI or, no, what is it called?
Enterprise PEI.

Colin Younker (Auditor General): It was
Enterprise PEI; it’s now Business Development
Incorporated.

Ron MacKinley (L) (Chair): The what?

Colin Younker (Auditor General): BDI now.

Jim Bagnall (PC): Enterprise PEI is now BDI.

Ron MacKinley (L) (Chair): Alright, BDI.  Did you
talk to the head of BDI and ask them why they
went along with this first deal with no personal
guarantees because Wes MacAleer is the same as
anybody else in here?  Maybe the development
agency is the same as anybody else in here but
when you went to that lending authority, as I called
it, or they have the expertise for the business.  So
that’s my question. Like could you check?  Yeah,
you can have after.  Did you check with anybody in
Enterprise PEI or what is it called?

Jim Bagnall (PC): BDI.

Ron MacKinley (L) (Chair): BDI, Business
Development Inc. You changed it.  Same thing.
Did you check with anybody there because they’re
the professional people that should pick this up?

Colin Younker (Auditor General): The comment
back was that they just didn’t ask for the personal
guarantees.

Ron MacKinley (L) (Chair): Pardon?

Colin Younker (Auditor General): The comment
back was that they didn’t ask for the personal
guarantees.

Ron MacKinley (L) (Chair): No.  They didn’t ask
for it but I can see Wes and them not knowing that.
I can see somebody in Enterprise PEI not knowing
that but why didn’t the Business Development
Bank or the lending institution ask for that.  That’s
what I’m saying.  Like why wouldn’t they - they’re
making the money.  They are always talking about
how good they run that business.  Like if you
watch whoever - What’s the name of the head
fellow there?  I had arguments with him before and
on Monday he wrote off $17 million or something.

Jim Bagnall (PC): Robert Morrissey.

Ron MacKinley (L) (Chair): No, no, it’s a
bureaucrat.  Anyway, the question is, is were you
talking to anybody in the lending institution that
loaned this money?  Like I don’t’ see anybody’s
name there, is there?

Colin Younker (Auditor General): The financial
development office at the time was Hillard
MacKinnon.

Ron MacKinley (L) (Chair): What?

Colin Younker (Auditor General): Was Hillard
MacKinnon at the time.

Ron MacKinley (L) (Chair): No.  Hillard
MacKinnon though was with Enterprise PEI, BDI,
alright.  Well, what about his boss?  Wouldn’t
something this heavy would have to go, would
have to go to the head of the lending authority or
BDI?  Anyway -

Colin Younker (Auditor General): The chief
executive officer at the time was Leo Walsh.

Ron MacKinley (L) (Chair): Leo Walsh, of the
development agency though but he wasn’t the
chief executive officer of BDI.  

Colin Younker (Auditor General): Yeah. BDI, it’s
the same operation.

Ron MacKinley (L) (Chair): Oh, so like they never
went to like Enterprise PEI (Indistinct) all the time.

Colin Younker (Auditor General): Are you
referring to the lending agency?

Ron MacKinley (L) (Chair): Yeah.
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Colin Younker (Auditor General): They didn’t go
to the lending agency initially.

Ron MacKinley (L) (Chair): Alright, so they didn’t.
So why would Pat Mella then sign the - This is
what I can’t - Why is her signature on the
agreement then? 

Colin Younker (Auditor General): On the March
6th agreement, I think it came from Treasury Board,
Provincial Treasury.

Ron MacKinley (L) (Chair): So that’s why she
signed it.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): Why I thought it went
to Enterprise PEI is I saw Patricia Mella there but
she was the head of Treasury Board.

Colin Younker (Auditor General): Yeah,
Provincial Treasury.  Provincial Treasury
guaranteed the loan in March, 2003.

Ron MacKinley (L) (Chair): Alright.  See I was
told that Enterprise PEI or the Lending Agency had
more expertise than say than BDI as far as when
it comes to any of this money lending because
they’ve been at it for years but anyway, let’s find
out.  Provincial Treasurer.  Go ahead Mr. Bagnall.

Jim Bagnall (PC): Just one question before we
move on there to the next one is: On the personal
guarantees with these large companies, has it
been a practice over the years, all governments -
I’m not talking about ours but past governments
and all the way down - on these large corporations
like Cavendish Farm loans, like AgraWest loans,
any of these large, large companies, have they all
been getting personal guarantees?  My
understanding is that personal guarantees were
not asked for and requested for those companies
also?  Is that correct?

Colin Younker (Auditor General): I don’t have
the answer to that.

Jim Bagnall (PC): Can you find out the answer to
that?

Honourable Robert Ghiz (L): That’s a good point.
Twenty-five million in loans to the Irving’s for the

plant there.  I’d like to know too if that was
(Indistinct) .

Jim Bagnall (PC): Cause I think they just followed
practice and they haven’t been asking for them.  I
think this is where they ran into a problem here.  

Richard Brown (L):     We want to know if Robert
Irving put up a personal guarantee for his twenty-
five million dollar loan, right on. 

Jim Bagnall (PC):    All major loans of that kind of
quantity.

Ron MacKinley (L) (Chair): Anyway, Mr.
Younker, a new question and it goes with Mr.
Bagnall’s questions.  In your answer back to us on
the reference of who you listed or you have
interviewed, what year did they go back and ask
for personal guarantees?

Colin Younker (Auditor General): ‘98.

Ron MacKinley (L) (Chair): But anyway, I’m not
asking here.  We have documents, evidence that
personal guarantees were discussed.  Now here’s
the Lending Agency noted by Polar Foods that
their policy is to have personal guarantees.  So
they’re saying at Polar Food: Our policy is to have
personal guarantees.  We were advised personal
guarantee. . . .  But anyway, basically, what they’re
saying there is that the lending authority policy,
lending agency policy was to have personal
guarantees.

Colin Younker (Auditor General): Yeah, but this
wasn’t through the Lending Agency, the loans.

Ron MacKinley (L) (Chair): What?

Colin Younker (Auditor General): The original
loan wasn’t through the Lending Agency.

Ron MacKinley (L) (Chair): No, that’s with BDI.

Colin Younker (Auditor General): But that is
Lending Agency’s policy to have personal
guarantees.

Ron MacKinley (L) (Chair): Yeah.  No, but yeah,
the Lending Agency is that’s why I’m saying I can’t
figure out why BDI didn’t go to the experts of the
Lending Agency.  Like the Lending Agency is loud
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and clear.  Their policy is a personal guarantee
cause you sent that information back to us.

Jim Bagnall (PC): What number are we on there?

Ron MacKinley (L) (Chair): Page 2 there and the
page is in back -

Colin Younker (Auditor General): If I could just
find the paragraph to refer to that.

Ron MacKinley (L) (Chair): Anyway, paragraph
2.2.

Honourable Robert Ghiz (L): (Indistinct) reporter
in one of the last -

Ron MacKinley (L) (Chair): And the letter you
sent back.

Colin Younker (Auditor General): Yeah, yeah.

Ron MacKinley (L) (Chair): Yeah.  I’m talking the
letters.  Like that’s why I mentioned but I sort of got
mixed up with BDI and the lending authority.  The
lending authority is what I’m talking about.  When
Pat Mella signed that, I figured she was
responsible to the lending authority.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): But if the lending
authority - 

Honourable Robert Ghiz (L): I think Cabinet can
overrule that, can’t they?  They can over-rule no
personal guarantees and that’s what they did in
(Indistinct) .

Colin Younker (Auditor General): Okay, yeah.
Just refer to paragraph 6.25.  

Richard Brown (L): Thank you.

Honourable Robert Ghiz (L):    I’m pretty sure
Cabinet can overrule (Indistinct) personal
guarantees for the. . .

Jim Bagnall (PC): What page is that on in there?

Colin Younker (Auditor General): Page 31.  And
what that paragraph says it that - 

Ron MacKinley (L) (Chair): What number are you
looking at?

Colin Younker (Auditor General): 6.25 and this
is where the original question on the personal
guarantees from discussion with the Lending
Agency.  So in December of 2001, Executive
Council directed PEI Business Development Inc.
to look into the possibility of the PEI Lending
Agency assuming the debt of Polar Foods.  Under
the policies of the agency, which is the PEI
Lending Agency, personal guarantees are required
security; however, this requirement may be waived
with the approval of the Lending Agency Board of
Directors.  Information on file indicates that the
shareholders of Polar Foods would not provide
personal guarantees at this point.

So the Lending Agency has a policy of personal
guarantees.

Ron MacKinley (L) (Chair): Well, that’s what you
said back in the letter.

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): So all I said to you
before was - See that’s 2001. 2001 this plant was
in trouble after amalgamating alright.  It was
heading in trouble.  My question is, when, the big
mistake here was when Wes MacAleer and Leo
Walsh and the Premier and Cabinet approved it
without the personal guarantees up front.  It’s
pretty hard to get personal guarantees from
somebody when they already see their plant could
be in trouble so why would you give personal
guarantees in 2001?

Colin Younker (Auditor General): Yeah.

Ron MacKinley (L) (Chair): So if BDI had of went
to the Lending Agency, it would have suggested
that they get personal guarantees, I would
assume, but they didn’t go there.  They went the
political route to the fifth floor.

Cletus Dunn (PC): They went to the Lending
Agency and the Lending Agency turned them
down.

Ron MacKinley (L) (Chair): Who?

Cletus Dunn (PC): BDI.  



28

Jim Bagnall (PC):    You didn’t read the report.

Cletus Dunn (PC):    6.25 says they asked the
Lending Agency to take over the debt.  The
Lending Agency said, no, because they had no
personal guarantees.

Ron MacKinley (L) (Chair): Well, that’s the
government, the Lending Agency.  The Lending
Agency runs a pretty tight ship they tell us, so it
went back to the political wing is BDI.  That’s what
I’m told and BDI is the one of the political wing of
the Premier’s fifth floor; and if you want to get a
good deal, you go to BDI.  You don’t go near the
lending authority at all.  Anyway - 

Jim Bagnall (PC):    Continue Mr. Auditor.

Colin Younker (Auditor General): 5.6 - We found
that the 44/56 percent ratio of cash and equity
received by the shareholders was not supported
by any analysis carried out by government
officials.  We were advised that the ratio was
arrived at among the shareholders through
negotiation.

Honourable Robert Ghiz (L): Mr. Chair, so your
second sentence here is interesting and this is, I
guess, coming from the group that put up $10
thousand to get $24 million; but we were advised
that the ratio was arrived at among the
shareholders through negotiation so they did it
themselves.

Colin Younker (Auditor General): They
negotiated themselves.

Honourable Robert Ghiz (L): So why didn’t
government do it themselves.

Colin Younker (Auditor General): Because there
was no analysis done at the time.

Honourable Robert Ghiz (L): Well, why wouldn’t
they do an analysis?

Colin Younker (Auditor General): It would have
been part of the overall looking at the structure of
the company, the financial statements.

Honourable Robert Ghiz (L): And they just chose
not to do it because they were desperate to get it
done for the two plants in the Premier’s riding but

they should have done it that way.

Colin Younker (Auditor General): 5.7 - There are
various acceptable methods of valuing real
property based on the circumstances in place at
the time.  In the appraisal of the assets controlled
by the six original shareholders of Polar Foods, the
appraiser used a method known as “market value
in use”.  The original business plan states
assumptions where market value in use is
appropriate.

- The property is fulfilling a reasonable, identifiable
economic demand for the service it provides or
houses;
- The property improvements have a reasonable
remaining economic life;
- There is responsible ownership and competent
management;
- Diversion of the property to an alternative use
would not be feasible; and
- Continuation of its present use is assumed.

Honourable Robert Ghiz (L): This is a very
interesting section right here, Mr. Auditor General.
I’d just like to say: Do you believe that the whole
process on the appraisals was deeply flawed?

Colin Younker (Auditor General): There’s other
ways of appraising.  You can use the market
value, liquidation, cost approach; and usually when
you have an appraisal done, there’s two or three
different methods done.  This was done on the
market value price.

Honourable Robert Ghiz (L): But it probably
shouldn’t have been.

Colin Younker (Auditor General): The
government should have looked at the appraisals
harder.

Honourable Robert Ghiz (L): Exactly.  It should
have went about it a different way because from
reading these here from these rules that they put
in place.  You know, I could go through them all
and be critical but I’m just going to go to no. 5 -
Continuation of its present use is assumed.  So
that means that the Premier talks about these two
companies going bankrupt and not opening but
yet, one of the conditions is that it was going to
continue to operate.

Colin Younker (Auditor General): We talk about
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that in the next paragraph.

Honourable Robert Ghiz (L): Like just right off
the bat it’s totally flawed.  Wouldn’t you agree that
from the beginning this is flawed?

Ron MacKinley (L) (Chair): Whatever you want to
do.

Honourable Robert Ghiz (L): No, no, but there’s
rules here and they broke the rules right off the
bat.  Just take a look.  Just read through the five
conditions.  Actually, I’ll let the Auditor General
read the next paragraph and then it will be
explained to you.

Jim Bagnall (PC)(Vice-Chair):   Thank you.
Auditor General, would you continue please.

Colin Younker (Auditor General): Continued
operation of all plants was part of the business
plan and factored into the appraisal value of the
plant assets.  However, it was well-known and
documented at that time that there was an
overcapacity in the industry.  In fact, government
had requested the processors to identify in their
business plan how they would rationalize and
consolidate operations.  The business plan stated
that all plants would continue to operate at least in
the short term; however, government in evaluating
the project should not have relied only on
appraisals which assumed that all plants would
continue to operate in the long term.  The fact of
overcapacity in the industry should have been
taken into consideration in establishing the basis
for government assistance.

Honourable Robert Ghiz (L): This kind of
answers my question here the fact that in the
appraisal value that they give the five conditions;
but right off the bat, those five conditions couldn’t
be followed. 

Colin Younker (Auditor General): No, they
should have looked at in more detail. . .

Honourable Robert Ghiz (L): So really, the
market value in use appraisal was the wrong
appraisal to be using for Polar Foods.

Colin Younker (Auditor General): It should have
been a number of appraisals looked at or a
number of different ways to look at.

Honourable Robert Ghiz (L):   Exactly, so the
market use, the market value and use was not the
right appraisal to use.

Colin Younker (Auditor General): If you look at
the fifth point -

Honourable Robert Ghiz (L): Is what you’re
saying exactly, by looking at the fifth point.

Jim Bagnall (PC)(Vice-Chair):   The member
from Souris-Elmira.

Andy Mooney (PC): One point I don’t hear here
anywhere on the thoughts of overcapacity on
processing, which there undoubtedly was, other
provinces, unlike Prince Edward Island, have
legislation, what’s caught there is processed there
such as Newfoundland has.  That’s something that
fishermen never want to see here and I support
the fishermen because it guarantees them the
highest price on the wharf.  Polar was put together
and if every fish that was caught on Prince Edward
Island was processed in these plants, things
probably would have been fine; but there was no
legislation put in place here that what’s caught
here is processed here.  So an awful lot of our raw
materials ended up going to New Brunswick and
elsewhere to be processed which garnered a
higher price and kept  competitive on the wharf.  

It’s hard to have things both ways so the bottom
line is all through this deal the fishermen
benefitted, kept prices up.  And this $31 million
that was lost, it kept prices higher and out of that
$31 million, it kept people working and the amount
of money that was spun around this province will
eat up a lot of that $31 million.  So I think although
it’s $31 million here on paper, there’s not that
much of a loss to the taxpayer.

Dr. David McKenna (PC): So the purchase price,
or the appraisal value depending on if the business
continued to go. I guess the government’s
commitment  was to keep all these plants
operating. That’s the intention so that the jobs
would be in all parts of PEI. So would that
appraisal price be accurate based on if these
things would continue to operate with the amount
of lobster coming in and increased capacity all the
time?   Or is that price wrong?   I guess I’m trying
to get a figure on that myself. 

Colin Younker (Auditor General): Just let me
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clarify it. You can’t say that the market value
approach used by the appraiser is  incorrect.
What should of been done was the due diligence.
They should of examined the appraisals and
looking at their financial statements based on what
the costs of the assets were, what the
unappreciated costs of the assets were, look at all
those factors, take all those factors  into place and
they may have asked then  for another appraisal or
may have asked for an appraisal on a different
method. I think it’s part of the due diligence. Like
the market value and use appraisal is an accepted
method of appraising assets.

Dr. David McKenna (PC): Oh it is. 

Colin Younker (Auditor General): Yes. So I think
it’s the due diligence, it’s the due diligence of
looking at the whole package. Looking at what the
financial positions of the companies were and then
determining if you were happy with the appraisal,
you want another appraisal or could the appraisal
be done a different way. I think that’s what we are
talking about there. There should of been more
evaluation done at the time.  

Dr. David McKenna (PC): And I guess my other
question is. Hardings is the name of the company
I understand. Now do you know if there are many
companies out there that do appraisals on fish
plants? I can’t image there’s a whole lot of people
out there that would do something like that.
There’s probably a very limited market for that. Or
am I right or wrong?

Colin Younker (Auditor General): I’m not sure. I
can’t answer that question.

Dr. David McKenna (PC): So maybe they couldn’t
go any place else. 

Ron MacKinley (L) (Chair): There’d be all kinds
of people.   Cletus.

Dr. David McKenna (PC):    I’d be surprised.  
Cletus Dunn (PC): I guess my question is number
five is that if the original business plan was to keep
all plants open, then it’s a market value, it’s not
liquidation - if they plan on closing the plants then
you’d use a liquidation type of assessment.  So I
guess that’s my comment was that if there was no
plan to close the plants, keep them all open,  then
there’s a market value that’s quite different than
the liquidation value. 

Honourable Robert Ghiz (L):   Mr. Chair?

Ron MacKinley (L)Chair:    Go ahead.

Honourable Robert Ghiz (L): It’s interesting.   I
hear the honourable members picking away at this
but either way you look at it, continuation of its
present use is assumed and I just want to go back
to that point for a second because I can argue it
two ways. And I can say that if you look at it
beforehand, before Polar was formed -  we don’t
know if they were going to continue operating
because according to what the Premier says, two
were going to close. Than if you look where I think
they’re trying to get is that Polar was going to keep
them all open so then therefore those five rules
would in fact be working. But what you have to
realize is that in the original business plan,
government asked to close down plants, so
therefore it doesn’t work that way either.

Cletus Dunn (PC):    You’d have to close down
and to rationalize.

Honourable Robert Ghiz (L): Exactly. Rationalize
plants. In  the (Indistinct) how they would
rationalize and consolidate operations.  

Cletus Dunn (PC):    (Indistinct) try to get more .
. .

Honourable Robert Ghiz (L): No, consolidate
operations.  In other words close it down a little bit.
And back on Andy Mooney’s point there, the
member from Souris-Elmira, sorry about that,  and
perhaps you and I are talking to different fishers
but a lot of the fishers I speak to, they weren’t
happy with Polar Foods and they didn’t believe
that Polar Foods should be formed in the first
place, so maybe we are just talking to different
fishers but that’s the work I’m getting and I’m sure
you hear it from both sides. I only hear it from the
one that they don’t want it to begin with and I’ve
had none of them call me up and say Polar was
great I wish it had of survived.  So using the
argument that Polar protected fishers, to me
doesn’t fly.  

Jim Bagnall (PC) (Vice Chair): Auditor General.

Ron MacKinley (L) (Chair): No,  we got Richard
Brown.

Richard Brown (L): Just one quick question I
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guess. I go back to the market value used so the
business plan must have outlined how they were
going to increase their purchase of lobsters. Were
they going to take it from other plants on PEI?
Were they going to go after the Co-ops and get
their product. You know, if that was the case what
were we going to do?  This super plant was set up
with government money to go after the lobster that
were going to the Coops.  That wouldn’t have
made any sense.  But to go after the market value
appraisal that’s like a guy going to a car lot and
saying I like that car. Great car salesman, oh yeah
that’s worth $14 million. Why?   Could I get an
appraisal on it?   Just one minute I’ll go in and get
the mechanic.   Mechanic comes out yeah that’s
worth $14 million.   Okay thanks. See you later,
and then drove down the road. 

Ron MacKinley (L) (Chair): Cletus Dunn.

Cletus Dunn (PC): I guess my -

Ron MacKinley (L) (Chair): Or did you want the
Auditor to answer that.

Richard Brown (L): No, never mind.

Cletus Dunn (PC): I guess my comment on that
is part of rationalization process is what happened
in the western plants. There was two things
happened up there. One is they brought 95 per
cent  of the product in from out of province which
didn’t affect the Co-ops at all - they shipped
product in. The second thing is how they
rationalized some of the industry up there was
Anglo did part of the process and Howard’s Cove
did the other part of the process. So they didn’t do
both the same things.  They rationalized the
business up there  by each plant doing a separate
function as far as claws, tails and things like that.
So there is,  there was some effort made to
rationalize by bringing more lobster in and by also
performing different functions in the plants.

Richard Brown (L): So what your saying is
fishermen benefitted from this. What fishermen
benefitted? Off Island fishermen.

Cletus Dunn (PC): No.

Richard Brown (L): Because who were we
subsidizing?  Who were we subsidizing?  Off
Island fishermen.

Ron MacKinley (L) (Chair): Just wait now.

Richard Brown (L): Eighty per cent of our lobsters
come in or 8 million pounds come in from off the
Island. We were subsidizing off Island fishermen.

Ron MacKinley (L) (Chair): Hey, this meeting
was going pretty good. Cletus . . . 

Richard Brown (L): I won’t mind if they had Island
fishermen.

Ron MacKinley (L) (Chair): Cletus Dunn has the
floor then Mr. Brown will have the floor after, but I
don’t like you all talking at the same time.

Richard Brown (L): But we bought high priced
lobsters from out of Canada, American lobsters we
bought. George Bush needs the money.

Ron MacKinley (L) (Chair): Cletus Dunn has the
floor.

Cletus Dunn (PC): I think a lot of the contracts did
off Island.  Service contracts.

Ron MacKinley (L) (Chair): Would you give Mr.
McKenna and Mr. Dunn the floor.

Cletus Dunn (PC): They were paid to perform a
service on the lobster. So it was a fixed fee
because of the margin. They talked about lower
margins. The fishermen gained because . . .  I
know when Polar was formed first people up  west
weren’t happy with it  either until Polar got into the
war and created competition. The price of lobsters
went up so the fishermen gained because Polar .
. .  although they weren’t welcome up there first,
but they were liked after when they made a
competitive price on the wharf and so what I’m
trying to say that there was some rationalization
done and some consolidation done on how they
performed their functions.

Ron MacKinley (L) (Chair): Mr. Brown.

Richard Brown (L): Rationalization was done. It
went . . .  the rationalization went from up west to
down east. 

Honourable Robert Ghiz (L): I ‘ve got a question.

Ron MacKinley (L) (Chair): Just wait. Mr. Mooney
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and then Mr. Ghiz.

Richard Brown (L): That’s what happened. You
lost your plant, east gained.

Andy Mooney (PC): Well I’m going to quote
Robert Irving. Robert Irving basically stated at a
meeting that the Chair was actually sitting at that
a plant not running at full capacity can’t run
efficiently and it’s the same with the Polar plants.
By  Polar or by Ocean Choice or any plant taking
offshore lobsters onto the Island to process
ensures that their plants are running to full
capacity which they can run efficiently . If our
plants only processed Prince Edward Island
lobsters and the plants were starving for product,
they’d be making nothing and the price of lobster
would plummet here on the Island. I’m fully
supportive of them buying lobsters from out of
province here to keep our plants running efficiently
and keeping jobs here in the community and it
keeps lobster prices up.

Ron MacKinley (L) (Chair): Now, Mr. Ghiz.

Honourable Robert Ghiz (L): Thank you. I have
a question for the Auditor. In fact government has
requested the processors to identify in their
business plan how they would rationalize and
consolidate operations. I know you said you were
bringing the business plan back to us.

Colin Younker (Auditor General): Yes.

Honourable Robert Ghiz (L): And in the business
plan is that in there?

Colin Younker (Auditor General): No.  In  the
business plan they were going to continue the
plants on as they were.

Honourable Robert Ghiz (L): So that’s another
rule being broken.

Colin Younker (Auditor General): Yes.

Honourable Robert Ghiz (L): Another request
right off the bat.

Colin Younker (Auditor General): The letter
came from Leo Walsh to processors to . . .

Honourable Robert Ghiz (L): To include that in

the business plan.

Colin Younker (Auditor General): . . . to include
that in the business plan, yes.

Honourable Robert Ghiz (L): And yet you are
telling me - once you bring it back I’ll be able to
read it, that in fact they didn’t  include that in the
business plan.

Colin Younker (Auditor General): No. It was
continue on as you were., 

Honourable Robert Ghiz (L): What’s kind of odd
to me is that right off the bat any prudent investor
any prudent government would really - their ears
would peek at the amount of conditions they were
putting in place and than in fact these rules still
weren’t being followed right off the bat. I think if
you look - anybody if they put in - they go into a
deal and one investor puts in 10 million, or
$10,000 and they receive $24 million for it. That
would peak their interest right off the bat. But also
the fact that rules were being broken right off the
bat in a business plan, no financial statements. It
seems that there’s just a whole series of mistakes
that were made right from the beginning. Do you
think the mistake on this whole file was made right
from day one? 

Colin Younker (Auditor General): I think the key
things up front was the lack of financial
statements. And then some evaluation of the 44/56
per cent split and a look at the appraisal, the value
of the assets which would of come from, partially
from looking at the financial statements of the
companies.

Honourable Robert Ghiz (L): Now I just have,  I
know this is probably a difficult question. But I’m
wondering is there anybody for us to point out that
we can blame this lack of due diligence on? Like
who do you think is responsible for the failure of
Polar Foods?   We’ve heard a lot that  putting
these six shareholders in a room together was a
mistake. I agree it probably was. They are
probably all different minded. You’ve heard that
they put up $10,000 I guess the shareholders -
that that was a big mistake. Would you say that it
was,  I guess it has to be government’s fault at the
end of the day for agreeing to this, but was it BDI
that made most of the mistakes or was it Executive
Council or I guess at the end of the day it has to be
Ministerial responsibility or can you give me an
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opinion? . If not I understand.

Colin Younker (Auditor General): I can’t give an
opinion on it. 

Honourable Robert Ghiz (L): Just a bad deal.

Colin Younker (Auditor General): Yes, some due
diligence just wasn’t done up front.

Ron MacKinley (L) (Chair): Now if I can just have
a say, Mr. Mooney got into the potatoes there. 
Mr. Mooney, lobsters and potatoes are two
different things. Robert Irving is not into processing
of lobsters. Just wait ‘til I’m finished now. And your
potato prices aren’t that successful. The fishermen
are making a fine job on the lobsters here in the
province of PEI. This plant was set up, and you
know what the problem we have right now in the
potato business, there’s two major chain stores
buying potatoes, there used to  be hundreds of
them. Now this here and I’m right on this one. This
plant was set up and I want to ask Younker a
question afterwards. This plant was set up to form
a strong organization, to drive the price down to
the fishermen on the wharf so that they could
survive. I know  this is why it was set up. No but
I’m just telling you why it was.

Jim Bagnall (PC): You are so wrong, it’s unreal.

Ron MacKinley (L) (Chair): Well this is their idea.
If you look through it. Give me the floor. I have the
floor. 

Jim Bagnall (PC): You are so wrong.

Ron MacKinley (L) (Chair): Give us the floor.

Jim Bagnall (PC): (Indistinct) .

Ron MacKinley (L) (Chair): Just wait now,  I’m
not done. The plant was set up . . .  what I see
here this was set up as a super plant to buy
lobsters to drive the price down on the floor to the
fishermen, to the fishermen and of course to buy it
cheaper. And to make a profit and that’s what was
set up.  But it didn’t work that way because the
small plants like the Co-ops and all them stuck
together and they were able to buy it  and keep the
price up for the fishermen. Now there’s a
difference between fish and lobsters. There’s not
enough lobsters to go around to all the plants, Mr.
Mooney. That’s why they’re under production. Our

potato business plants are overproduction, they
can’t produce - they can’t even sell what they are
grading. So it’s not even the same ball game. Now,
Mr. Younker,  I want to ask you this question. 

Richard Brown (L): No let Andy go.

Ron MacKinley (L) (Chair): No,  I want to ask this
question. I’ll give him his minute. It’s all there.  The
hand writing is on the wall and you made a mess.
Now is there anywhere’s that you come across
that there had to be some study or something
done?   I don’t think that Wes MacAleer and this
government, Premier Binns and them can get into
this mess without somebody having a study done
suggesting this is what should be done. Whether
it was because of the green lobsters leaving PEI or
whatever. I don’t know.  I know there’s a lot of
work involved in lobster processing here in the
province but was there any study or anything done
that sort of give them an idea?

Colin Younker (Auditor General): No.

Ron MacKinley (L) (Chair): I don’t even know if
these people formed these plants you got here
even came up with this idea themselves. This
sounds like there had to be a study done
somewhere’s and than the government took it as
their policy and went ahead and that’s why we’re
in the mess. Mr. Younker do you know if any of
that,  have you come across any of that?

Colin Younker (Auditor General): Nothing on the
consolidation of the plants. There was some work
done on marketing, research merger. But not the
consolidation of plants that we are aware of.

Ron MacKinley (L) (Chair): So alright so there
was some work done for this present government
like?  An under market research merger.  

Colin Younker (Auditor General): I’ll have to
check the dates for you.

Ron MacKinley (L) (Chair): Yes, you check that
out and bring it back. There’s no rush. Now Mr.
Mooney you’re lucky you got a good plant in your
riding and it would of been still  bigger than ever if
you hadn’t made such a mess of 31 million, but
anyway continue. Go ahead.

Andy Mooney (PC): First of, thank the good Lord
that you are not CEO of Polar or of this Ocean
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Choice that’s running or it won’t lasted quite as
long with that mind set. The bottom line is you’re
right in two points. There’s two major chains here
that do most of the dealing and in the potato
business or the fishing business which is  identical
-  you are both dealing with a product. If you can’t
support and supply  a high quality product on a
year round bases, you don’t get the shelf space.
You are out in the cold and basically by Polar
coming together they were hoping that there’d be
a larger entity that could buy more product, keep
the plants running more efficiently and have
products to supply markets  on a year round basis.

It’s the same as in the potato business. We had
trouble until our storage got up to snuff. Because
we end up finishing off in February, March we had
five or six months that weren’t in the store shelves.
Somewhere  else that can supply year round
product will be in and we’re out. So the logic
behind Polar was sound if these people had of
worked together. And the bottom line is I still think
although the deal went bad the best thing that
government could of did is what happened and
that was stuck with it through the whole process
and ensured that the right company stepped up to
the plate and the right company did. And I think
because of that our fishing industry is going to be
kept sound for many years. 

Ron MacKinley (L) (Chair): Now Mr. Mooney just
to finish up. What your recommending is that the
potato business - this company I believe is
controlled out of Newfoundland -  and what your
recommending is you’d like to have offshore
people come in and run all the plants here in the
province.

Jim Bagnall (PC): Where’s Irving live?

Ron MacKinley (L) (Chair): She lives here.

Richard Brown (L):    Mary Jean lives here.

Ron MacKinley (L) (Chair):      You got a problem
with that. So Mr. Mooney I can see your point.
You’d rather have some super company from
Newfoundland or somewhere’s upper Canada, or
Alberta come in here and run PEI, well that’s fine
but there’s a lot of people don’t see that way
including the fishermen too.

Jim Bagnall (PC): You guys sure let the potato
industry go that way when you were. . . 

Carolyn Bertram (L): (Indistinct) I’d like to ask a
question in regards to working together. In 2001,
an appointed person from BDI was put on the
board. So couldn’t that person have been a
facilitator in terms of the board sitting together and
saying things need to work better. And who was
that person from BDI that was sitting on the board?

Ron MacKinley (L) (Chair): I believe it would of
been Kent Scales or Paul (Indistinct) .

Colin Younker (Auditor General): It was CEO
Kent Scales. 

Carolyn Bertram (L): Because if we talk about
getting along well there was a government official
setting on that board at that time and to me, that
person should of facilitated and saw that the end
result was success and not get (Indistinct) down
fall and demise in - so much money lost.

Colin Younker (Auditor General): Yes. 

Ron MacKinley (L) (Chair): If you look at page
11. They lost 2.3 million the first year. The next
year - than in 2001 they lost 3.8 million was a lot of
money. So the handwriting was on the wall then
that the plant was heading for trouble. That’s when
they went after the loan guarantees and
everything. Another thing is he’s a big dancer too,
that’s a whole new philosophy that we won’t get
into today. Is it’s great when you are large, but
man when she goes quick she’s hard to hold onto
her. Because you are so big, and it’s hard to
manage the whole thing. There’s another thing too.
If nothing had happened, these small plants
probably could of been still processing lobster in
the province and we would of been in $31 million
and people would be working all over the province.
But anyway that’s another story that we don’t know
really what happened. 

Madam Bertram continue.

Carolyn Bertram (L): Well Mr. Chair, I’ve read
through the whole report and it’s just - I guess we
look at small business, Mr. Auditor and if they are
coming to government for money, there is a certain
protocol that they have to follow and when you talk
to any people on PEI that own small business and
I guess I see government as having to set the
example and if we’re talking about verbal
agreement and so on and so forth, well that’s not
really the protocol and don’t you see that
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government should be setting the example in
circumstances like this. And for small business,
well it’s difficult for them to access dollars in terms
of infrastructure, capital money and do you see - I
know you put recommendations forward and a lot
of them are really good. But do you see that the
example needs to be set. The bar needs to be set
by government. 

Colin Younker (Auditor General): Well if you set
up a loan arrangement or a guarantee
arrangement and you put an agreement in place,
then it should be followed and it should be
monitored. That would be government’s job. 

Carolyn Bertram (L): And do you not see the - 

Cletus Dunn (PC): More the exception than the
rule.

Ron MacKinley (L) (Chair): Let’s leave the floor
with Madam Carolyn Bertram. If Mr. Dunn would
like to say something afterwards.

Carolyn Bertram (L): I guess Mr. Chair, it’s just
that PEI has valued itself in small business and
there are lots of other companies that operate
processing plants on Prince Edward Island and
here we had an amalgamation of several different
plants, yes with private enterprise but whether
there was a lot of public dollars that went into it.
And how can the private person try to compete if
we have such deals like this. And we see that plant
owners or those people, those shareholders
receive so many dollars and at the end of the day
what happened to the plant in the long term. And
how - in any kind of sector in any industry, how
can the public in terms of the private person or
business compete with government if they are
going to do something like this?

Colin Younker (Auditor General): I think you’re
talking policy which is outside what we are looking
at. We’re looking at the nuts and bolts and the
transaction. So that would be a policy question for
government.

Carolyn Bertram (L): But do you think that the
policies perhaps have to be adapted in terms of
seeing what has happened in this situation? That
policies legislation perhaps in the financial act has
to change to be adapted, looking at this situation?

Colin Younker (Auditor General): I’d leave the

policy up to the government. This is the monitoring
of a loan under a contract arrangement guarantees
and funds advanced and how it’s monitored. 

Carolyn Bertram (L): Thank you, Mr. Chair.

Ron MacKinley (L) (Chair): Mr. McKenna.

Dr. David McKenna (PC): As the member across
there indicated that government should not help
the fishermen, the farmers, the potato farmers, the
beef farmers, the hog farmers. Remember the
turmoil last spring? There’s been a lot of
government assistance gone into that. If we hadn’t
of done that as a government, they would of
closed up. There’d be nobody working. So you’re
saying we shouldn’t do that or should we do that?

Carolyn Bertram (L): Mr. Chair, can I respond to
that? 

Ron MacKinley (L) (Chair): Yes. If you are done

Dr. David McKenna (PC): Yes I’m finished.
 
Carolyn Bertram (L): In response to the
member’s comments, yes we need to support
industries on PEI, tourism, agriculture, anything.
But at the end of the day, we need to make sure
that we are accountable for the actions that we do
and be responsible. It’s a responsiblity issue and
I think that’s an answer in itself.

Jim Bagnall (PC): (Indistinct) .

Ron MacKinley (L) (Chair): Mr. Bagnall.

Jim Bagnall (PC): Yes, we talked about this.
We’re talking about a $31 million loss with Polar.
But if you go into agriculture, $31 million means
nothing to what we put into agriculture over the last
few years. Like the honourable member here
probably going to get a million dollars out of his
CAIS Program coming up. I mean he’s not arguing
over government’s assistance to the program. So
what can we do about that? He’s not telling us he
doesn’t want that. He’s accepting his big CAIS
program payment. We help the agriculture
industry, we help the tourism industry, we help all
the industries in Canada and it’s a government
policy to get involved in those issues. As part of
government policy we support fishing, we support
farming and we support all our industries, the hog
industry, the potato industry, the beef industry.
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We’ve put dollars into it. The beef industry, we just
put up a $20 million plant in Borden to support the
beef industry. That might - we could have
problems with that maybe down the road, but do
we walk away from the industry?  No we can’t walk
away from the industry. We have to support the
economy of Prince Edward Island. Just like we did
with Polar and the fish industry. It didn’t survive.
But the problem is - we’ve supported every fish
industry on Prince Edward Island and every
shareholder - and everyone -

Honourable Robert Ghiz (L): Shareholders got
the money. 

Jim Bagnall (PC): And the problem we have here
is what do you do with government? Do you
continue walking away from all of the industries
and say no, we’re not going to put any money into
farming, no, we are not going to put any money
into the potato, no, we are not going to put any
money into the hog industry, no, we are not going
to put any money into the beef industry. What
happens if we walk away from all of these sectors,
we’re going to collapse here on PEI. And we can’t
collapse, we have to keep the economy going and
sometimes government investment in these
industries is the only thing that keeps the province
going. 

Yes, we’ve taken losses, yes, the fish industry
taken losses from the last 15 or 20 years, we’ve
taken writeoffs of $11 million, we’ve taken grants,
you name it. The fish industry on this province has
been one of our sectors that kept the economy of
PEI going, so government - we got involved.  Yes
we lost money, but we could of been a success
too. 
We look at the beef industry if we didn’t step in and
help the beef industry, the industry would of
collapsed. If we didn’t step in and help the potato
industry and the farming industry with the CAIS
program, chances are most of our farming industry
would of collapsed. 

There comes a time when you have to make
decisions and policies decisions in government to
keep the economy of the province running and this
is what government did in this issue and I don’t
know, you keep getting criticized for trying to keep
the economy and people working. Well we are
trying to keep farmers alive and going and keep
their industry viable. We put money into it. The hog
industry, I mean we put big dollars into it last year,

why, because we want to keep that industry going
on PEI.   There is a cost. Not always right, but
there is a cost. 

Ron MacKinley (L) (Chair): Now when that’s said
and done, it’s good that we have Mr. Mooney here,
because he grows more potatoes than I do and
you can tell us who the exact locations that your
partner made. Tell him how much that CAIS
program, it’s a federal program that they probably
haven’t even finished getting the applications yet
is worth.  But the Vice Chairman is Mr. Bagnall,
and he’s been missing it for a long time. 

This 31 million went into six shareholders. The
province lost it, your plants went broke and
everything is owned by out of province now for
Newfoundland. That’s your problem. If you go into
the beef plant, that was the farmers that borrowed
money up there. I don’t think it was your
government owns the beef plant. You go on - what
you should do if you come before the committee,
you should check out your facts rather than look
foolish at the committee meetings and get some
facts together. The facts are the i’s and t’s aren’t
crossed here. There was a mess by the
government, the Binns government which you are
part of. 

There was a mess, the biggest scandal in the
biggest history of $31 million - you take, there’s 28
million people in Canada and there’s $100 million
your looking for in Ottawa. We got 138,000 and
you guys don’t want to look where the 31 million
went. Now you figure it out boys, because you look
foolish out in the public and you got to smarten up
and do your research, that’s what you got to do
and what you got to remember that is that’s where
the problem is. And you have to do some research
is like I brought up the research about the plant.

 I asked the minister there or the Auditor General
about Babineau’s plant because I thought we built
it and designed it but yet if you read the Auditor’s
Report it says something else. So we come to a
compromise we’ll find that out. But this is what you
got to do, rather than taking your orders like Mr.
Collins did from the fifth floor the other day to bring
the Premier here, which we thought the committee
was bringing, but the Premier invited himself. You
are getting directions from the fifth floor. Do the
research and protect the taxpayers in the Province
of Prince Edward Island. And those farms - if you
had your way, the beef farms or the hog farms, if
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you had your way you’d sell all the hog farms - all
the farms on PEI would be gone to Nova Scotia or
to New Brunswick except for the Lank farm where
you got a special deal. 

Your government is full of political patronage.
We’re trying to get to the bottom of it. We’re trying
to see how many of Pat Binns’ friends were looked
after here. That’s what we are trying to find out.
We’ve been told that one of these MacDonald or
something was suppose to be in Pat Binns’s
leadership campaign. We know how he looked
after the rest of the people, you can even allude to
that by some of your own relations. Or we can go
through the table to who were looked after if you
want to.  Go through who was looked after and
Binns is popular because he looks after his own
and especially the ones who supported him in the
leadership campaign and we have got to get to the
bottom of this. The Auditor is trying the best he can
and this committee is trying the best they can to do
it.

Jim Bagnall (PC): Well you are (Indistinct) .

Ron MacKinley (L) (Chair): Now we’re gone to
Mr. Ghiz. 

Jim Bagnall (PC): You said (Indistinct) .

Ron MacKinley (L) (Chair): No you have the
floor.

Honourable Robert Ghiz (L): Thank you.  

Jim Bagnall (PC): We are supporting the
(Indistinct) .

Ron MacKinley (L) (Chair): You’d sell it to New
Brunswick.

Jim Bagnall (PC): (Indistinct) and we are
supporting the potato industry and we are
supporting the beef industry and you made a
statement that saying that this government was not
supporting companies and industries. We are
helping.

Ron MacKinley (L) (Chair): Go ahead Mr. Ghiz.

Honourable Robert Ghiz (L): Thank you, Mr.
Chair. I think it’s and I’ve a question here for the
Auditor because I don’t want to be wasting the
Auditor’s time with these long speeches, but I just

have to point out that there is a big difference
between supporting farmers in our province,
primarily producers and comparing to the
shareholders of this province and I think it’s a
shame that this member here from Montague-
Kilmuir came out and started  comparing our
farmers on Prince Edward Island to go out and
work day after day on the fields of Prince Edward
Island and are not making a decent living today
and comparing them to the shareholders of this
company. That the Pat Binns government allowed
them to walk away with $24 million in cash on a
$10,000 investment. So my question is directly for
the Auditor General and on exhibit 5.2. and I’ve
done some minor calculations here, but I’d like you
to give me an estimate on how much each plant
walked away with because I know there would be
a lot of farmers that would of loved to have walked
away with this much money.

So at the beginning of the deal, for example, I
believe Plant “A” which you said is the Wendell
Graham Gaspereaux one appraised at 4.764
million, by my calculations and I just wanted to
know if I’m correct here, somewhere around $2
million would of went to the owner.

Colin Younker (Auditor General): Yes, there was
some adjustments. We’d have to give you a
schedule of the (Indistinct) .

Richard Brown (L): But based on the 44/56 ratio.

Colin Younker (Auditor General): Yes. They
used this as the basis but there was some
adjustments in the process.

Honourable Robert Ghiz (L): So where they went
up. I think you’re talking into the next page with
regards to where the honourable member from
Montague-Kilmuir made another mistake, but
that’s on the inventory where they ended up
getting paid for that as well.

Colin Younker (Auditor General): No, even on
these original appraised values, it wasn’t exactly
44 per cent for each (Indistinct) .

Honourable Robert Ghiz (L): Can you let me
know if the numbers that you’re going to come
back with, do they go up or down?

Colin Younker (Auditor General): Well it still
totaled $11 million.
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Honourable Robert Ghiz (L): It’s still a total of
$11 million. 

Colin Younker (Auditor General): Yes.

Honourable Robert Ghiz (L): Okay so we can
presume than that sticking with these numbers.
I’ve got Plant “A” around $2 million, Plant “B” at
$2.7 million, Plant “C” at $2 million, Plant “D” at
$750,000, Plant “E” I believe I’m on, at $1 million,
and Plant “F” at more than $2.25 million to equal -
and that’s pretty good money and all that I’m
saying here is that’s a lot of money to be going to
these shareholders for something that they still
own the plant with, that this government allowed
them to do it, but yet at the same time for some
reason the member from Montague-Kilmuir says
supporting this industry is the same a supporting
the agriculture industry.

Ron MacKinley (L) (Chair): Unbelievable.

Honourable Robert Ghiz (L): When in fact we all
know today that those members in the agriculture
sector are not putting that kind of money in their
pockets and it’s a shame that this member would
go and make the same comparison.

Richard Brown (L): They know, Ronnie.  They’re
looking at your file every day so don’t worry about
it.

Ron MacKinley (L) (Chair): I wish they’d get the
file done.  No, we’re not ready to adjourn yet.  We
still got five minutes.

Honourable Robert Ghiz (L): If you want to talk
with the rest of you, I have to be on the road.

Ron MacKinley (L) (Chair): Alright then.  So Mr.
Younker, I want to thank you and Mrs. MacAdam
for coming before us.

Jim Bagnall (PC): Mr. Chair, could we discuss a
date.

Ron MacKinley (L) (Chair): Alright.

Jim Bagnall (PC): I understand that Thursday is
booked solid and Wednesday is booked for next
week.  Thursday is available. Tuesday is not
available.  It’s booked already.

Ron MacKinley (L) (Chair): Just wait now.
What’s available for us.

Marian Johnston (Committee Clerk):    The
committee could work Tuesday morning, February
1st or Thursday afternoon, February 3rd.

Ron MacKinley (L) (Chair): Why don’t we do
both?

Honourable Robert Ghiz (L): Here’s my proposal.

Ron MacKinley (L) (Chair): Let’s leave it up to -

Honourable Robert Ghiz (L): I just want to make
a little proposal here because I know what’s going
to happen.  I know the Conservative members on
this committee want to have in their Cabinet so
they can get out their own spin.  Well, guess what?
We want to have them in too, okay, and I know
that we all want to get through this Auditor
General’s report so I propose we meet twice a
week and what we do is we have one day for the
Cabinet Ministers and one day for the Auditor
General.  That way I think it’s a fairly good
compromise so I believe Tuesday morning and
Thursday afternoon.

Ron MacKinley (L) (Chair): How’s 10 to 12, 10 to
12 Thursday.  Gee!  How’s 10 to 12:30 on
Tuesday morning or do you want to go 9 to 12?

Marian Johnston (Committee Clerk):      There’s
a committee meeting starting at 1:30.

Richard Brown (L): Oh, no, come on.

Wilbur MacDonald (PC):    Which one is that?  

Richard Brown (L):       Two hours.

Ron MacKinley (L) (Chair): Whatever then, that’s
fine with me.

Marian Johnston (Committee Clerk):    Ten to
12.

Ron MacKinley (L) (Chair): Ten to 12.

Marian Johnston (Committee Clerk):      Ten to
12 Tuesday with the Auditor.

Ron MacKinley (L) (Chair): With, no, what we got
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to find out now - Let’s set up the meetings first.

Jim Bagnall (PC): Ten to 12 Tuesday.

Ron MacKinley (L) (Chair): Yeah.

Jim Bagnall (PC): And what time is Thursday?

Clerk:   Two to 4:30 or two to five?  Two to four.

Ron MacKinley (L) (Chair): Whatever you agree
to.  Now who do we have in on Tuesday?

Richard Brown (L): Mr. Currie.

Cletus Dunn (PC):    Oh, he’ll come for that.

Ron MacKinley (L) (Chair): .  Are you in Cabinet?
You’re on the clapper fee.  

Honourable Robert Ghiz (L): The Auditor on
Tuesday then and Mike Currie on the Thursday,
then..

Ron MacKinley (L) (Chair): Mike’s in on Tuesday.

Honourable Robert Ghiz (L): No, the Auditor
Tuesday; Mike Currie on the Thursday.

Ron MacKinley (L) (Chair): Is that okay?

Cletus Dunn (PC):    (Indistinct)

Ron MacKinley (L) (Chair):     I wish it was.  

Jim Bagnall (PC): I move for adjournment.

Ron MacKinley (L) (Chair): Just wait now, no.  Is
there nothing else?

(Unidentified Speaker): No.

Ron MacKinley (L) (Chair): So what have we
got?  We got Mike Currie Thursday and the
auditor.  Now just hold it before you go. It’s too bad
but what happens if the Auditor can’t come in on
Tuesday?  We never checked with him.  Just find
out.  Then we reverse Mike then, alright.

Jim Bagnall (PC):    Then we’ll just go Thursday.

Ron MacKinley (L) (Chair): Whatever.  

 

 

 

 


