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STANDING COMMITTEE ON AGRICULTURE, FORESTRY AND ENVIRONMENT
Wednesday, February 25, 2004

1:00 p.m.

Part I - National Farmer’s Union: Danny Hendricken, Arnold MacFarlane, Steve MacKinnon, Kevin   
          Arsenault
Part II - Eastern Livestock Equipment :  John Earl
Part III - Kensington Agricultural Services Ltd. :  Doug LeClair
Part IV - Feed Company Representatives: Alan Livingston, Bernard Jay, Ron Gamble, Dominic         
           Johnson, John Scales, Shawn Kerry, Ed Doyle, Mary Van Den Broek-Grant
Part V - Financial Institution Representatives: Paul Moffett, John Hutchings
Part VI - Tourism Industry: Don Cudmore
Part VII - Status of Women: Patricia MacAulay
Part VIII - Producer: Gordon Sobey, Susan Sobey
Part IX - Atlantic Veterinary College: Dr. Dan Hurnick
Part X - Reddin Farm Equipment: John Reddin
Part XI - Beaton Fitzpatrick Murray, Chartered Accountants: Gerard Fitzpatrick
Part XII - Producers: Eric Artz, Clayton Bulpitt
Part XIII - Income Crisis Committee: Leza Matheson-Wolters, Jean & Earl Clark, Guy Cudmore, John
               Earl, Jim Doyle

Tape No. 1

Wilbur MacDonald(PC)Chair: We’ll call our
meeting to order. Richard has some comments
there.  We’ll hear from Richard.

Richard Brown(L): Mr. Chairman, I know the
federal government is conducting,  their agriculture
committee is conducting meetings parallel to our
meetings here and the meat packers were
presented to, they made their presentation on
Monday of this week and their presentation is on
their website and we can download them. Also an
interesting point that came out of the United States
this week is Tyson Meat Packers was fined $1.3
billion and that $1.3 billion has to be given back to
the farmers in the United States for juggling prices.
So I think we should in some way coordinate our
effort with the federal committee. I’ve been in
communications with a few of them and they’re
quite interested in working together on these
issues

Wilbur MacDonald(PC)(Chair): Also Alberta is
having a committee too, I think the same time.

Richard Brown(L): Also, just one other point, Mr.
Chairman.

Wilbur MacDonald(PC)(Chair): Yes, go ahead.

Richard Brown(L): An interesting set of statistics

came out this week from the provincial government
and I commend them for doing this, from Stats.
Canada. I think we all got them. Last night on
televison it was reported that from January 2002 to
December 2003 that crop and livestock receipts
were only down 5 per cent and 1 per cent. But if
you look at the last quarter of last year,  which is
basically the last quarter and the first quarter of
this year I  contend, is that crop receipts, potatoes
are down 37 per cent from the same time last year,
livestock receipts are down 13 per cent, cattle and
calf receipts which are most interesting here is
down 77.3 per cent. So there is a major,  major
problem here and the statistics are bearing this
out. 

So that just leads me to my final point Mr.
Chairman. Last week you ruled that this committee
cannot make reports to the Legislature or not
make reports until the House opens. I’m not going
to challenge you. I respect your opinion.

Wilbur MacDonald(PC)(Chair):  I know you
wouldn’t. The rule is there,  Richard, you found it.

Richard Brown(L): Well there’s a rule here and
there’s a rule here. But I’ll respect your opinion.

Wilbur MacDonald(PC)(Chair): Well always the
legislature rule supercede . If there is no rule there
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then we go to Beauchesne. So the rule is there
and I think we’ve got to stick to the rules or we’d
be in trouble.

Richard Brown(L): And I would concur Mr.
Chairman. But that doesn’t say that at a request of
this House that we call the Speaker to call the
House open for a Friday morning when your
Caucus is in and our Caucus is in to table the
report. And our Caucus is willing to open up the
House for three hours to table the report.

Wilbur MacDonald(PC)(Chair): Yeah, that
depends on when we’d have our report ready of
course.

Richard Brown(L): Yeah.

Wilbur MacDonald(PC)(Chair): Yeah, that’s right.

Richard Brown(L): Thank you very much, Mr.
Chairman.

Wilbur MacDonald(PC)(Chair): I appreciate that.
Just a question then. How do we work with the
federal guys and people on– do we just simply
download from . . . 

Richard Brown(L): No, I think that our
representative should be in contact with
their–they’d have a person like Wayne MacKinnon
here and I think . . . 

Wilbur MacDonald(PC)(Chair):   Would you do
that Wayne? Do you know who that is?

Richard Brown(L): Yeah, I will give him the
information.

Wayne MacKinnon: You have a web site
address.

Wilbur MacDonald(PC)(Chair): Okay. They do
have a number of people I’m sure.

Richard Brown(L): So we’ll be able to have good
questions.

Wilbur MacDonald(PC)(Chair): I guess the first
order is approve the agenda.

Richard Brown(L):   So moved.

Wilbur MacDonald(PC)Chair:   So moved. All
those in favor say “yea”.

Committee Members: Yea.

Wilbur MacDonald(PC)(Chair): Contrary nay.
Motion carried.

Today we have 12 presenters and I’m going to
allow 15 minutes for each one. We just haven’t got
any more time than that. That should give us
enough time anyway. If each person be right to the
point and then we’ll ask questions and we can
move on.

We are, at the end we have Income Crisis
Committee. As I understand it, that’s a group from
the Hog Commodity Board. We’ll allow them more
time at the end. I think everyone would agree to
that. So our first presenter is Danny Hendricken
representing the National Farmers Union.
Danny.?  You have two people with you, fine. Four
people. Just pull up your chair if you wish. Would
you introduce yourselves?

Part I - National Farmers Union: Danny
Hendricken, Arnold MacFarlane, Steve
MacKinnon, Kevin Arsenault

Danny Hendricken: Yes, I’d like to introduce
myself. I’m Danny Hendricken. I’m district director
of the National Farmers Union. 

Arnold MacFarlane: I’m Arnold MacFarlane, dairy
farmer, beef farmer, hog farmer from Fernwood.

Steve MacKinnon: I’m Steve MacKinnon a dairy
farmer, local 104 president of the NFU.

Kevin Arsenault: I’m Kevin Arsenault and I’ve
been contracted to assist the National Farmers
Union in doing some research. Actually I was a
former executive director of the National Farmers
Union.

Wilbur MacDonald(PC)(Chair):   I was also a
former Chair of District, it’s 103 now isn’t it? Kings
County.  
 
Danny Hendricken: Well I thought I was going to
start, Mr. Chairman I thought I was going to start
off these proceedings on a positive note but I’m
afraid I’m lodging a complaint before we even start
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that. Fifteen minutes is totally unacceptable and
it’s not an adequate enough time for us to vent
some of the concerns that we have right now.  

Wilbur MacDonald(PC)(Chair): Let’s go and see
what we do.

Danny Hendricken: Sure, thank you.  Before I
start here I’d like to kind of raise a challenge to this
Committee.  As we know we’re in a disastrous
state of affairs unprecedented in the history of
agriculture within this country and the challenge is
that to this Committee make this simply not a
venue for organizations and individuals to simply
vent their frustrations at the current state of affairs.
We think that it’s the responsibility of this
Committee to formalize a concise and clear
direction to give the government  because this
industry does not have the luxury of these
proceedings formulating something and sit on the
government archives. It has to be acted on. And if
the government decides at that time not to act
upon it, we will take it upon ourselves as one of
many different groups here to make the
government accountable.

Anyway the introduction. National Farmers Union
welcome this opportunity to make a presentation to
the Standing Committee on Agriculture, Forestry
and the Environment. We know that you have
already hear a great deal about the crisis facing
hog farmers, beef farmers and potato farmers. We
are certain that you know that there is an
unprecedented crisis facing farmers. How can
anyone not know the seriousness of the crisis
when they hear that potato farmers are taking out
advertisements offering to give potatoes away for
free, or when beef and hog farmers are receiving
pennies per pound–if they can sell their products
at all–while consumers continue to pay dollars per
pound for meat at the grocery store.

You have heard countless farmers share heart-
breaking stories of the hardship, stress and
suffering they and their families are facing and we
trust that you have felt the frustration and despair
farmers are feeling. You have heard the sad facts
and statistics which define the current state of
affairs facing farm families, consumers and all
Islanders and we know that it will do good for us to
recount those tragic figures to you again today.

The National Farmers Union is here today to talk
about the urgent need for our provincial

government to show courageous leadership in
embarking on a new road for Island agriculture.
We are submitting a detailed brief which is the fruit
of a long process of research and reflection which
began last summer. The NFU contacted  Dr. Kevin
Arsenault to investigate farming and the food
system on PEI today and to suggest
recommendations that would address core
problems and challenges which this research and
analysis identified. A draft report prepared by Dr.
Arsenault was first distributed to NFU members for
review and the National Farmers Union then held
a number of meetings to reflect on the analysis
and suggested strategy contained in the draft brief.

The result is the document we are presenting to
you today, titled, “The Preferred Road for PEI
Agriculture.” In the interest of time, we will highlight
some of the most important aspects of this
research with some explanation why it is
imperative that the PEI government take
immediate action to forge a new road with
appropriate policies and programs for PEI.

OVERVIEW OF THE PREFERRED ROAD FOR
PEI AGRICULTURE

The document we are presenting has two parts:
Part I examines agriculture and the food system on
PEI with an eye to uncovering the underlying
dynamics, principles and trends which have
brought farming and our food system to our current
state of crisis and near collapse. Part II moves
beyond the clarification of those underlying
historical realities and systemic factors and maps
out what a preferred road for PEI Agriculture look
like as well as what  policies, programs and
resources are needed to transform the agricultural
system. Again, it is not out intention to present
everything in the brief, but to offer an overview that
captures the essential elements of both our
analysis and our recommendations. We want to
leave as much time as possible for questions and
discussion.

Our food system in Canada and PEI has emerged
over the past four decades and is best
characterized as an industrialized agriculture. With
industrialized agriculture, food production is
viewed as one step in an economic sector where
the goal is to produce wealth for agri-business
corporations. Within this approach, farmers are not
viewed as the glue that keeps rural communities
together, but rather individual businesses which
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must compete fiercely with one another in a
competitive game of survival, with a predetermined
outcome that the food system of processing,
packaging, trading, wholesale and retail selling will
only do business with those primary food
producers who are willing to or forced to sell at the
lowest price. To survive economics of scale aver
viewed as necessary with farmers getting bigger
and bigger and smaller family farms are deemed to
be inefficient and are allowed to go out of
business.

The application of this industrial business model of
food production is a disastrous consequence for
primary food producers, rural communities, the
health of th environment, the health and safety of
food, the stability of our provincial economy and
the very nature of our social democratic life.  As
the industrial model of food production became
more entrenched over time, farms became fewer
and bigger and food processors, traders, brokers,
wholesalers and retailers came under the
ownership and control of a handful of global
corporations. Producers and consumers are now
realizing just how little control we presently have
over food. Governments once shared the view that
food is simply not a saleable commodity that can
be produced, traded and sold for wealth, but
represents a foundation of social and political
stability and the most important requirement for
national security.  This belief was formally
entrenched in international agreements such as
the General Agreement on Tariff and Trades, but
no more. The new rules of the global foodtrade
imposed on governments by the World Trade
Organization  and international agreements like
the North American Free Trade Agreement  have
made food the preferred capital of a new corporate
global oligarchy.

What has the industrial agriculture brought us?
The elimination of hundreds of Island farmers, the
consolidation of ownership and control over food
by a few global corporation and the imposition of
pay or starve pricing practices at the food retail
level. While PEI farmers find themselves in a
situation where they either can’t sell their product
at any price, food retailers import beef from
Argentina which Islanders have no way of knowing
it’s not Island beef. Free trade has been disastrous
for farmers throughout the world because it
allowed global corporations to undermine domestic
food security everywhere to increase ownership
and control of land and food production.  It has

reshaped agriculture from a way of life and a
means to provide for basic human needs into a
system that generates enormous wealth for the
owners of agriculture business corporations at the
same time as increasing the poverty of both
producers and consumers. Unlike the so-called
law of supply and demand which offers something
of a self-regulating mechanism for many products,
with food the situation is quite different–every
person in the world needs to eat food every day,
so demand is guaranteed.

Now that the corporations have gained such a
large degree of ownership for our food system,
they control both sides of the equation: paying
farmers virtually nothing for their product on the
one hand, while gouging consumers who must
purchase food at any cost or starve on the other
hand.  This situation is unacceptable, unjust,
undemocratic and must be changed.

The facts on just how consolidated ownership and
control of the food system have become are
reviewed in our brief, including information about
how that control has resulted in a situation
whereby Canada’s agri-food export have tripled
between 1988 and 2002, from 10.9 billion to 28.2
billion, at the same time as farmer’s realized net
income has fallen by 24 per cent. Statistics
Canada data reveals that the average rate of
return for food processors in Canada over the
seven year period from 1990 to 1997 was 11.6 per
cent.

Studies on the rise of food and agricultural cartels
has revealed that between 1996 and 2002, 85 per
cent of all fines imposed for price-fixing have been
imposed on food and agriculture cartels, with sales
by members of price-fixing conspiracies for t those
instances  that were discovered in the five-year
period from 1996 to 2001 totaling a whopping $76
billion. Is price fixing happening on PEI?  Member
of this committee need to ask whether it is fair that
consumes must pay $2.79 for 1.3 kilogram
package of 20 McCain hash brown patties at
Atlantic Superstore at the same time as the potato
farmers either can’t sell their product at all or we
are forced to accept three cents a pound just to
move them out of the warehouses onto Russian
ships which is approximately have the cost of
production and furthermore, whether it’s just a
coincidence that the only choice consumers have
for a comparable product is a 1.27 kilogram
package of 20 Cavendish Farms hash brown
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patties which retails at exactly the same price,
$2.79 and it’s side-by-side McCain hashbrowns in
the same Atlantic Superstore freezer.

Arnold MacFarlane: There is no longer a law of
supply and demand at play within the food sector
of the economy.  So it is both naive and foolish to
thank that by shifting from one commodity to
another or by making minor changes and further
efficiencies, farmers will be able to get fair prices.
The old age  survival tactic which farmers have
relied on to motivate themselves to stay in the
game of farming, namely to hope against hope that
next year will be the boon year that will pay all the
bills and make everything right again will no longer
work. The facts of corporate control have become
so obvious that we’d have to be completely blind
not to see that the farming game is fixed.  Like a
one-armed bandit at a gambling casino, agriculture
i s  r i g g e d  t o  g u a r a n t e e  t h a t  t h e
players–farmers–supply all the worry and work, all
the investment, take all the risk and in the end,
walk away with nothing.

The preferred road to  PEI agriculture, and some
would argue the only sensible road, is to reclaim
our right to determine our own food policies and
practices before it is too late. This cannot happen
without provincial government leadership. The
NFU is convinced that farmers and consumers
alike, and that means all Islanders, will throw their
full support behind any provincial political party
that is willing to offer such leadership.

A primary responsibility lies with the provincial
government to design and implement agricultural
policies and programs to rehabilitate the farm
sector,  to repair and prevent environmental
damage and to establish methods of farming that
rely on sustainable production practices. This will
not be possible unless the provincial government
makes a foundational political decision to reclaim
control over agriculture and the food system of
PEI.  Reclaiming control over agriculture and the
food system will require a whole series of mutually-
supportive policies and programs. These initiatives
will need to be inter-related parts of a long-term
plan if we are to achieve a transformation of the
agriculture and food system on PEI.  They should
support change in the direction of achieving three
interrelated objectives: to ensure financial security
to farmers by stabilizing and increasing net farm
income, to increase the number of farms on PEI
and make smaller, diversified farms viable and to

promote increased chemical-free farming through
sustainable agriculture.  Once the key elements of
this plan are developed on paper, they must serve
as the basis for the PEI government to negotiate a
new agreement with the federal government under
the terms of the Agricultural Policy Framework
Agreement.

The recently negotiated  Federal-Provincial
Agricultural Policy Framework Agreement,  which
the PEI Government signed last fall, represents
the first such agreement for PEI agriculture since
the infamous Comprehensive Development Plan
implemented in 1969. In the same way that the
1969 plan provided financial resources and policy
measures to rationalize agriculture in accordance
with the industrial model of food production, the
PEI government must now exert its right to access
federal resources and supports to establish a new
comprehensive policy to reshape Island agriculture
in accordance with sustainable farming, new farm
marketing programs and practices which return
marketing power to producers and new legislation
and regulations to establish transparent labeling
and fair pricing polices for agri-business.

In a news release dated September 12, 2003,
former Minister of Agriculture,  Hon. Lyle Van Clief
indicated that the Agricultural Policy Framework
Agreement would be renegotiated annually. The
PEI government must hold the federal government
to honour this promise and immediately get to
work on a plan to seize an opportunity which is
coming up later this year to renegotiate this
agreement so we can take significant steps toward
forging a new and preferred road for Island
agriculture.

The NFU commends the PEI government for its
stated commitment to promoted food production
methods and techniques which are essential to
healthy food production and environmental
sustainability. If efforts toward this goal are to
succeed in the long-term, however, it is essential
that the PEI government embark on an even more
essential campaign to help farmers regain control
of the marketing of their products at a fair price.
One of the first and most important steps is for PEI
agriculture is to negotiate federal support under
the terms of the Agriculture Policy Framework
Agreement to do direct marketing work with and on
behalf of farmers. To facilitate this initiative, the
NFU is calling on the PEI government to establish
a Provincial Farm Marketing Council to assist
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farmers to market collectively and price share and
to take initiatives to develop and secure markets
for PEI’s primary products.

This marketing council could not limit itself to
market development and product promotion, but
must help Island farmers to establish new
marketing mechanisms to pool farm products and
price share for a wide range of farm commodities.
On the other side of the equation, new legislation
and regulations must be enacted to curtail the
power of food corporations, especially processors,
shippers and retailers. There are obvious
examples of unfair practices at work.  For
example, beef farmers are often given poor grades
and lower prices by meat packers, yet there is no
indication of lower grades and prices for meat at
the retail level.

We will conclude our oral presentation by listing a
number of recommendations contained in the full
document we are providing. The National Farmers
Union is asking that the PEI government adopt and
build on these program planks with the goal of
establishing a new political agricultural strategy.
They include: 

• to establish  new research programs to
increase sustainable agriculture on PEI; 

• to ensure that the benefits of sustainable
agriculture are understood and supported
by Islanders by implemented public and
school-based education and information
campaigns;

• to establish a land banking policy in
conjunction with affordable leases to
farmers who are willing to comply with and
adopt sustainable farm plans;

• to ban genetically-engineered foods; to
impose mandatory country of origin
labeling of food at the retail level to ensure
Islanders have a choice to buy local;

• to implement a policy that publicly-owned
institutions, such as hospitals, schools,
cafeterias, purchase Island produced food
whenever possible.

Embarking on a new direction for Island agriculture
will not be easy, nor can it be done without a
substantial investment. But the key word here is
‘investment’. For such a courageous decision will
be an investment with a substantial return and will
not be just a short-term prop to keep a dying way
of life alive for another year. Let there be no

misunderstanding, farmers need immediate
financial relief, but this must be part of a longer-
term strategy or it will not bring about the changes
which are so urgently needed.

The government must ask a few hard questions. If
this direction in not taken, what represents a
feasible alternative? If these hard decisions are not
taken, what will be  the true cost to Islanders to our
children? Is it worth risking the complete loss of
control over our food system? The history of
civilizations teach us that the loss of control over
the food system was often the last step in the long
process culminating in enslavement and poverty.
We are on this road and we are not far from the
point of no return.

The good news is, that it is not too late to take
back the reins of control over our food system and
the even better new is that Islanders are quickly
becoming aware of the seriousness of the situation
and will support the government on this issue.
There is no more urgent issue facing us, no
greater legacy a government can leave than to
take up the challenge and demonstrate the kind of
courage and leadership our present situation
clearly demands.  

Wilbur MacDonald(PC)(Chair):   Thank you very
much. I’m going to open it up for questions.
Anyone? No one?

Ron MacKinley(L): I have some questions.

Wilbur MacDonald(PC)(Chair):   Okay, Ron.

Ron MacKinley(L): We have problems like in the
BSE with the cow/calf operators and the beef, the
feed lots, the people that put them through and
also with the hog industry. There is a tremendous
hardship there with the hog industry right now.
What would you suggest the government should
do for–like it’s great, I know your long term plans
are good but these farmers need help now. What
would you suggest the government, us as a
committee should recommend back to
government? We can only recommend, say for the
hog industry now, what should you recommend?
What should we recommend?

Danny Hendricken: To improve the hog industry,
I think the Bridge Loan Program I think has to be
definitely extended, it can’t be eliminated here in
March. In fact, it also I think should be increased
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the levels there whatever because I think the
levels are below the cost of production. I mean that
can be determined with the hog marketing board.
Not only that, but I think and I’ve heard reference
to the fact that our provincial government is
entertaining talks with the other two provinces,
Nova Scotia and New Brunswick about doing
something like for lack of a better word single desk
selling or block selling. This would probably
encompass something like setting minimum prices.
That’s got to be established right away. 

The hog industry,  for instance,  is the perfect
example of what is wrong with agriculture
throughout this country and globally really. I’ve
never seen such better description of a
manipulation by a certain few players, and again,
than  in any other sector of the economy here. I
don’t know how hog farmers have stayed in the
game as long as they have. We’ve got to get our
heads around the fact that the only way we’re ever
going to address this is some kind of control in
terms of production with minimum price setting.
For lack of better words, it’s supply managed in the
hog sector. Until you get that, what you’re have to
do is it’s important that we have the three
provinces grouped together instead of having
access to 240,000 hogs that would then have to
deal with an area that controls 600,000 hogs. It
would have to be that they couldn’t play one
province off against the other. McCains,  who are
the main player here in terms of hog processing,
would have to deal with all three provinces on an
equal basis.

Ron MacKinley(L): Now the hog producers have
been before us, said the loan program was good
when it started out. But the problem is now, there’s
been no up years. So when they go to their banks,
the banks are looking at you owe 40 or 50,000
here, so they take that as a debt and they’re also
going  behind on their own business even with that
help. So what would you suggest should be done
for that–like the loan program is basically, if you go
below a $1.60 is it?

Danny Hendricken: $1.40 I believe.

Ron MacKinley(L): $1.40. The government gives
you a loan but you still owe that money, in other
words you still owe that money  and there has
been no cycle there to get them over that hump. If
you go back over the history of the hog there used
to be a cycle where it would pick up. 

Now what should we be doing on this?  I believe it
is up to around three million. I know the
government was  going to extend the program. But
it’s still not an answer to the problems we have in
the hog industry here. We lose the hog industry,
we lose Garden Province Meats, we lose all those
good jobs out there and they’re good paying jobs
too plus we lose the plant. So what would you as
an NFU recommend to us? I know your supply and
management and everything but that could take
years to get that through where the governments
get together. Where we need is something for
these hog farmers,  I think myself personally, I’m
only on the committee, we need something before
April because what’s going to happen is these hog
farmers are going to have to start putting in crops,
they’re going to have to start, a lot of them grow
grain and that and that takes money.

So what would you recommend to us as an NFU?
Would you recommend that that money should be
saved, wrote off –that $3 million or would you
recommend that–it’s all right, but it’s still a loan.
When you go to your banker, your banker is
looking at you and saying well, I’ve got this money
but I owe it. Still it’s a debt. So what would you
suggest That the government come out and take
shares in their farms or something or . . .

Danny Hendricken:   The government only has
very few options. Until we enter into a supply
management situation here in this country, you’re
going to have to continue to keep firing  money
into the hog industry through bridge loans. That’s
the only thing that you’re going to do. For instance
the hog industry in terms of processing is so
consolidated you only have a couple of players
that are involved and they’re becoming more
vertically  integrated every day and you have to
realize exactly where they’re coming from. They
are not going to be satisfied until they either
control or eliminate hog production in Eastern
Canada.

Ron MacKinley(L): But you’re talking about these
bridge loans, but the hog producers have already
told us that bridge loans aren’t working.

Danny Hendricken: Well you’re going to have to
simply write off the debt, that’s what you’ll have to
do.

Steve MacKinnon: One option might  be and I
don’t know what to do with the past debt but for the
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interim is, if they’re getting say $1.15 and the cost
is $1.40 well then I guess the government will have
to come up and make up the shortfall until the
block selling and all that takes place.  Also then,
you’d have price sharing. Like what Danny was
referring to is the three provinces get together and
all hog producers throughout the provinces share.
You don’t pit one province against the other or one
hog farmer against the other. You get the best
price you can and then whatever your downfall is
I guess governments will have to come in at this
time and shore them up to the cost of production.

Ron MacKinley(L): Like I know the government,
you said they  only have a few options, well they
seem  to have a few options for certain people but
when it comes to the general public they don’t.
For instance,  Lanks Farm Incorporated, I believe
the government–you’re all familiar with that loan,
$1.2 million or something that they got through the
Immigrant Investor Fund and they were suppose to
come up with 20 per cent down payment which
they came up with nothing–and then when the loan
came due it looks like the PEI Lending Authority
took out shares in the farm. So that’s probably
preferred shares to the tune of 49.5 per cent I’m
told.

Unidentified Guest:  Yes, it was preferred shares
I think it was, Ronnie. (Indistinct)

Ron MacKinley(L): Yeah, that’s the same as they
gave Polar. Polar got $7 million preferred shares
and they don’t write them off, they get an
accountant in to value them, they’ll just call it,
they’re not worth as much. Same language wrote
down or wrote off. I don’t know how this loan is
(indistinct)

Arnold MacFarlane: It’s a euphemism for a write
off. Whatever gets the  hog producers through
because the Tories put that big hog plant in and
we all used to believe bigger is better. Speaking as
a hog producer, bigger is not better. Better is
better.

Ron MacKinley(L): Yeah well.

Arnold MacFarlane: I mean . . . 

Ron MacKinley(L): We found that out about  fish
plants too, didn’t we.

Arnold MacFarlane: I’m clearing $79.35 a pig,

clearing, after all my costs. Where is all that money
going? Well the province never wanted to look at
the alternative. They wanted to put everything
through that plant and do everything the easy way.
Well you’ve got to write off the debt or you’ve  got
to write off the hog producers. Which is it going to
be? Call it  preferred shares, I don’t care what you
call it.

Tape No. 2

Ron MacKinley(L): I was just wondering that if we
could do the same deal that they did for Lank Farm
Incorporated, which was Lank Farm Incorporated
looks like the PEI Lending Authority as a
shareholder and I’ve been told that it was 49.5 per
cent. The farmers still own the farm.  They still
have major control and if those shares in your
company have any value it would probably get
wrote off.

Danny Hendricken: Well I think, Mr. Chairman
that....

Arnold MacFarlane: That’s for the House.  You
can discuss that.

Ron MacKinley(L): Well we got you here now and
you guys are before us and I’m talking about the
bridge loans like for instances if there is $3 million
....

Wilbur MacDonald(PC)Chair: ...let the gentleman
answer your question there.

Steve MacKinnon: I think, Mr. Chairman I don’t
know what we can do with the past that has been
done but I think what immediately has to be put in
place, is these hogs that are being sold aren’t
dumped out on the street, they are being
consumed so we know that there is value in it
somewhere. So until such a time that the provincial
government or them in the federal could act
together, those farmers will have to be paid the
difference between what they are getting and the
cost of production. And I don’t think taking out
shares on the farms would be, like that wouldn’t be
the way to do it.
But just basically top up whatever it’s been.

Danny Hendricken: Mr. Chairman, it’s been well
documented here. There’s lots of money in the
system to pay farmers adequately and consumers
don’t have to pay one cent more. For instance, I’ll
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give you a perfect example. One of our members
a number of months ago sold a hog to Garden
Province Meats, they received just under $120 for
that 180 pound carcass of pork. They went to
Super Store that afternoon, did the dissecting, took
into consideration the difference prices on the
different pork cuts and the retailer was charged for
that same pig, he got paid $120 for that morning,
$434. 

Wilbur MacDonald(PC)Chair: Well we had a
letter from a gentleman who sold one for 98 and
he went to the retail store and it was 600 and
some dollars. And I think you--.as far as I’m
concerned you hit the nail on the head. That’s
where the difference is. 

Danny Hendricken: Anyway, what happens is like
there is a minimum of $80 that could be sent back
to the farming whatever so instead of getting a
$100 a hog there’s no reason why to take into
consideration inflation and everything else, he
can’t be paid a realistic price of a $180. Putting
$80 of hog more into the provincial economy would
probably in today’s productions that we have,
probably $24 million a year that is being extracted
out of the local economy here and sent to
shareholders in Toronto or Calgary or wherever
they may be. 

Now this government if it was serious and if it
thought there would be political fallout, it has IRAC
in there to regulate prices of--through fuel to
consumers.  Consumers are getting gouged by the
insurance companies. They took unprecedented in
the history of this area wherever to put this under
government control because the general public
wanted it. Now there is enough money in the
system there to pay the farmers adequately
without the government--without the consumers of
this country or this province paying one cent more.
If this government was really serious about it, they
would get some kind of an investigative committee
or commission together to investigate why the
McCains of this world can’t pay the producer
another 50, 60, $80 a hog more and justify it.

Steve MacKinnon: We have them coming in.

Wilbur MacDonald(PC) Chair: Well that’s why we
are trying--we are going to try to work with the
feds. With the federal department...agriculture
committee who is doing the exact same
investigation as you are talking about, is that we

want to know about too. So before we are done of
this here, we are going to meet with the Hog
Commodity group, with the processor, with the
retailers and we are going to try our darnest to find
out where this money is going. We may not do that
but we are certainly going to try, and I think that’s
a very important part of our committee.

Steve MacKinnon: Another thing, Mr. Chairman,
too is when you see the amount of profit these
corporation are making, maybe one simple way for
the government to do it and to save the taxpayers
money is to start taxing the way they should be.
We’ve seen how over the years corporate taxes
really haven’t been reduced compared to personal
taxes. Maybe that (Indistinct) should be changed.

Wilbur MacDonald(PC)Chair: I think our
corporate taxes is higher than most provinces. 

Steve MacKinnon: But even so I mean if they are
making that kind of money and they shouldn’t be
allowed to take their money off Island and hide in
off shore accounts or whatever if they are up to
that. It should be paid where the product is being
produced and consumed.

Wilbur MacDonald(PC)Chair: Okay, I’m going to
have cut us off here. One request I’m going to
make of you is, is Mr. Arsenault available to this
committee for private consultations and so on?

Steve MacKinnon: Yes.

Wilbur MacDonald(PC)Chair: And I would
suggest that Mr. Arsenault that you meet with Mr.
Wayne MacKinnon and have a good discussion on
your--you are calling it the Preferred Road for PEI
Agriculture, the brief. And we’ll have that
discussion then given to us at a later date as it
may be necessary to call you back. 

We thank you very much for taking the time and--
to be here today. You were very informative and
we appreciate . . . 

Steve MacKinnon: Did all the members get a
copy of our brief?

Wilbur MacDonald(PC)Chair: Yes I think we all
have received a copy. No, okay, I’m sorry.

Steve MacKinnon: You can down load it off our
website there too, but there’s some really good
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reading in that.  

Part II - John Earl, Eastern Livestock
Equipment

Wilbur MacDonald(PC)Chair: Our next presenter
is John Earl, from Eastern Livestock Equipment. Is
John here?   There’s John coming.  I thank you
very much again for coming and taking your time.
As soon as we have the--passed around, Sir, we
will ask you to start. You represent Eastern
Livestock Equipment? 

John Earl: Yes.

Wilbur MacDonald(PC)Chair: Which is a farm
equipment company.

John Earl: In East Royalty.

Wilbur MacDonald(PC)Chair: In East Royalty,
right, okay.  Earl go right ahead or John, sorry.

John Earl: Thank you for your time. My name is
John Earl. And as well I am a hog producer, I have
an outside job at Eastern Livestock Equipment and
maybe that right there will tell you something that
is going on. I’d love to stay at home and take care
of my animals, but I can’t afford to.

Anyway, the term “economic spinoff” has been
mentioned many times in reference to how
agriculture contributes to the economy and well
being of our province.

Eastern Livestock Equipment, it’s a bricks and
mortar type example of the term “economic
spinoff”.  It’s a real business. Our company has
been established in East Royalty for the past 12
years and our focus is mainly on livestock
equipment, housing equipment.  We sell things
you’d find in a barn, like penning, barn ventilation,
grain storage, we don’t sell tractors and that type
of equipment. We are more in-barn.

We work out of a company owned premises in
East Royalty.  We pay taxes; we pay water and
sewer bills. I’m just trying to get across this
economic spinoff idea.  We employ five people full
time and when I say full time, there’s no layoffs.
It’s year round work.  They are well paying jobs in
the range of 25 to $45,000 a year. Those people
pay income taxes.  They purchase goods in their
community and we also provide installation work

for two subcontractors we work with quite
regularly.   We will sell the equipment; they put it in
for us. There’s a lot of employment spun out of this
small little business.  We sell to all agricultural
sectors, we do sell to dairy people and beef
people. We tend to focus on the hog industry. 
That’s where we did put our focus and that’s why
we are here today.

Sales to hog producers, they make up
approximately 60 per cent of our annual sales. For
the year ending 2003, we were down 40 per cent.
We can’t sustain that. Out of those five jobs, I’d
say two of them aren’t going to be there if this
keeps up. And then the other three won’t be there
and I won’t have a job and I can’t make it on the
farm, you know it’s just a downward spiral. It’s vital
to our business and that’s why I’m here. I know I’m
wearing two hats, I’m a producer but I’m
supporting the rest of the producers that support
myself and the people that work there and all
these people do, okay.

And without a healthy hog industry, our business
is in jeopardy and we urge you to support and
assist hog producers and in doing so support the
people that we employ in our business.  And we
buy fuel from the Irving’s like I said we pay taxes.
All our trucks are fixed at Brown’s Auto. I can go
on and on and on. The money starts right here, but
it flows throughout. It’s not 15 minutes, and I just
want to let you know what they do for us.

Wilbur MacDonald(PC)Chair: Any questions
members?  Richard Brown.

Richard Brown(L): Thank you, Mr. Chairman.
You’ve indicated business has been effected and
this year is worse.

John Earl: We are down 40 per cent. Our year
ends November 30th, and we are down 40 per cent
and that’s–people aren’t coming through the doors.
Nobody has any money to buy anything. Our
receivables are extended and how do you deal
with somebody who has been--it’s a small Island.
They’re friends as well and they’ve been paying
your 30 days and now they are paying you 90 days
and you have to say we need the money, you don’t
want to be--it’s just making it really difficult. And
people aren’t coming through the door and when
they are coming through the door, hog producers
will tend to maintain their buildings and they will
spend money. It’s more of a turning business cash



11

wise, they have to maintain buildings. I know
people aren’t maintaining them any more. It’s
going to effect them back on the farm.

The answer, Richard, is business is down 40 per
cent.

Richard Brown(L): And this year looks worse.

John Earl: Yeah if we have another year like this,
hog farmers on PEI and myself included will be
going to the mainland to buy equipment; and five
people will be out of work; and the taxes wouldn’t
come out of the building et cetera, et cetera.

Wilbur MacDonald(PC)Chair: Wayne first and
then Ron.

 Wayne Collins(PC): Thank you. A short question
Mr. Earl. It’s a question I know is probably
applicable to anyone presenting here today. Do
you feel that if the proceeds you know, the end
use–if it was all thoroughly allotted along the chain
of production from the hog barn to the processing
plant, to the supermarket, to the backroom of the
cutting floor, right out to the retail shelf, to the
consumer, if that was all fairly allotted along the
chain and obviously, I think a lot of people think it
isn’t being fairly allotted, would there be any need
for this hearing today?   Would there be any crisis
in our meat industry whether it’s for beef or for
hogs?

John Earl: The obvious answer is no.

Wayne Collins(PC): There’s something wrong in
the chain. I mean if we are paying x number of
dollars for a pork roast and as we’ve heard before
you know but when it left the farm, it didn’t have
that kind of value attached to it.

John Earl: No, it didn’t and all . . .

Wayne Collins(PC): And all along the way
someone has been making what we would
normally expect and right, would be a modest, fair
profit.

John Earl: That’s a fact. 

 Wayne Collins(PC): So here we are. We are
asking government intervention at all levels be it
federal or provincial. Government is assisting in
ways that it can and try to afford, but the bottom

line is somewhere along the road here, something
is amiss badly in this.

John Earl: I agree. I agree and I’d like to also add,
that’s for long term consideration. The people
before me and Ronnie had mentioned, our elective
representatives and the government have to get
cash into hog farmers’ pockets. And I don’t mean,
with no disrespect, Mr. Collins, I don’t mean sitting
up a federal task force, a slash federal/province
taskforce to investigate the chain who makes the
money and who doesn’t. That can be done but you
are talking 36 month, 48 month, 60 month project.
These things don’t happen overnight. I just like to
emphasis, get some money into producers’
pockets or the crunch is going to come and all this
discussion will be moved. There wouldn’t be any
producers around.  I do agree with you. Thank
you.

Wilbur MacDonald(PC)Chair: Ron.

Ron MacKinley(L): Yes, you mentioned about
your business being down 40 per cent, and
accounts getting out longer. I had a phone call
from--one of the areas that has really been hit I
see is feed companies. 

John Earl: Is what?

Ron MacKinley(L): Feed companies.

John Earl: Oh desperately.

Ron MacKinley(L): Because maybe they don’t
buy from your company but feed companies got to
go out every week to fill the hog feeders and I had-
-actually I had a feed operator, person own a feed
company phoned me and he’s extended to the
bank as far as he can go and how do you say to
customers that have been paying you within 30
days or 40 days that they can’t have any credit and
all of a sudden they hit a bad turn and there’s six
people working at that mill, plus the farmers that
he owes for barley, you know, he has contracts to
buy barley in. The farmers he has in that, there’s
just a continuous domino effect. And you are
saying what I noticed the other group were good
but they are talking long term, it could take two
years when it gets into government.

John Earl: Which is fine.

Ron MacKinley(L): That’s good, good idea, but
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what we need is money in the farmers’ pockets
before April cause they have to start planting in
May.  Some of them plant the 20th of April down
east and that’s where I see the major plus we need
enforces of cash into their pockets in order for
them to--they are never going to get their bills up
to 100 per cent but maybe they will get half of
them paid.  At least the feed company gets an
extra . . . 

John Earl: Maybe I can just--we are all laying our
cards on the table and I’ve said it before, I’m half
embarrassed to be down here.  I’m not really a
public person.  My wife and I owe a lot of money
on our feed bill. The company that carries the feed
bill is behind me.  If I get money from you, it’s
going right to them and the only reason I’m here is
because they are carrying me and I don’t like
being carried, and we are at our wits end. We just
don’t know what to do.

Wilbur MacDonald (PC) Chair: Thank you very
much, sir for coming and taking the time to come
today and we appreciate very much your remarks.

John Earl: Thanks for listening.

Wilbur MacDonald(PC)Chair: Thank you very
much.  Is Kensington here, Kensington Agriculture
Services Ltd?  There he is.   How are you, Doug?
Go ahead, sir, and you read your brief and then we
may have some questions for you.

Part III - Kensington Agricultural Services Ltd:
Doug LeClair

Doug LeClair: Okay, it will be brief.  Thank you,
Mr. Chairman. My name is Doug LeClair. I have
met most of you in a previous life. I appreciate the
opportunity. I’m here today as a representative of
Kensington Agricultural Services Limited. A locally
owned full service farm equipment dealership that
was founded in 1983.  Covers most of PEI in its
territory, 95 per cent of our business is from
primary agriculture producers on PEI. Currently
there are 25 full time employees on staff.  In peak
season, it can extend to 30, four or five seasonal.
The payroll in 2003 was $1.05 million.  In addition
to that and I didn’t break this down into a lot of
detail but we do spend a lot of work off to local
business, be it welding and construction
fabrication, fuel companies, et cetera.

In talking--I spent seven years with that company

till the year 2001 and then I was away for three
years and back and the original owners are still the
owners today and some of the employees have
been there for the term of the company as well. In
talking to some of those people, it’s the first time in
the history of this company that the current price
situation is so far extended.  Usually diversification
if hogs were poor, beef would be better or potatoes
but when you look at hogs, beef and dairy and
potatoes today most of our client bases certainly
feeling the pinch.  

That extends to not only our company but being so
direct towards agriculture we see a reduction in
business volume.  We see an extension in
accounts receivable, an increase in payment
defaults and result in repossession. In the short
term, the ownership has made some decisions to
scale back what they had planned in 2003, a major
renovation of facilities for this year that probably
would of been a six figure renovation has been
scaled back to very minor, probably a four figure
renovation actually.  In regards to the future, you
talked to the people that have been there for 20
years; they have seen ups and downs. They will
have to continue to go forward but certainly it’s
much more cautiously then it would of been.  

So in closing, the gross strengths and future
viability of our company is directly linked to a
strong farming industry and we ask that this
committee and our government carefully consider
industry proposals that in this particular case today
will be–is being developed and brought forward by
the Hog Commodity Board and that you take every
possible step to help producers get through this
existing crisis. After all, a strong agricultural
industry benefits all Islanders. That concludes my
presentation, thank you.  Any questions?

Wilbur MacDonald(PC)Chair: Any questions?
No questions. Ron.

Ron MacKinley (L): Out of the company’s, do you
see any layoffs or anything coming to your
company because of this crisis?

Doug LeClair: It depends. Certainly I think, Ron,
it’s naive to say that if this current situation in
pricing continues through the first quarter into the
second quarter, you know I think some of those
things are going to have to be considered, as of
this time.  In the seven years that I was there I
don’t recall any layoffs. That would be one of the
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last things that the ownership would want to do but
if it continues, at some point it will probably have to
be addressed.

Ron MacKinley(L): Any your company took over
in what year?

Doug LeClair: The company started in 1983.
Twenty-one years old.

Ron MacKinley(L): 1983 and is that like the
Quebec, not Quebec, what was it? Campbell and
Burns. Did you people . . .

Doug LeClair: No, in the 90's then, it was bought
out by Campbell and Burns.

Ron MacKinley(L): Bought out. Acquired
Campbell and Burns out of Bedeque too.

Doug LeClair: Since merged the operation ....

Ron MacKinley(L): And those jobs all went up to
your company up there, alright. You guys merged,
Ford and some other company.

Doug LeClair: Yes. Several lines. We do have a
lot of lines which tends to add to diversity which is
good but then when the industry is hit across the
board like this, it certainly impacts everything.

Wilbur MacDonald(PC)Chair: Any more
questions? Okay thank you very much, Doug. it’s
a pleasure to see you again. Okay we have
representatives from the feed companies.  Is this
the one we have to have tabled or more chairs?
One, two, three, four, five, six.   Why don’t we get,
John, would you sit back... could you fellows sit in
the second row and let the chairs come up front?

Who is going to speak first?  You are, sir. Would
you introduce yourself and the rest of the people
with you, please?

Part IV - Feed Company Representatives: 
John Scales - Phillips Feed Services; Mary Van
Den Broek-Grant, Cardigan Feed Services; Ed
Doyle, ShurGain Feeds; Shawn Kerry, Atlantic
Feeds; Dominic Johnson, Balance It Inc.; Ron
Gamble, Co-op Atlantic; Bernard Jay, Kensington
Co-op; Alan Livingston, Agro Co-op.

John Scales: Thank you, Mr. Chair. My name is

John Scales, from Phillips Feed Services.  I asked
the other people at the front to identify themselves.

Mary Van Den Broek-Grant: I’m Mary Van Den
Broek and I work with Cardigan Feed Services
Limited.

Ed Doyle: Ed Doyle with ShurGain Feeds.

Shawn Kerry: Shawn Kerry with Atlantic Feeds.

Dominic Johnson: Dominic Johnson, I’m with
Balance It Inc.

Ron Gamble: Ron Gamble, Co-op Atlantic.

Bernard Jay: Bernard Jay, Kensington Co-op.

Alan Livingston: Alan Livingston, Agro Co-op,
Charlottetown and Montague.

Wilbur MacDonald(PC)Chair: Okay, go ahead
sir.

John Scales: Mr. Chair, we thank the Standing
Committee for the opportunity to make this
presentation today.

The Prince Edward Island livestock feed industry
has operating facilities across PEI including in
Souris, Cardigan, Charlottetown, Cornwall,
Ebenezer, Bedeque, Kensington, Summerside,
O’Leary and Tignish.

The feed industry is a major buyer and user of PEI
grown grain. We directly employ over 80 Islanders
on a full time permanent basis with a payroll of
over $2.5 million.

The main product that we supply is grain and
prepared feed to the PEI livestock industries
including hogs, dairy, beef and poultry. We also
sell related farm supplies such as crop seed.

The PEI hog industry has suffered through
exceptionally low prices and returns over the past
five years. There has been very little opportunity
for recovery during this time. This has taken a
devastating toll on the net equity, financial stability
and future of this industry.

We are concerned that the depth of the hurt and
despair in the hog industry has not yet been fully
realized or understood. We are also concerned
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about the serious effect it is having on our industry,
other related businesses and the overall effect on
the PEI economy. 

The PEI hog industry consumes approximately
50,000 tonnes of cereal grain annually, which is
about 30 per cent of the total volume that is grown
on PEI. It also consumes about 40 per cent of the
total amount that is fed to livestock. Therefore, the
hog industry is vitally important to the PEI grain
and protein industry and to other sectors such as
potato growers that produce grain in rotation and
as a cash crop. Hog manure also is a major
provider of organic fertilizer for PEI crops.

The hog industry is extremely important to the PEI
feed industry due to its large consumption of feed,
seed and other supplies.  The main sectors of PEI
agricultural industry and hogs, dairy, beef, poultry,
potatoes and grain. If the hog industry is not
supported and is allowed to disappear, diversity of
agriculture in PEI is decreased further.  Every farm
that is lost is never replaced. Every hog producer
lost is less volume to the feed industry. This makes
the feed industry less efficient, which can lead to
higher costs for the farmers who remain.

The feed industry generally supplies feed to hog
producers on an unsecured (or open credit) basis.
When an operation gets into financial difficulty, the
creditor often exposed to potential losses is usually
the feed supplier. Hog farm closures have already
resulted in direct financial losses to the feed
industry with the threat of more to come. If the
farmer cannot supply the staple of feed or grain to
their hogs, then the farm is in jeopardy of closing
withing a matter of days, as animals require food
to survive. It places the feed supplier in a very
difficult and heart wrenching position.

The feed industry has already been exposed to a
decline in sales due to depressed returns on the
farm. The pressure on our accounts receivable is
tremendous. We are forced to review the future
means of our operations in view of the situation.

The PEI hog producers are efficient producers.
PEI hog producers have invested millions of
dollars in the past ten to 15 years to enlarge and
modernize their facilities. This investment was
made to be more efficient, more competitive and to
comply with environmental regulations.

Countries who are leading agricultural producers

support their agricultural industries through
government financial assistance on an on going
bases. PEI hog industry requires similar support of
financial assistance to be competitive and to
remain in existence.

PEI hog producers deserve and need to be on a
level playing field to secure a future for the PEI
hog industry. 

Dominic Johnson will speak.

Wilbur MacDonald(PC)Chair: Okay. Any other
people who would like to speak, they may speak
too. Go right ahead sir.

Dominic Johnson: I will take a little bit of a
different slant. We jointly prepared some of the
material that you already heard. But I wanted to
appear here, to try to present a more personal
slant on the situations as they are occurring out in
the industry. So I will start with the presentation
that I have here.

My feed company is an independent business. It
has been in business for only a short period for
about three years. I have worked with the hog
farmers in PEI for 25 years. My initial work was as
animal nutritionist with the province. In recent
years, I worked with the PEI Hog Board and I
started my own business. Most of the feed
manufactured by my company is sold to the hog
industry.

The low prices in recent years and in particular the
last few months has placed my company in
jeopardy. A hog farmer with 200 sows, just to give
you the magnitude, uses about $30,000 worth of
feed a month. When farmers fall behind in their
payments for just a few months, the amount of
receivables and this was already referred to,
becomes substantial. This in turn creates major
financial problems for feed companies. With each
passing month of depressed prices, there is an
increase in the amount money owed to the feed
industry by hog farmers.

A small feed company like mine can not withstand
an accumulation of receivables. On a personal
basis, you may want to help the hog industry
through tough times but from a business
perspective, you cannot afford to keep financing
feed without assurance of being paid for the feed.
My company, and it appears other feed companies
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as well, are extended to the limit of their financing
for hog feeds. Nobody wants to see it happen but
it could happen in the near future  where feed
companies may just be forced to stop deliveries of
feed to certain farms. Without feed, the situation
on a hog farm would quickly lead to a series of
tragic events.

Receivables for feed are not secured so if the farm
declares bankruptcy the feed company has little
chance to collect the money. The companies that
I purchase goods from expect payment in about 30
days. The banks are not prepared to increase my
line of credit, particularly, when my bank manager
is aware my problems with finances is due to hog
farmers not paying their bills.  So it is pretty self
explanatory.

The situation, I’ve been around the hog industry for
quite a while, you know, it is more serious than
what people realize.  I have attended some of the
meetings here with the Standing Committee and I
talk to people and I just don’t  think the hurt and
gravity of the situation is getting out and I don’t
even know if it’s getting across to the members, I
hope it is but I sort of wonder sometimes. There’s
difficulties everywhere like there’s difficulties with
the beef and the potato industries but from the
conversations that I have, I think the hog industry
is in worst shape than the other two.

The hog industry, members, I’ll let the members
know, the hog industry is really wavering, and I
would like to use this analogy. The industry is like
Humpty Dumpty on the wall. If financial assistance
is not secured and the industry is allowed to fall; all
the ministers and all the ministers’ men will never
put the hog industry back together again.
But that may be funny, but it took a long time for
the hog industry to get to this stage and if things
just fall off in the next four or five months when
people go out of business the way things are
starting to shape up well I don’t know how you will
get it back together.

There is an aspect of this whole dilemma in the
hog industry that I find emotionally disturbing just
talking to, because I have known a lot of the
fellows for the 25 years that I’ve been around
working with them. They are had working, honest
people. They cannot pay their bills because of
factors beyond their control and the factor is hog
farmers are not just paid, not paid sufficiently for
their hogs. 

In closing, I want to leave this message with the
members. Listen to what the hog farmers are
saying.   Llisten to what they are requesting.  Like
they will be coming on shortly and I think it’s
prudent that members listen to what they are
saying particular because there’s been meetings
with some of these people now for the last three or
four weeks. They have put a lot into it and I think
what you have to do is from the members of this
committee is strive to find and recommend a
financial package that will allow these hog farmers
to survive in the short term and allow them to
continue as a vital part of the Prince Edward Island
economy. Thank you.

Tape No. 3

Wilbur MacDonald(PC)Chair: Anyone else like to
say a few words or we open it up for questions?
Any questions by the members? Ron and then . .
. 

Ron MacKinley (L):   We have had good
representation of all the feed companies and I did
have a phone call from a certain feed company
which (Indistinct) and was really having problems
with his,  as I mentioned,  his credit being
extended at the bank plus his extended credit to
the producers and as he said how do you say no
to people that you have built your business
around. 

What do you people think, now we got some of the
probably top business people here in the province
in front us and in order to start these business, as
I’m familiar with your businesses, what do you
think should be done for the immediate future?
Now I know there is long term plans and
everything but that could be a year or two years
down the road. I don’t see many hog producers
left, if we go that long. What do we as government,
our committee, should recommend, we can only
recommend to  government or to the Legislative
Assembly which approves it, got to approve it and
then it recommends to the government. What
should be done in the immediate future or when do
you think something should be done?  And what
should be done?  Start with you Mary.

Mary Van Den Broek-Grant: Okay. Thank you
very much.  I think that government will hopefully
follow the direction that is going to come from the
hog producers here this afternoon and follow them
closely. They’ve been look at for a long time and
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they are very important. 

Ron MacKinley (L):   The hog producers have a
plan for us later on.

Mary Van Den Broek-Grant: Yes.

Ron MacKinley (L):   And do you people agree on
this plan if it’s activated it will work?  Are you
familiar with the plan the rest of you? Alright.

Wilbur MacDonald(PC)Chair: Any other
questions?  Robert,  sorry.

Hon. Robert Ghiz(L): John you mentioned that
there is a lot of pressures on accounts receivable
right now. I’m just wondering, to  put it in
prospective, comparison to other years, is it 10
times worse or 10 per cent worse?

John Scales: I can’t really put it in to numerical
terms very easily but it certainly substantially
worse then it would be  in a typical year in the
past. It’s hard to quantify it.

Hon. Robert Ghiz(L): But it is worse this year then
it has been in previous years.

John Scales: Significantly, yes.

Hon. Robert Ghiz(L): Another question. Just , the
majority of your business do you sell to PEI
producers or do you also sell to producers from the
mainland?

John Scales: Ourselves, just on PEI. 

Hon. Robert Ghiz(L): And are there feed
producers from the mainland selling to Prince
Edward Island?

John Scales: Yes there are.

Hon. Robert Ghiz(L): There are. 

Wilbur MacDonald(PC)Chair: Any  other
questions?

Ron MacKinley (L):   I have another one.  If
someone else wants to go ahead of me it’s okay.

Wilbur MacDonald(PC)Chair: Go ahead, Ron.

Ron MacKinley (L):   Also John, when we’ve got
you here, we’re talking hogs, but what about the
cow/calf operators and the feedlot operators, how
is that situation as far as your accounts go? Can
anybody elaborate on that?

Dominic Johnson: In my case it’s not really a big
factor but you got to realize about 70 per cent of
the feed that I make goes to the hog industry. So
it has quite an impact in that respect.  For the beef
cow thing,  not in my case anyway.

Unidentified Member: All the producers are
hurting.

Ron MacKinley (L):   All the producers are
hurting, because you people  know because you’re
in the barley or you are mixing it or whatever,
concentrates in the cow rations whatever,  the beef
cattle rations.  

Dominic Johnson: I just didn’t get a chance to
answer your question. I think from the discussions
I had there is no doubt–just to leave it–there  has
to be an injection of money somehow in the near
future.  There’s no doubt about that. 

Ron MacKinley (L):   So what you’re suggesting
is that our committee here should,  and I think it is
only answer myself, but  you got to go along with
the committee what the recommendations are,  but
I think the hog farmers need an injection of cash or
cheque fairly shortly before April, my opinion. 
Because I’ve travelled my own community where
I represent and across the province I’m hearing
these horror stories and I mean we’re in a really
bad situation and this bridge loan program for the
government,  and I talked to many producers and
I’ve also talked to some bank people,  and the
problem with that is the money is still owing so
when they go in to look for extra operating capital
it’s a debt. Whether it’s a debt to the province or
whether it’s a debt to–those people still owe that
money and I believe it’s roughly $3 million or
something.  And also I have a lot of people
working in my riding that work at Garden Province
Meats in here and I mean we don’t want to lose
that plant after all the dollars that we did put in on
both governments on that plant and those are
good paying jobs and we got to remember that the
truckers and everybody else,  there is a
tremendous spin off here. 

So I hope that the committee will recommend that
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the hog producers be cut a cheque sometime
before April to the House. I believe the House is
supposed to be going back in,  Mr. Chairman,  in
March is it?

Wilbur MacDonald(PC)Chair: I haven’t heard a
word, a date yet.

Ron MacKinley (L):   Well Mitch Murphy said he’d
bring the budget down.

Wilbur MacDonald(PC)Chair: Yes.

Ron MacKinley (L):   Is Mr. Murphy on this
committee?

Wilbur MacDonald(PC)Chair: Yes.

Ron MacKinley (L):   It’s funny he’s not here. He
hasn’t been here since the first meeting. Funny he
hasn’t showed up since. 

Wilbur MacDonald(PC)Chair: Is it fair to say then
that most of your customers are the hog industry
by far. 

Unidentified Member: (Indistinct) .

Wilbur MacDonald(PC)Chair:   In every one,
okay. Richard you have a question?

Richard Brown(L): Mr. Chairman in 1999,
December 1999, there was a report done by an
Agriculture Forestry and Environment Committee
at that time,  a Standing Committee,  and the
report said at that time. Report on farm crisis
December 1999. And one of the recommendations
of the report was that government investigate from
the producer to the consumer chain, all through
the chain what can be done here and what are the
different stages and that. Have you people been
contacted since 1999 to have input into your link in
the chain and how it effects the chain? Has
anybody?   None of you guys have been contacted
by government? So this report basically,  none of
the recommendations have been followed of it.

Ron MacKinley (L):   That was a report done by
the Agriculture Committee. Norman MacPhee was
the Chairman. It went to the House, the House
approved it and then it went on the dust shelf.
Exactly where it went. Same with all these reports
doing and that’s why we got to make sure–I

brought that up and there was all kinds of
members sat here and never raised a question
about it. Just sat on the dust shelves. And all those
people came in and gave all their time at that time
and we are still back her.  So let’s hope,  Mr.
Chairman, we  get something done with you as
Chair.

Wilbur MacDonald(PC)Chair: Thank you. We
thank you very much and we appreciate you taking
the time to be here this afternoon.

Part V - Financial Institution Representatives:
Paul Moffett, John Hutchings

Wilbur MacDonald(PC)Chair:   Our next
representatives are the representative of  the
financial institutions.  Okay,  would you first
introduce yourselves and then if you got a
statement to make. 

John Hutchings: Sure.

Wilbur MacDonald(PC)Chair: And you go ahead
and do that. Whoever is going to. 

Paul Moffett : Mr. Chairman I’ll first introduce
myself. My name is Paul Moffett . Today I am
representing the CIBC. I come to you both as a
banker and a producer actually. At the end of the
month of March I will be returning to our hog farm
in southern New Brunswick so I do have an
invested interested in the hog industry.

John Hutchings: My name is John Hutchings, I
am District Manager of the Farm Credit Canada
here on PEI. 

Paul Moffett : The CIBC was approached by local
producers to speak to ( Indistinct - Audio Problem)
chartered banks to express our concerns and
sentiments surrounding the current state of the
hog industry. I’ll attempt to express that opinion
now and I will try and keep it as brief as I can.

Not unlike the many agricultural industry players
that you have heard form or will hear form today,
the Banking sector is being affected by this
exceptionally long low period in the hog price
cycle. Bank hog loan portfolios are becoming of
higher risk with every week that prices that are
below the cost of production.

Traditionally on Prince Edward Island the bulk of
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term debt exposure to the hog industry has been
taken on by such entities as Farm Credit Canada,
IIDI, and other government lending bodies. As a
norm, these institutions have then taken hard
asset mortgage security over land and buildings. In
addition to mortgage debt, hog farmers also have
a need for operating and machinery debt. The role
of banks traditionally has been to fund this working
capital or machinery through operating lines and
Farm Improvement Loans, respectively. As
security for these operating lines banks will
normally register a General Security Agreement
under the Personal Properties Security Act or an
assignment of inventory under Section 427 of the
Bank Act. As such, the main source of security for
operating lines for banks has been inventory.
Traditionally, these operating lines have been
margined at between 50 per cent and 65 per cent
loan of value to inventory value. As hog inventory
values continue to decline and the balances of
operating  lines continue to increase, farms are
coming closer to or exceeding their margin limits,
thereby putting a bank in an under-secured
position for the funds it has invested. Because of
this lack of security, banks are unable to increase
loan limits on operating lines and as such farmers
are not paying accounts payable as quickly to feed
companies and other key input suppliers. This in
turn puts pressure on these other suppliers and
decreases the quality of their accounts receivable.
All told the banks see a great depletion in the
working capital position of hog farmers driving low
liquidity and the inability to service short-term cash
needs for operating and longer term needs to
service debt obligations.

One possible solution and by far not the only
solution to this problem is to finance all or a portion
of the operating debt with term debt either by way
of bridge financing or long-term debt either
guaranteed by  or provided by a government body,
or mortgage lender. This would then strengthen
the balance sheets of hog farmers by moving
current liabilities to a long-term liability position
thereby improving working capital and liquidity to
offset low commodity prices. It must be
acknowledged though that  this is a short-term
solution only. As such in the long term in order for
banks to be comfortable lending to the hog sector
they need to see pork producers along with
government revisit their long-term strategy in or to
maintain profitability and sustainability in the
industry.

Banks to this point have been very  patient and
have for the most part taken a “wait and see”
stance with regards to the hog industry. It has
come to the point however where chartered banks
are becoming concerned with portfolio quality and
potential loan losses.

It should also be noted that the economic spin off
of not only in this hog sector crisis but in the
agriculture industry in general in PEI is going to be
detrimental to both banks and other industry
players as well. Like any Canadian Province the
backbone of the PEI economy is agriculture and as
such it is important that the government participate
actively to see that these industries thrive in the
future.  

Wilbur MacDonald(PC)Chair: Go ahead,  sir.

John Hutchings: Thank you, Mr. Chairman. As a
representative of Farm Credit Canada today,  I’m
here today to show our support for the hog sector
on PEI.  

We know that hog producers in PEI and across
Canada are facing some very difficult conditions as
a result of continuing low market prices, a high
Canadian dollar and high input costs.  Nationally,
FCC has approximately 2,000 hog sector
customers in PEI and our loan portfolio is just
under a billion dollars. FCC has more than 50 hog
sector customers in PEI, with again loans of
approximately $20 million. We look at this as being
five hog sector customers but also five farm
families. Sorry, 50  hog sector customers and we
look at those as 50 farm families.

We have a substantial investment in the hog
sector in this province and so we have been
watching the situation very closely.  FCC is
committed to agriculture in Canada and Prince
Edward Island. We stand behind our customers in
good times and bad, though cyclical problems
caused by weather, market, diseases and other
challenges.  We know that our producers are
resilient and dedicated, and they want to do
everything they can to continue to manage through
these difficult times.

We encourage our customers to contact us before
their payments are due if they are anticipating any
problems. Through our customer support strategy,
our staff will work with producers one-on-one to
look at various options that may help them
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manage through this situation.  Our loan products
have built-in flexibility that makes it easy  for us to
help customers face unforeseen difficulties.  We
are keeping a close eye on the performance of our
portfolio as we work with our customers. Our hog
portfolio is still generally healthy at FCC and our
customers are keeping their accounts up to date.
I know that sounds a to be a bit of a contradiction
to presentations made early but I will explain our
position.  

In looking at our arrears, they are a lagging
indicator. We also monitor other lending indicators
such as accounts payable, operating loans as well
as the price so we have an early warning of
problems developing in the portfolio. Our clients
will use up all their cash resources before arrears
will show up in our  term payments. While we have
no arrears to speak of, less than 2 per cent of our
portfolio is in arrears. We know our customers are
nervous with the present low prices and the
conditions  they facing and we know that their
capital improvements needed in the near future.

FCC has continued to approve new loans to
operators in the PEI hog sector. We are approving
these loans on the basis of our customers’ ability
to repay them. This is a good indication of the
strength of our relationship with producers in this
province. As I mentioned  our portfolio right now is
very strong. Flexible loan products help manage
some of the cyclical nature of the business. We
are here today to offer our support to our
customers in the hog sector on PEI. Thank you.

Wilbur MacDonald(PC)Chair: Questions. We
have Wayne and then followed by Andy and then
Ron.

Wayne Collins (PC): I wonder if either of you
gentlemen could answer this question for me.
What do we know about the hog price forecast for
the next three, six or 12 months, in terms of price?

Paul Moffett : I wish I had an hourglass or a
crystal ball.

Wayne Collins (PC): Well I mean you are
obviously looking ahead right, you are looking at
the futures markets. There are certain indicators
that give us an idea of which way the price is
trending,  are we not?  

Ron MacKinley (L): (Indistinct) 

Wayne Collins (PC):    I didn’t ask the honourable
member, I asked these two guests at the table.

Paul Moffett : Given the Canadian dollar
(Indistinct) that obviously weakness it even further.
Future prices, June is not looking too bad as it has
been in the past. It does not look rosy. But it is
improved. But it still doesn’t look all that great.

Wayne Collins (PC): It’s a slightly improving
picture, would you conclude that?

John Hutchings:   I would agree, slightly
improving but I think the comment  was made it’s
still not really promising with the  short term futures
to maybe August.

Wayne Collins (PC): How big an impact is the
higher Canadian dollar having here? How much of
the, you know, if we were back to a 62 cent dollar
tomorrow would  the picture look much brighter?

John Hutchings: It would look somewhat brighter.
In December we had looked at some of our
producers information that indicated that there was
probably 20 cents a kilogram missing off their
cheque as a result of that squeeze or  the increase
in the Canadian dollar.

Wayne Collins (PC): Twenty cents a kilogram?

John Hutchings: Roughly, yes.

Wayne Collins (PC): Thank you.

Wilbur MacDonald(PC)Chair: Andy.

Andy Mooney(PC): Thank you for coming in. Its
good to see the financial institutions taking an
initiative to come. I know John personally , we’ve
dealt with John in different capacities over the
years and it’s–what concerns me is a lot of the
large chartered banks, have a board of directors
they answer to and when they start getting antsy
it’s not only some of the farms that are in  tough
financial straits  that get caught in the vicious web,
it’s some of the farms that are in good standings
that if they’re, if the board of directors with a
financial institution take the notion that the farming
business is not what they want to be in, then they
start pushing.  And I know this personally,  I mean
our own farm we are in pretty good stead but we
were with one institution and we were told their



20

board of directors really weren’t that keen on
staying in the farming business at one point and
they weren’t saying we want you to leave, but they
didn’t really want any farms.  You know, it’s  an
awful frustration. Since that this same institution
had come back and their board, this was year or
two I don’t know where they are standing right
now, but they had changed their line of thought
and they thought the farming business was
something that they wanted to hang on to and they
would do anything to gain the support and trust of
these farms back.

But it just shows you how fickle they can be at
times which is a real concern. So it’s–there’s are
so many washes out there it’s–and I for one, I
think there’s something  has to happen in the short
term and the long term to get the farming industry
stabilized. I mean it’s just, as a farmer myself it’s,
especially on the hog side,  I just don’t know how
these hog farmers are sleeping at nights because
there is no light at the end of the tunnel right now
with the dollar being a lot stronger. It’s having a
real impact and from what I understand a lot of the
financial people are saying the dollar should stay
strong for the next four or five years and if that’s
the case. It’s going to be a long run for some of
these folks. 

So I don’t really don’t have any questions but I just
wanted to thank you very much for coming in. 

Wilbur MacDonald(PC)Chair: Ron, you . . .

Ron MacKinley (L):   Question goes to Farm
Credit. You were saying your accounts...you loan
money out on land building, machinery I assume
and

John Hutchings: Term lenders.

Ron MacKinley (L):   Yes. Do you put out
operating loans?

John Hutchings: No we don’t.

Ron MacKinley (L):   You don’t? 

John Hutchings: No.

Ron MacKinley (L):   If you look at,  I know my
own situation like being a farmer, Farm Credit and
I deal with you people, but the guy sitting beside
me has the worries because he’s my banker too.

 Two of them here..  

Richard Brown(L): So you’re  negotiating now are
you! (Laughter).

Ron MacKinley (L): No, I’m not.  No, no I’m just
saying that basically what happens is Farm Credit,
when people arrange their payments, Farm Credit
mostly gets paid if they possibly can on their
operating, on their loans. But it’s mostly taken from
your operating through your bank loans or maybe
that’s money that should of went to the feed mills.
You know what I mean.  That’s what I seem to
find. I know even in my own business, I don’t know
for some reason Farm Credit, I mean you are a
good company and everything else but it just
seems that Farm Credit comes out and all of a
sudden the cheques gone out to Farm Credit if it
was any wheres  there at all, to keep your payment
and then you try to hope that the price will improve
and  you’ll l get your bank or operating loan paid
down some. I think that’s some of the reasons why
your arrears would be not as bad as you might
think they would be, but you see some problems,
is that correct?

John Hutchings: Your statement, I agree with
you. Our clients use all the resources they can
before our payments go in arrears. If Farm Credit
has a serious arrears problem you would know
that there is a serious, serious problem. It’s–that’s
a lagging indicator, it’s probably–you’re shutting
the door after the horse is out.  

Ron MacKinley (L):   Now if I could go to the bank
that is representing the financial institutions. How
are the operating loans for,  say the cow
producers, beef producers, and hog producers. Do
you find them high on . . .

Paul Moffett : Oh, yes.  There’s no doubt about
that. From the operating lines that we see for both
hog and the beef industry. They are,  either they’re
at their limits or they are pretty close to the limits.
A lot of them are out side of their margin in terms
of value of inventory verses the value of the
operating, balance of the operating. 

As you just kind of said, a lot of the times farmers
will, they’ll  always pay their mortgage lender
because the mortgage lender’s got the ability to
come in and take their farm should they go into
default. And so they will put off other people, like
their feed company if they possible can or other
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suppliers if they possible can and so,  as John
said,  it is a lagging indicator for him, but we see it
as kind of, the first thing, that’s the first thing  we
see is that  the  operatings do tend to increase.

Ron MacKinley (L):   Tend to increase. Another
thing with Farm Credit and probably, say for
instance if you had a mortgage with a lending
institution like, a  lot of them are automatic check
offs out of your operating account, is that correct?

Unidentified Member: Yes.

Ron MacKinley (L):   So the money keeps coming
out. And Farm Credit I think now uses that area
where you leave a cheque , a canceled cheque or
something and it automatically comes out of your
cheque. I know the old loans were you’d  pay them
two times a year or something like that. So that’s
an indicator there. 

Another indicator was,  getting back to Wayne
there, he mentioned , he was asking you people
but Wayne if you had been listening when the
chairman of the hog producers told you about the
future and they didn’t look good other than maybe
June, July went up a little bit. Still not a break even
point and then they came back down.  Like you do
get transcript here  from these meetings and you
are supposed to listen.

Wayne Collins (PC):  Sometimes maybe things
require reiteration as you well know.(Laughter)

Ron MacKinley (L):   I’m just saying like if you
were doing your job it might not  end up on the
dust shelf.  

Wilbur MacDonald(PC)Chair: We’re not going to
hassle here. We are going to get . . .

Ron MacKinley (L):   I got a question here, Mr.
Chairman, don’t be so touchy. 

Wilbur MacDonald(PC)Chair: Okay, you ask the
question and then I’m going to Richard. 

Ron MacKinley (L):   Just don’t, how come you
are jumping so quick. We got all the time in the
world here. Now if you–futures who knows about
futures,  selling on the futures? Can a farmer sell
hogs now on the futures and use that money to
pay off his  loans or what? How does that work, do
you know how that works?  I don’t –say the futures

are there, so can farmers, I guess what do you do?
 Buy into the futures, is it?

Paul Moffett : You would sell your hogs in
advance either using Chicago or Maple Leaf as a,
I don’t know if there’s a GPM representative here
but they do have a signature pork  program where
you can set a price early on.

Ron MacKinley (L):   Yes, so that’s . . . 

Unidentified Member: You don’t get that money
now!

Ron MacKinley (L):   No, but let’s say you sold
your hogs on the future price,  and you people are
both involved in banks and you do look at the
future price, do you?  If a farmer sold his hogs in
advance say a couple of months ago for the next
six month period, would he still be in a loss
position on that six month period, that’s the
question? Or would he make a profit in the future.

Paul Moffett : If he had of done this a few months
ago the futures would of been still low enough that
he wouldn’t have been making money.

Ron MacKinley (L):   No. That’s what I’m saying.
There’s no out. It’s just, there’s no (indistinct)  Now
how soon do you think we as a government
committee, Legislative Assembly Committee,
should recommend–basically what the hog farmers
are saying and the feed companies they need
money, cash, cheques, the banks are up to their
limits, most of them are up to their limits, some of
them are over the limits–ho long do you think we
can wait before government acts with some cash
to help out these hog producers?   Can we go to
next August, can we go to next April. When do you
think would be the time?

Paul Moffett : I’d say as soon as possible.

Ron MacKinley (L):   Alright.  Thanks.

Wilbur MacDonald(PC)Chair: Thanks, Ron.
Richard.

Richard Brown(L): Thank you, Mr. Chairman. I’ll
only be brief. The bridge financing program that’s
been established by the government and the PEI
Lending Agency. Where do you rank that on,
where do you rank that debt?
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Paul Moffett : Usually we do that as a current
liability, it’s no different then a ledger account or
anything else. It is a good program because it
does supply cash flow risk (Indistinct) .

Richard Brown(L): You take that off any loans
that you’re going to give.

Paul Moffett : That’s right.  We still have to see
that as it is a current liability to the farmer. So
that’s why I did kind of make the suggestion that if
..whether the government loaned the farmer
money or mortgage lender loan the money and did
on a long term bases. Then that debt would move
from the balance sheet as a current liability down
to a long term liability.

Richard Brown(L): So you are recommending
that this committee recommend that the bridge
financing loan be moved to long term debt or that
the committee recommends that....

Paul Moffett : That would be great if it could be
forgiven all together.

Richard Brown(L): Okay. Your banks... you know
you guys in the banking industry you all have
economist on staff. Do you have any studies that
have been done in the farm industry and in the
..from your economist point of view that you can
give us?

John Hutchings: Yes, we have information we
can provide.

Richard Brown(L): So you can table it, good.
Farm Credit, has your bank or has your institution
studied the US Farm Bill, and it’s effects on the
Canadian markets?

John Hutchings: Yes, and it’s part of that
presentation we will make. 

Richard Brown(L): Okay because I just noticed,
want to .. On the US Farm Bill it was so funny
there if you look up their information, Mr.
Chairman, farmers can submit questions to the
agricultural department in the US. One farmer
submitted, will I grow corn for corn crops so can I
get a subsidy? And sure enough the US guy
comes right back, yeah your farm can be put right
on the subsidy right away at any time you want. So
I think we should really take a look at that Farm
Bill.  

You --the Farm Credit Corp. again you have all the
financial statements I noticed for all the farmers
that have books with you and so you guys can add
up like liabilities, equity and that across all those
accounts. So you have been seeing a decrease in
equity accounts?  Farmers are using their equity
now to finance because they don’t want you guys
showing up at their front door.

Okay, just one other note, Mr. Chairman, two other
notes, the Bank of Montreal has just issued its first
quarters earnings and I think it’s over $500 million.
What’s CIBC’s?

John Hutchings: I don’t think we released ours .
. .

Tape No. 4

Richard Brown(L): One final comment, I just
asked you guys on behalf of the committee or on
behalf of myself, we’ve been meeting with the
farmers over the last few weeks and there is no
question, there is a crisis.  There is a problem
going on. I, as a member of this committee, and I
think everybody on Prince Edward Island would
ask you to hold off foreclosing any money. Take it
as far as you can. These farmers are in crisis. We
know they are in crisis. Hold off as long as you can
before you run in and take farms away. I know it
sounds motherhood but until this committee report
is done or something, we’re going to try to have
something done by as soon as possible.

So if you could make that commitment and you
know go back to your masters and say look it, PEI
is working on it. I think we should hold off for a little
while on foreclosures or pressuring these  farmers.

Paul Moffett: What we also must recognize is that
if we put a pad lock on a barn door now, as I’ve
said before, farmers are out of margin as it is.
We’d end up losing money as it were anyway.

Richard Brown(L): Okay, thank you.

Wilbur MacDonald(PC)(Chair):   Good advice.
That’s good advice Richard. We have Wilfred,
Fred and then Ron has another question and then
we’ll have to call it. Okay, Wilfred.

Wilfred Arsenault: I just want to maybe jump on
Richard’s question here. Address this to the CIBC
presenter. The hog industry is in trouble, it’s no
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fault of their own. You’ve indicated that you’ve
been patient and the banks have done well by the
hog industry but farmers are in it for the long haul.
Now this is not personal, but is your bank willing to
commit itself to supporting the industry for 12
months minimum?

Paul Moffett: Well yeah. We’ve been in
agriculture....I don’t really want to speak. I didn’t
want to get into CIBC as specific because I am
representing all banks today. But our agricultural
book has grown significantly in Atlantic Canada in
the last few years, so we do have an invested
interest in continuing to support agriculture. In
terms as I just said, we have to work with our
farmers. If we put pad locks on doors, nobody wins
when you do that obviously. So we have to work
with our farmers on a continuing basis over the
next coming months, that is correct. 

Wilfred Arsenault: Just a final closing comment,
Mr. Chair. Banks are doing well financially and
that’s all to their credit of course. I think if the
banks are looking to improve their image in
Atlantic Canada, I think this is certainly a
commendable way to do it. If you’re there for the
farmers, the hog farmers in this case, I think you
certainly stand to gain at the other end as well. So
glad to have you on board.

Wilbur MacDonald(PC)(Chair): Fred and then
Ron.

Fred McCardle(PC): Gentlemen. This is for our
banking friend and Farm Credit as well. I had a
great long conversation yesterday with a
constituent of mine who is in a crisis situation in
the livestock business. He had an agreement with
the bank that they were going to postpone the
interest and the payments on the operating credit
so he could deal with the suppliers that he had to
catch up with. So he sold the block of livestock,
took the money, put it in the bank and then started
writing cheques to his suppliers. Once those
suppliers hit the bank the phone started ringing. So
he called his banker who he made the deal with
and low and behold she wasn’t in, so he had to go
on to the branch manager who told the farmer that
they’d overlooked the fact that the debt equity ratio
had  a little out of balance and they needed to just
catch up those payments in the amount of the
cheque he deposited. I know your banks wouldn’t
do that. But I mean you’re telling us, tell the
farmer, I just want you to go out to the country

roads and walk the same talk.  

Paul Moffett: Well I can’t comment on that
because that as far as I know that wasn’t our bank.

Fred McCardle(PC): No, it wasn’t, but you’re here
telling us to help the farmers, we’re telling you the
same thing.

Paul Moffett:  Yeah.

Wilbur MacDonald (PC) (Chair):    Ron.

Ron MacKinley(L): Well I could take another
angle on it. It’s our job to help the farmers here
because we’re members of the Legislative
Assembly. You said the banks did awful well, the
Province of PEI has done well under hogs, cattle
and potatoes here because it’s our lifeline along
with the tourist industry and I hope you guys have
as much drive when we put this committee to tell
cabinet to come out with a cheque and help these
hog farmers, as you are telling independent
businesses. That’s what I want to bring out right
here. 

We have a decision, it’s in our hands. If we
recommend and the House recommends these
hog farmers get cash which most people are
saying including the banks, we don’t answer
except to the people that voted us in. We’re in the
Province of PEI and agriculture is our number one
industry. These banks, including Farm Credit,
they’re all over Canada. So they got different
interests all over Canada. I hope they do take your
advice what you said but also we got to show to
the banks that we have faith in these hog farmers
and we got to produce some cash here. There’s
more than just taking your reports like you did
before and letting them sit on some sill and then
come back again and collect dust. Now you seem
to. . .

Just one other quick question. You said that you
didn’t know if the government could afford to write
off that fixed loan but if you put it into a long term
debt would mean quite a bit as a banker sitting
down looking at it, a financial thing. I notice this
government here for some farmers, very few, but
they’ve been able to take preferred shares out with
their company. Like one company, I think it’s
$495,000 they invested in the hog outfit in
preferred shares. I think it was the Lank
Incorporated Farms who has immigrant invested
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money and then they had to refinance probably
when that came through. So it looks like the
government took preferred shares. What would
happen if the government took preferred shares in
that 3 million? I mean they took 495,000 from one
farm outfit, might have been a former Tory
candidate or whatever but they can look after their
own. What about, how would that work if they took
out preferred shares in this money?  Would that be
any difference then to send it to long term debt?

Paul Moffett: That would be even better.

Ron MacKinley(L): Not to the bankers. I’m talking
to the bankers.

Paul Moffett:  Debt is eliminated and equity is
added so....

Ron MacKinley(L): Pardon?

Paul Moffett: Debt is eliminated and equity is
added so it’s just....

Ron MacKinley(L): So how is a preferred share?
 Like I’m not an accountant or anything. How does
a preferred share...I know they took out preferred
shares in Polar and they wrote them down to a
$1.00...7 million. I know they got 495,000 in the
Lank Farm. How does preferred shares work
anyway in a business?

Paul Moffett: Well I want to direct that question to
Mr. Gerard Fitzpatrick.  I think he’s. . 

Ron MacKinley(L): All right, he’ll be here, I’ll ask
him. Thank you very much.

Wilbur MacDonald(PC)(Chair): Okay, thank you
very much. I appreciate your coming and you
certainly have encouraging words for us. Thank
you very much

APPLAUSE

Part VI - Tourism Industry Association: Don
Cudmore

Wilbur MacDonald(PC)(Chair): Our next
representatives are the representatives of the
tourist industry. Okay, can we come to order
please then?  We have a representative from the
tourist industry.  Sir, would you introduce yourself

and yes, you have a statement, you can go ahead
and read it.

Don Cudmore: Yes I sure do. My name is Don
Cudmore. I’m representing the Tourism Industry
Association of Prince Edward Island here today.
If I had the opportunity to be here often I’d
probably have that door fixed because it really
does bother people at the back of the room when
the door is opening and closing like that. You use
it for 300 days a year so perhaps somebody could
fix it. That’s a bad start but that’s the
recommendation we’re making is fix the door.

Mr. Chair, members, thank you very much for the
opportunity to be here today.

Wilbur MacDonald(PC)(Chair):   Maybe a good
oiling would help.

Don Cudmore: Squeaky wheel aye, that’s why
we’re here.  

Wilbur MacDonald(PC)(Chair):   Sometimes
when the door is open, the noise comes from the
other room.

Don Cudmore:   Thank you and I understand that.
My president Gordon MacInnis today is in
Newfoundland on tourism association business so
he sent me along with the messages and thank
you very much for the opportunity to be here. My
presentation is quite short today but I will
acknowledge  just to help put it in context to why
we’d be here today as the Tourism Industry
Association. Among the obvious reasons, there
are many other ones. The most important one as
far as we’re concerned is that the farming
community on Prince Edward Island was, and is,
core to the development of the tourism sector
here. Many, many years ago, farming operations
opened their doors to visitors to Prince Edward
Island which allowed us to create the atmosphere
that we think that tourism on Prince Edward Island
should be all about.

There are some farming families in this room today
that are still in the tourism industry and there are
also some farming families, one which is an
elected official in the opposition who has his home
doors open for many, many years to visitors. I
attribute his outgoing questioning personality to the
time that he’s had the opportunity to spend with
visitors to Prince Edward Island, and that’s Ronnie.
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They’ve always been in the business and there is
many, many farm operations that are also in the
tourism business.

Just to kind of set the stage for it. The 2003 Exit
Survey which has been consistent with the past
few years, Exit Survey, our Economic  Impact
Study, identified that only 41% of the people
staying in overnight accommodations here on
Prince Edward Island, only 41% of them stayed in
hotels and motels. The rest stayed in B&B’s,
cottage operations, farm vacations and
campgrounds. That’s telling on itself. People don’t
come to Prince Edward Island to stay in the big
hotels and visit the cities all of the time. It’s very
important that we recognize that as one of the
reasons for people coming here.  The main
overnight destinations, 35% were Charlottetown,
something like 7% was Summerside.  That’s our
two cities. The rest were spread all throughout
Prince Edward Island. So visitors didn’t come to
stay in those large cities. 

The other I think very important point to make is to
identify, no matter where they’re staying, and this
doesn’t include the place where they spent their
overnight destination. But in the year 2003,
426,000 visitors to Prince Edward Island visited
West Prince and the Evangeline region; the North
Shore region about 379,000; the South Shore
region was 331,000; Charlottetown was 450,000;
Eastern Kings was 252,000 and Southern Kings
426,000. Now that adds up to more than the 1.2
visitors that we had but they visited more than one
destination in their day trips. There is a real
message in that. People are using PEI as a place
to visit, they want to travel it. They have the luxury
of being able within a short period of time to travel
it from tip to tip and to experience the PEI culture
that we have.

Now I’ll go into my sort of formal presentation now
that I’ve set that up. It gives me great pleasure to
take the opportunity to identify for you some of the
value that the tourism industry on Prince Edward
Island places on its other primary industries. The
tourism industry on Prince Edward Island is a large
revenue generator, generating 345.6 million in the
six month period in 2003. We employ 12 to 13,000
people in our peak season and get up to 18 or
20,000 people in the off season. We consider
ourselves, as an industry, to be good corporate
citizens as well as good neighbors. Good
neighbors on Prince Edward Island is probably one

of the more important things that we should
consider. A lot of our operations are placed smack
dab in the middle of farming operations.  As a
matter of fact, they use to be parts of farming
operations and some still are. So it’s really, really
important that we understand that and rationalize
that in whatever we do.  

We spend millions on Prince Edward Island of
dollars on marketing our product and product and
destination to invite potential visitors to come and
spend time on our spectacular Island. Although we
as a industry boast many world class destinations
such as golf courses, sandy beaches, heritage, to
name a few. In some cases our menu attractions
also include resort hotels, B&B’s, et cetera. Having
said that though, the tourism sector recognizes
that our core product is our pastoral landscape,
much talked about patchwork scenery, family
farms, our ports and many fishing communities.
Above all, it is the people who work in these
industries day in and day out that contribute to
tourism success.  While tourism operators may not
have a full understanding, and it’s very clear that
we don’t have a full understanding of the
agricultural community, of the agriculture sector
and its various sectors within, we do know the
practice of farming includes many important
primary products, potatoes, livestock farming as
well as cereals, et cetera. The agriculture industry
is very diverse, somewhat like tourism, made up of
many pieces that make the whole. No individual
piece stands alone. 

So today it’s very appropriate that we’re here
talking about the hog industry, but it’s even more
appropriate that it’s a full agriculture committee
that we’re talking to. It takes all pieces to create, in
this case, a thriving agricultural community, which
again is the core of Prince Edward Island’s culture
and its people.

In 2003/2004, our Exit Survey identifies the top
three pleasure visitor activities. And they are
sightseeing, that’s all about the land, that’s all
about the people; soft adventure including hiking,
fishing, cycling, boating, birdwatching and
Confederation Trail. It’s all about the landscape.
It’s all about the people and beach business. All of
these activities are enhanced by the many farming
and fishing operations throughout Prince Edward
Island. 

Another point I’d like to make is that we’ve all
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heard it, I grew up on Prince Edward Island and
we’ve all heard, if agriculture does well; if fisheries
does well; then so goes the Island economy; we
do well. So it is very important to us, especially as
a tourism sector. Farming operations and fishers,
they spend money on all of our operations and
retail is the same thing. It is very important that this
important part of our society is supported to the
best of the ability. 

So I guess in closing, on behalf of the tourism
executive, TAIPEI Executive and the 34 sector and
the regional board members, we urge the Province
of Prince Edward Island to do whatever is
necessary and feasible to help Islanders maintain
their four industries and core values.  

Thank you once again, ladies and gentlemen, for
the opportunity to present to you today on behalf of
the tourism industry.

Wilbur MacDonald(PC)(Chair):   Thank you very
much, sir. Is there any questions from the
committee? Andy and then Ron.

Andy Mooney(PC): I’d just like to thank you for
coming in. I guess being from a farm family and
the farming community, we always think we play a
tremendous role in tourism. Like a lot of people
drop into the farmers to see how things are done
and things. It’s nice to see you come forward to
acknowledge that on behalf of the industry. Thank
you.

Wilbur MacDonald(PC)(Chair):   Ron.

Ron MacKinley(L): Yes. The tourism
industry...well PEI is built on farming, fishing and
tourism  we got to face it, the facts. As being a
farmer myself and my wife is into the farm tourist
home business.  My mother was in it, still in it, for
years and years. I grew up down there and she
was in it. But also, there is a tremendous amount
of jobs between both industries. Like our younger
people, when it’s not safe for them working at
farming, a younger age and go and work in the
tourism establishment or vice versa. So it’s a
tremendous asset. 

I’m pleased as a member of the Legislative
Assembly to see the tourist industry come forward
and  tell it the way it is. I think it’s tremendous for
your department and your group of people to make
a statement like this on behalf of the hog farmers.

Because we all know not everybody wants to go to
a central place, they want to all be out in the rural
areas or out in the tourist’s–that’s how PEI is built.
That’s why we have the friendliness and
everything else, this group of people.

So I want to thank you for coming forward.

Wilbur MacDonald(PC)(Chair): Thank you very
much, Don. We appreciate your taking time to
come before us today..

Don Cudmore: Thank you very much.

Wilbur MacDonald(PC)(Chair):   Status of
Women next please. You have a presentation?

Part VII - Advisory Council on the Status of
Women: Patricia MacAulay

Patricia MacAulay: Yes I do.

Wilbur MacDonald(PC)(Chair):   Would you
identify yourself and fill in all the details.

Patricia MacAulay:   Okay I will do that. Thanks
Mr. Chair and members of the committee. My
name is Patricia MacAulay and I work as a
researcher and a policy analyst with the PEI
Advisory Council on the Status of Women. This is
an arms-length government agency and we work
for equality for women and we support women’s
full participation in all aspects of life. We have nine
appointed council members from all around the
Island and we have a small staff. None of us know
anything about the hog industry, I’ll make that clear
before I begin, but we do know about Island
women. When we were invited to be part of this
process, we really wanted to make sure that
women’s unique circumstances and contributions
are remembered in this discussion and as we work
through this crisis.

We do know that all Island women are subsidizing
the economy here. We make up half of the paid
labor force but we’re still doing most of the
household work and most of the care giving work.
At the same time, we make at least an equal
contribution to community work and there is no
telling what women are contributing to the lives of
their friends and their neighbors. In our paid
workplaces, we find that jobs that have been
traditionally been called women’s work, are
assigned a lower market value then so called
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men’s work. And when government cuts services
or the economy shrinks like it’s doing now, like it’s
doing now during this crisis time, women shoulder
most of the responsibility for the tasks that get
downloaded to households and to the voluntary
sector. We know that the Island’s economy is
driven by tourism, farming and fishing. As in the
household, women’s work in these sectors is
largely unpaid and it’s often diminished as part of
their husband’s occupation or their family’s
occupation.  

Although vital, women’s contribution to these
endeavors are often invisible and they’re usually
provided without any assurance of long term
financial security. Rural women themselves may
struggle with recognizing their own contributions,
often devaluing their work by calling it just helping
out or running errands, but that work has real
value. 

Statistics Canada reports that women do two-
thirds of the 2.5 billion hours of unpaid work
performed in Canada each year. Depending on
how you measure it, that work can be worked
between 235 and $374 billion annually. But the
value of that work doesn’t get considered in
economic and social policy. And as such, any
budgetary or policy processes that are in place are
incomplete and women are left to absorb the
demands on their time, energy and skills as best
as they can.

Now given their considerable contributions and
their unique position on the farm and in their
communities, no examination of the agriculture
crisis will be complete without thinking about the
part that women have played to date, the particular
impact on women during this time of crisis and the
needs of women who may be facing displacement
in an uncertain future.

To help us look at the issue from the women’s
perspective, I’d like to tell you the story of one
woman farmer who in the midst of really trying
circumstances on her family-owned hog farm took
the time to tell me about her life as a woman living
and working on the farm. She also talked about the
things that concern her now and what she sees for
her future. She took this difficult step of sharing her
story so that the voices of farm women could be
heard during this discussion. I have the privilege of
telling you what I heard and I hope that farm
women feel that I’m giving a clear representation

of their experience.

I traveled out to the farm on a lovely winter
morning last week. As I was driving down the lane,
it struck me that it’s been an awfully long time
since I’d actually visited a working farm. For the
first time in years, I felt the loss of the farms that I’d
known as a child here on the Island. As I pulled
into the yard I was reminded of them by some of
the things that never change on farms. There is
always a whole lot less lawn than there is yard.
You’ll always be greeted by one or two dogs who
bark like this is the first visitor they’ve had in ages,
and I found that the smell has pretty much stayed
the same over the years too.

But I had to move away from that nostalgic mood,
that look back at the farm in the old days, when I
got past the dogs and into the kitchen and I
realized that this is a place that’s very much
centered in the present. My hostess, and I’ll call
her Janet, could spare a bit of time that day
because she was volunteering the rest of the week
at Special Olympics and her schedule was pretty
full. While I was there she got a call from a
neighbor who needed some help sorting out a
personal issue. Then she got a call from another
neighbor and they talked about organizing the
upcoming soccer season. It was clear to me that
this kitchen was not only the centre of the farm but
it was also a community centre as well.

Unfortunately, there was also another call and this
one was from the Farm Credit Corporation. They
were just checking in to see if Janet was okay
because after almost 20 years in operation, Janet
and her husband have had to make this very
difficult decision to sell their farm and use the
proceeds to manage their debt load. So here is
what I heard from Janet and her situation and
about her role in it. 

Her husband had always wanted to farm and she
supported him in that goal. When they bought the
farm it was not strictly a business decision. Yes,
they wanted to earn a living but they also wanted
a partnership for themselves; they wanted a stable
home for their family and they wanted a place in
the community. The decision required some
sacrifice from Janet as she moved from her home
and family and she gave up a career for which she
received specialized training. 

She and her husband started from scratch. They
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worked together on the farm to manage and
improve the operation and to renovate the old farm
home where they were living. Both of them did the
work and both of them took the risks. Some years
were not so great financially, other years made up
for those losses. Janet knew the financial situation
well because she was the one who did the
bookkeeping. They started a family and they had
two children. That meant that she spent more time
in the house looking after the children while they
were young. But soon the kids are out in the barn
too, so she could contribute to farm work along
with her household responsibilities and child care.
In other words, she was putting in what amounts to
triple duty, on the farm, home and with the
children.

As the children entered school and hog prices
started to drop, she added another role and she
re-entered the paid workforce, taking a job that
was somewhat related to her original field, but not
exactly what she had been trained to do. This was
seasonal work, which meant that during the busier
summer season, she was working full time and
also working on the farm and in the home. And
ironically during the less active winter season, she
could no longer contribute to the farm operation
because she was receiving employment insurance
benefits. But Janet’s income from her job and her
off-season EI benefits were absolutely necessary
to run the household and put food on the table.
Essentially, her work was subsidizing the farm
operation.

The farm itself went deeper and deeper into debt
but they persisted in the hope of a better year that
would turn things around. The stress on Janet, her
husband and their family was enormous. Janet
worked to keep the children’s lives as normal as
possible. She says that their children certainly had
work to do on the farm. In fact, she believes that
the farm was an excellent place to raise children.
Someone was always there to care for them; they
had early and constant training in the values
associated in working together; developing ones
skills and making contributions. But she
recognized that these were children and as such
they did not need to be burdened with adult
worries about financial survival, so Janet kept up
a solid front for her children.

At the same time she was serving as what she
calls a ‘sounding board’ for her husband. The way
she sees it, men who work in other professions

likely have colleagues with whom they can discuss
their work. On a farm there are no colleagues.
Even in good times, there isn’t much social
contact. The farmer’s partner becomes the only
person that he talks to about his frustrations and
his fears. While at the same time with his wife out
at work and possibly no money for any paid help,
he’s likely putting in longer and longer hours in the
barn and thus increasing his social isolation. So
Janet felt that she needed to be strong for him as
well. So where did that leave her? She was a
strong, caring, intelligent, hard working woman
with a lot on her plate, and nobody to turn to
because no other farm families were coming
forward to say hey, we’re struggling too.

Last year was the breaking point. She and her
husband put their retirement savings into the
business and said, one more year. When nothing
improved, they made the decision this winter, both
of them at mid life, that this is the end of their
farming dream. So now they’re parting with their
land, their buildings, their home, their community,
their lifestyles, everything. They’ll leave with only
their personal belongings and heading into an
uncertain future. In some ways, Janet says that
this decision has been a relief. At least they know
that the strain that they’ve been under for the last
eight years will be behind them. During that time
they worried constantly, not only about
themselves, but also about their livestock and the
suppliers who are depending on them to keep up
with their payments.

But as anybody would, now they worry about the
future and they look to the past. They question
their initial decision to farm and all the decisions
that followed. But this decision to sell has had one
positive outcome that Janet sees. It’s meant that
other farm families have felt comfortable coming
forward and talking about their own difficult
circumstances. Janet knows now that they’re not
alone in their situation and that many other women
have experienced the things that have happened
to her.  They too, have sacrificed their own
careers. They’ve invested heavily in the farm while
also doing the bulk of the household and child
rearing work. They’ve contributed greatly to their
communities and they’ve seen little or no tangible
reward for all that effort. In fact, in a sense, they’ve
been punished for their decisions and their
contributions. Janet stresses that these were
decisions that she made willingly and gladly, but
none the less, the outcome has been disastrous.
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Janet says that she and her family needs support
in making this transition. For 20 years, they’ve
done the work needed to supply others with a food
staple and she wonders who will think of farmers
and their families now, and do consumers even
know where their food comes from. These are
heart breaking questions and while we try to
grapple with them, Janet has some things for
Islanders to consider. 

Tape No. 5
 
Patricia MacAulay (Cont’d):  Janet has 20 years
experience in the hog industry and she speaks
knowledgeably about the industry and about its
sustainability within various trends that have been
discussed today at this committee level.  She
wants the issue of sustainability to be on the table
and she wants women included in that discussion.
After all, it’s been women’s contributions that have
helped sustain the industry thus far. How will farm
families be supported in coping with the frustration,
the uncertainty and the despair that they are
experiencing now in this time of crisis and in fact
they’ve been experiencing for some time.  She
sees a need for a crisis line especially for women,
the sounding boards who now need their own
sounding boards. How will farm families be
supported in the transition from farming to other
forms of employment if it, and when it comes to
that stage. 

Women will need specific programs if they’ve
worked on the farm and at home for most of their
lives or if they’ve interrupted their own careers for
farm work and child rearing. Certainly women
develop skills on farms but how will they transfer
those skills to other work places. How will women
recover their self esteem that gets lost along with
their entire life’s work? What will it take to rebuild
a strong woman who gave so much to other
people along the way? How will a couple develop
a new relationship that’s not based on a day to day
survival. It’s possible that the loss of the farm could
be even harder for women than men because of
the value that they placed on the home and their
emotional investment in the family. Family
counseling, support programs that are specific to
women’s needs would certainly play a welcome
part in the recovery process.  

During our morning conversation, Janet used one
phrase that summed up her situation and I think it
may sum up the situation of many Island farm

women. She said that she felt caught in the
middle.  And I thought, yes she is in so many
ways. For years she’s been caught between the
needs of her family and the needs of the farm.
She’s been caught between her husband’s needs
and her children’s needs. She’s been caught
between her own wishes and the demands of her
life and now she’s caught between the past and
the future and she’s suspended there until she
knows what’s coming next for her and her family.

We know that most women face the dilemma of
trying to balance conflicting needs. But it’s clear
that farm women face extra demands. Perhaps
this time of crisis will help us pay attention to what
they have already contributed and will force us to
think about how we can keep these women strong
for themselves, their families and their
communities.   When thinking through this crisis,
please keep women in mind.

Wilbur MacDonald(PC)(Chair):   Thank you very
much. Do we have some questions? Richard.

Richard Brown(L):   Thank you, Mr. Chairman. I
notice on the federal farm committee some
questions were asked about Saskatchewan and
other provinces have help lines. Do we have a
help line?

Patricia MacAulay: Not to my knowledge and not
to this woman’s knowledge either. I have taken a
quick look at some of the work that’s been done in
the Prairies around recognizing the fact that there
are serious or mental health issues that are
associated with the stress that families are living
through.

Richard Brown(L): Yeah, one of the comments at
the federal committee anyway, the Saskatchewan
help line, they’re receiving quite a number of calls
and they’re getting statistics together too. So
maybe Mr. Chairman, we will recommend as soon
as possible, the province could set something up
at least for the interim period, short term period.

Patricia MacAulay: And also too, I think that one
thing that came out of my conversation, Richard,
with this woman was that, the need for face-to-face
support and perhaps there could be some process
in place where farm families get some help in
trying to support each other.

Richard Brown(L):   You also indicated earlier
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like the wife went out to work and she was on EI
benefits and she’s not allowed to work on the farm
then?

Paul Moffatt: No. Anybody who is an EI recipient
is to be available for other work because it’s an
insurance program. So she was very conscientious
about adhering to those guidelines and would give
up all you know, active participation in the farm
itself.

Richard Brown(L): So really the farm has lost an
employee, an unpaid employee.

Patricia MacAulay:   Exactly.  

Richard Brown(L):   So you can’t even go out to
the barn like you know, according to EI rules.

Patricia MacAulay:   And she stopped taking care
of the books for the farm as well. So there was a
real loss to the farm operation. But they were in
such a crunch financially to meet their basic needs
that they needed the cash to keep the family
afloat.

Richard Brown(L): So you guys are
recommending a help line be set up.

Patricia MacAulay: A help line along with like an
overall support program because the crisis line has
a certain role to play in a situation like this. But
there is also a need for maybe some in-depth
counseling specific to this situation and also the
need for I guess you’d call it, sort of peer support
among farm families to recognize that there is a
real emotional outcome of the stress that’s been
played out here and that women are the ones
who’ve been bearing, not to say that men haven’t
been bearing the stress, but women have always
taken on that role of carrying other people’s
burdens.

Richard Brown(L): Yeah, I guess we can’t
understand or I’d have a hard time understanding
it. Your life dream is going away and what stress
that would be. I know it was pretty stressful after
the election I lost, but I don’t think it was as bad as
that.

Patricia MacAulay: You recovered.

Richard Brown (L):    I recovered, yeah.

Wilbur MacDonald(PC)(Chair): Thank you very
much. We appreciate your coming forward.
Gordon Sobey next, Gordon.  You have a
presentation, Gordon?

Part VIII - Gordon Sobey and Susan Sobey

Gordon Sobey: Yeah. I could forward one along
here. I just have the one extra copy for your Clerk.
She can photocopy them at some point in time and
pass around.

Wilbur MacDonald(PC)(Chair): Okay. And you
have somebody with you?

Gordon Sobey: I will do that introduction here. As
you know my name is Gordon Sobey and I thank
you for the opportunity to appear before you today.
I brought along my daughter Susan with me
because I appeared before here once before and
recognized my throat gets a little hoarse and
scratchy after awhile, so I asked her to participate
with me to read some of my presentation.

Today I hope to offer some suggestions and food
for thought on the very real plight of financial and
emotional hardship facing Island farmers this year.
But first I would like to talk a little about myself for
I believe it is the opportunity to learn from past
experiences in over 30 years as an owner of hogs
in the Island industry that has led me to believe in
my thoughts today.

Susan Sobey: As many of you probably know, I’m
the former president of the PEI Federation of
Agriculture. Time certainly does fly for it is over ten
years since I’ve served in that position. What many
of you don’t know about me is that I also served a
term on the PEI Hog Board, I was Chairman and
acting secretary manager of the Atlantic Farmers
Council in 1995 when the Atlantic Provinces lost
their freight subsidies. At that time, I also served
as the lone Atlantic representative on the National
Farm Safety Net Consultative Committee. I served
as vice-chair of Atlantic Agri-Products
Competitiveness Council and was the driving force
behind a $65,000 study by the Atlantic Provinces
Economic Council into the competitiveness of the
Atlantic Agriculture Industry as well as the
inaugural chair of the PEI ADAPT Council.

Although I have not traveled the world extensively,
I have traveled on industry tours to Europe, North
Carolina, Iowa, including a stop at the Chicago
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Mercantile Exchange and also every province in
Canada. I feel I have a well rounded and informed
view of the Canadian  agriculture industry.

If I might take a minute I would like to tell you a
little story that could lighten the mood but also
provide some insight. Shortly after the Kingsclear
Resort was opened just north of Fredericton, New
Brunswick, Agriculture and Agri-Food Canada took
it upon themselves to host a conference and
partnerships between the various links in the food
chain. You’re right in guessing that it was the
inaugural meeting of what became the Atlantic
Agri-Products Competitiveness Council. After
registering and slipping on my name badge, I
proceeded to mingle with others. After engaging in
conversation with one gentleman, in noticed the
line up behind him. People were waiting patiently
to introduce themselves to me. After saying hello
to a couple of others, I was introduced to this fresh
faced, youthful, exuberant rookie employee at
Agriculture and Agri-Food Canada and he
expressed to me what a pleasure it was to have
someone of my stature at the conference. It was
wonderful that the Sobeys were taking such an
interest in working with other sectors.  Alas, I had
to be honest. I burst his bubble and explained that
I was but a lowly pig farmer from PEI.  The lineup
quickly disappeared.

Ladies and gentlemen, because I share a not too
common name with a family with a huge
investment in food retailing in the region, I, like any
good Islander would, make it my business to know
as much about their business as I possibly can. 

Gordon Sobey: It is because of this knowledge
that I have long recognized the uphill battle that we
face as primary producers. All sectors of the food
chain are profit orientated. In order to improve
profits and therefore improve shareholder value,
which is the ultimate goal of any for-profit
business, it is often necessary to get a better deal
from someone you do business with to improve
your bottom line, whether it’s a customer or a
vendor. It is also important to note that in today’s
world market, the value of any good is a sale price
where there is an over supply plus transportation
into another market place. If it is an international
market place then you can plus or minus the
exchange rate differentials.  It has been many,
many years since the market place has
consistently returned decent earnings to the
primary hog producer on PEI. There are many

reasons for this.

The Cheap Food Policy of our southern neighbors
is one reason. The US has consistently entered
international treaties indicating one intention to the
world while revamping their domestic support
programs to ensure an over abundance of, in
particular, grains and oilseeds. I would like to
make this clear. It is my understanding that until
the 2002 US Farm Bill, the US did not over-
subsidize their livestock sectors with federal
support programs. They subsidized the major
inputs into that industry, corn, soybeans, grass,
anything to do with cropping. Past US Farm Bills
ensured low feed cost for their nation’s hog
producers. The 2002 US Farm Bill added a Margin
Insurance Program to support their livestock
industry.

Susan Sobey: The Canadian government has
always claimed that we could not afford to match
the United States Support Programs. Provincial
governments, with the exception of Quebec, have
been all to eager to agree. I believe we can no
longer afford not to match support programs, as
we can readily see that the WTO can not reach
agreement on eliminating trade distorting
subsidies. If Canadian farmers are not given equal
opportunity as our competitors we will not be in
business when the major trading nations finally
agree that trade distorting subsidies should not
have a role to play in world commerce. 

To give you a clue as to the discrepancies
between the supports between the two countries,
I recently read an article that indicated that the US
had not changed their overall support level from
the reference period of 1986 to 1988. However,
Canada has abided with our trade treaty
obligations and are currently at 16 per cent support
of the same period. I believe the federal and
provincial safety net budgets must be increased
between 100 and 300 per cent immediately. If you
think you heard me wrong or if I’ve written it wrong
in my brief that I do mean between double and
triple what is currently being proposed under the
Agriculture Policy Framework. If there is a back
lash from Treasury officials in Ottawa then I would
go a step further and suggest a tax on food at the
retail level to garner the necessary revenue to
support this country’s farmers. However, there
would have to be some caveats on my
suggestions of a food tax.
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The revenue derived from this tax would not be
permitted to be added to the federal treasury and
dispersed in the current manner, a manner in
which a few bureaucrats who know little about
agriculture determine what support agriculture
should get. These dollars would go into a fund of
its own and would be controlled by a three party
committee of federal/provincial and farm
representatives who would set the agenda for the
Agriculture and Agri-Food Industry in Canada from
research, food safety, safety nets, environment
and finance and trade. The advantage of this fund,
similar to the EI fund, is that if the dollars were not
spent or nor needed in a particular fiscal year, then
a carry over could occur and the dollars would not
be lost to agriculture and would accumulate in
years of decent returns.

Gordon Sobey:  I no longer trust top level
bureaucrats to do what is right for agriculture.
Farm Aid Programs, designed to minimize
government financial exposure but allow premiers,
prime minister and agriculture ministers to stand
on a soap box and praise their governments in
support of agriculture while primary producers are
going out of business need to be fixed.

Another essential caveat in a food tax would be
the need to increase the GST credit for low income
and poverty stricken Canadians. The reason I am
suggesting these measures as a long term solution
is the failure of current programs and governments
in stopping the destruction of rural Canada
including rural PEI.

I do not advocate a return to income support
programs of the past but more decoupled support
that is more common in the European union. I
agree with Minister MacAdam on his assessment
of the processing industry in that whenever
taxpayers’ dollars are given to support farmers, the
farm gate price seems to dip to the point where
those support dollars seem to end up on the
bottom line of the processor. Our elected officials
may have to take a look at legislating a fixed
percentage of the retail cutout value of a pig be a
guaranteed return to the producer.

In case some committee members do not
understand what is meant by decoupled support,
an example would be a per farm payment for
participating in a Quality Assurance Program or a
program designed to improve environmental
sustainability. These dollars have no bearing on

the price of the commodity or income of a farm and
are considered green under WTO rules.

Susan Sobey: The second long term solution for
PEI farmers is the establishment of a method to
narrow the transportation expense of marketing
our products or pricing our inputs. Since our region
lost FFA and MFRA/ARFA, I believe farm net
incomes have been in decline relative to other
regions of Canada. We cannot continue adding the
cost of freight to raw input products such as
fertilizer and subtract the price of freight from our
finished product and still remain competitive in
many markets. Every time transportation costs go
up, net farm income margins go down. One
solution would be to twin the rail line from Halifax,
Nova Scotia to Windsor, Ontario so the product
can move in a never ending fashion and not sit on
a siding for another train to pass. I believe it is
essential that we look seriously at this proposal. It
makes sense in terms of Kyoto, improved safety
on our road system and did I mention federal
support in terms of construction, maintenance and
ongoing freight movement.

Sir John A. MacDonald had a dream. Terry Fox
had a dream, I, too, have a dream. My dream is for
my children to live and enjoy life in an Atlantic
Canada that is a have region within a prosperous
Canada. I sincerely believe that true prosperity in
any region only happens when the rewards of a
people’s labors is reinvested in our community. I
believe the current economic system under which
we live returns too much of the fruits of our labor to
Upper Canada.

I thank you for listening to me ramble about
possible long terms solutions when there is little
you can do immediately on them other than
support these concepts and help lobby our sister
provinces and federal government for real
meaningful change.

Gordon Sobey: Be afraid not, but I have some
suggestions about short term solutions to our
industry woes where you can have an immediate
impact. In my travels, I have learned much. In the
US, individuals states look after supports to the
livestock sectors in areas such as environment,
taxation, labor, finance and regulatory issues. I
believe the Island government can and should help
this industry in similar fashion.

In the area of environment, immediate help could
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be given by announcing a refund of all provincial
tax collected from the Sustainable Resource
Conservation Program since its inception, not just
from August 14, 2003. The paperwork could
readily be in place to determine the financial
exposure to the province. I would also suggest to
continue working with our federal partners to look
at ways we can improve our environmental
sustainability with a decoupled support payment to
help achieve success. It is my contention that we
must continue to achieve higher standards in
terms of environment and food safety in order to
garner more market share. I feel we can not wait
until a return to profitability for this to happen. The
consumer and taxpayer is demanding this be done
and I feel they should share greatly in that
responsibility.

This government could also take a look at property
tax rebate or credit allowing farmers who provide
that charm in our rural landscape encouraging that
pastoral and scenic beauty enjoyed by tourists and
Islanders alike.

Susan Sobey: Another area of concern for our
industry stems from the recent rate increase by
Maritime Electric. This government should look at
a power rate rebate sufficient enough to put our
industry on a competitive position with our
neighboring provinces. In order for our farms to
stay competitive, many of our operations have
expanded to the extent family labor can no longer
be expected to do all the work necessary to run an
efficient hog operation. I feel governments must
commit more dollars to training and furthermore
design the programs so they are farmer friendly
which, if achieved, should result in higher on-farm
productivity, another part to the equation for long
term sustainability.

Finance is such an interesting area when dealing
with public money. Our industry is reeling from
successive years of poor returns and low margins.
I believe we need to put policies and programs in
place to significantly improve the operating
margins on our farms. We need a combination of
cash now and lower interest rates on all
government backed loans to our industry to
weather this crisis.  The CAIS Program as is, is
only a one time payment for most producers. I
support the concept of an artificial payment trigger
recognizing it too is a one time only support
mechanism. We will need to continue to work on
income support programs that actually work for our

industry.

I have always felt that successive Island
governments have missed the boat on the
utilization of the PEI Lending Agency. It is currently
being managed as a bank and I feel it should be
used to help Island businesses secure financing at
the cost of government borrowing. Currently, 60-
day money is around 2.8 per cent with no upward
trend in sight. I think it would help our industry
significantly if the province were to rewrite our
GPM loans, hog bridge loan and any and all
mortgage and operating loans held by individual
producers at the PEI Lending Agency at this lower
rate rater than attempt to make a healthy profit off
the backs of nearly bankrupt farmers. I suggest the
federal government could do the same through
FCC.

Gordon Sobey: There is also the need to develop
a pool of money, venture capital in scope are using
a preferred share structure with long term low
interest rates to encourage profitability in the hog
industry to attract new farmers and maintain farm
values in current operations. Another mechanism
we could explore is the development of an interest
free operating loan in conjunction with the Federal
Cash Advance Program as many Island livestock
farmers grow and store feedstock for many
months.

I also think we need to develop a strategy to deal
with the issues of basis. That being the local
factors which help drive the price of our inputs and
that of our outputs. It is interesting to note that in
most other hog producing areas pig feed is
supplied by feed companies whereas on PEI most
farmers have their own mills. This requires more
initial investment on behalf of the farm operator
and higher debt obligations that sometimes drives
ones financial ratios out of sync with acceptable
bank practices making it harder to get affordable
credit. I think we need to implement programs that
will help producers lower the cost of preparing a
tonne of feed. New regulations soon to be
implemented by Agriculture and Agri-Food Canada
will raise the cost of milling to Island farmers. I
think it is fair to say this industry cannot absorb
more expenses passed on from regulatory bodies
without compensation.

In many of these program initiatives, I believe both
levels of government have a role to play. Federal
guidelines have virtually shut most of agriculture
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out of funding from ACOA and I think that was
wrong. If ACOA is going to be the delivery
mechanism of choice then I feel it should be open
to every business in Atlantic Canada and not ruled
by a few bureaucrats who think they know what is
best for Atlantic Canada.

In summary, ladies and gentlemen, I feel the PEI
hog industry needs a better deal from all its
partners if we are going to continue to be
productive contributors to our communities, our
province and our country. I thank you for your time
and look forward to comments or questions.

Wilbur MacDonald(PC)(Chair): Thank you. Ron,
a question?

Ron MacKinley(L): Good brief. I think a lot of
work went into it. But some of the points you
brought out here, there seems to be two tier. There
is a tier for downtown Ontario or Toronto, Ontario,
Quebec. And if you look at, I believe, I picked it up
in one of the CBC reports on the National News
that the Government of Canada pays $300 million
more to buy roughly 80 military vehicles in Canada
than they could have bought them in the US. US
apparently were buying 200 military vehicles and
they were offered the same deal, the piggyback, of
a saving of 300 million.  So what took place here
was, in order to protect the jobs in Ontario or in
Quebec, wherever they’re being made, the
Government of Canada paid $300 million for
roughly 80 vehicles more. But yet in agriculture
they tell us we can’t compete with the Americans.
There is something wrong. You brought up good
points here. 

Electrical rates. I know we pay 27 per cent now
more than New Brunswick. What would 27 per
cent  saving be if we were in par with New
Brunswick to your operation?  Do you know that?

Gordon Sobey: Yeah, about $2500 a year.

Ron MacKinley (L): $2500 a year right there.  And
how many pigs do you raise?

Gordon Sobey: I’m in the process of expanding.
I’m one of the few on the Island that’s doing it.
That maybe cancelled really quickly. We hope to
start finishing 4,000 a year.

Ron MacKinley(L): What are you doing now
though?

Gordon Sobey: Probably two.

Ron MacKinley(L): Two thousand. So you’re
doing 2000 pigs. So it’s $2500 electrical bill. Now
if the hog barns in New Brunswick, would they
pay--like here we get a tax break on our land, we
know that.  It’s been there for years. But on our
buildings we’re taxed at the retail value. Do you
know if New Brunswick and Nova Scotia get a tax
rebate on their land? I know they get the GST and
the PST all back on the input cost, but we only get
the GST from the federal government. The
province keeps the 10.7 per cent and put it in your
back pockets. But what about the tax rebate?  Do
you know Nova Scotia and New Brunswick gets
that?

Gordon Sobey: Yeah actually they’re both
different. In my days with the Atlantic Farmers
Council, we continued to have round table
discussions on that. In Nova Scotia ,you find the
municipalities do the taxing and they’re very
unforgiving as far as wanting to give dollars back.
We’re provincially jurisdiction over (Indistinct).

Ron MacKinley(L): (Indistinct) on taxes. Now you
talked about advance payment. Are you trying to
advance payments for pigs that are in the barn
because right now you can get up to $50,000,  I
believe advance payment for grain for your own
farm storage.

Gordon Sobey: What I would like to see that, is
expanded to include that operating capital for the
livestock farmers, both hogs and beef. I think it’s a
doable situation if we can negotiate with the
federal government as part of companion
programs or...

Ron MacKinley(L): So what you’re saying for our
silage, say if some farmers use 500 bags of silage
that doesn’t qualify. All that qualifies on the farm
right now is advance payment for grain.

Gordon Sobey: That’s all you’re saving now, yes.
I’m saying yes, $50,000 interest free cash advance
for all livestock farmers on PEI.

Ron MacKinley(L): For feeders, straw or
whatever, all right.

Wilbur MacDonald(PC)(Chair):   Anybody else?
Wayne. 
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Wayne Collins(PC): Just one short question. It
kind of surprised me, after all we heard about the
state of the hog industry today, you say you are
expanding.

Gordon Sobey: I’m one of the last ones to expand
under the GPM Program. Because I looked at the
numbers and for years I did not expand. Look, it
just does not make sense. I’ve exited the potato
industry about three years ago and looked at a 100
sow farrow to finish operation and it just was not
feasible to be in it. So I had decided either to
expand or get out of agriculture. And the children
like living where they are, so we expanded.

Wayne Collins(PC): I just want to say I really
enjoyed your presentation here today. I’ve learned
a great deal.  You’ve come up with a tremendous
number of ideas here. They’re worth exploring,
both in the short and the long term as well. I think
Canadians, we all know we’re getting a break even
though we wonder about what happens to all that
money for that pork roast along the line. In the
bottom line, when we get to the checkout, we all
know we’re getting a bargain on our food here in
Canada. The specter of the tax on food that would
to go to a separate account being dealt with by
responsible parties  for the sustainability of our
Canadian agriculture.  Maybe something worth
looking at and certainly it is in the long term
category there. But the ideas and the other ideas
you have expressed here today I find quite
interesting. Thank you very much.

Tape No. 6

Wilbur MacDonald(PC)Chair: Ron, first and then
Richard, okay Richard. 

Richard Brown(L): (Indistinct) comments about
transportation system. I did do some work on the
transportation sector, and in the US they have an
interstate network of roads fully funded by the
federal government. But the federal government
pays the states to maintain interstate road systems
so--and they get away with that under WTO and all
that stuff.  They say well we need this interstate
network for our military. They call that a military
asset more then an interstate road so you are
right, there’s ways to get around it. They are
finding every way to get around, I can’t understand
why we can’t find a way to get around it. Thank
you, it was an excellent presentation, by the way.

Wilbur MacDonald(PC)Chair: Ron.

Ron MacKinley(L): You’re the last one to expand
under the GP program, the Garden Province
Meats Program. Are you expanding--like finishing
end sows or you just expanding and finishing? 

Gordon Sobey: I hope to be a 200 sow farrow to
finish operation when I finish.

Ron MacKinley(L): When you are done? Two
hundred sows. How’s that program work, like the
GP Program?

Gordon Sobey: There’s various programs. They
changed it here a couple of years ago and they no
longer have the interest free portion for the first
year. So it’s prime plus one at the Bank of
Montreal that I will be anticipate to pay that. Like I
said in my brief I would like to see that loan be at
the cost of government borrowing at the short term
rate. I think it’s more feasible, I think it’s doable.
Where the will is there, I think it is really doable for
all of, for each and everyone of the hog producers
and it would result in significant savings. 

Ron MacKinley(L): So you’re talking--your barn
you are looking at it’s going for farrow to finish,
right.

Gordon Sobey: Yes.

Ron MacKinley(L): Alright, so this is a farrowing
barn, correct?

Gordon Sobey: Finishing barn is the one I’m
(Indistinct) .

Ron MacKinley(L): Alright, now I’ll differ a little bit
then Wayne there. Well I think the consumers are
paying too much at the stores. If you look at beef
at 15.50, 10.25 a kg. If you look at pork, 7.89 a kg,
where the farmers--the problem is the packers and
it’s been proven in the United States, the packers
and the stores are taking too much of a mark up
on the product. How we get more to the farmers
I’m not sure. But if you go into a grocery store and
you walk out with a little piece of meat and it’s $20
some. It’s not cheap, but compared to what the
farmer gets, compared to what the chairman got
that letter for that steer or...

Wilbur MacDonald(PC)Chair: It was pork.
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Ron MacKinley(L): What!

Wilbur MacDonald(PC)Chair: It was pork.

Ron MacKinley(L): One guy sent you a letter
selling steers. Anyway, and then the pork I believe
it was..what was the pork price?

Wilbur MacDonald(PC)Chair: I believe it was
$98.

Ron MacKinley(L): For the farmer got. 

Wilbur MacDonald(PC)Chair: And 616..

Ron MacKinley(L): When it went through the
store. So .. I think the consumers are going buying,
they are paying plenty, myself. I think the problem
is we got to get more of the packers’ share and the
stores’ share into the farmers pockets and we did
bring up.   We talked about beef legislation on
shelf space. Our government official advises us
here that could be hard to do. Legislation shelf
space because of the trade rule.  But there seems
to be--I did like the NFU’s presentation.  I
mentioned before regulating the prices that the
farmer would get and what the grocery store can
sell.  Maybe that’s the way to go.  But the farmers
definitely are not getting the share of the market. .
.

Gordon Sobey: If you might want to go back to
the early 80's when I think when Eugene Whelan
was he Minister of Agriculture for Canada. And I
think he indicated that the consumers were either
going to pay at the grocery store or through the
taxation. But I think successive people in the
Government of Canada since then have forgotten
about the farmers. You can go a whole generation
without investing in your farming enterprise. And
you can farm right along but at the end of that
generation you don’t have a farm left. 

And I think that’s where many Island farms are at.
We just have not had the money to reinvest and
put new technology into it and the Government of
Canada has been responsible and have looked at
the WPO agreements and stuff like and say we
can’t do this.  We have to cut back.  Health care
comes first, education, military what have you and
we have allowed ourselves to be duped into
thinking that and the reason I present a tax on food
as the alternative, we have to get money into the
system somehow and I do not think--if you take the

pie, we have 12 per cent of the GDP going
towards food. You are not going to increase that to
18 to 24 per cent like it is in the Europeans cause
you are going to take away a piece of that pie from
another part of your economy and no government
will allow that. They want to--what we want to do is
increase the farmer’s share of that pie. No
government is going to counteract the investments
involved with the public and companies such as
Maple Leaf, Sobeys, Weston’s, what have you, in
order to make sure their profits are decreased in
and it be returned to the farmer. 

Consecutive studies have shown the consumer
and the tax payer is willing to give more money for
food as long as it is going to the farmer and the
only way, proper way to do that rather going
through each chain cause everybody is going to
take a little piece out, is the most economical way
was to take it directly from the top, from the
consumer at the retail level and plug it back into
the farmer. And I’m proposing to do that in a
decoupled form of manner so that the processing
sector again doesn’t just add that to the bottom
line and we are back here in three, five years time
looking for more support. 

Wilbur MacDonald(PC)Chair: Robert, do you
want to end up?

Hon. Robert Ghiz(L): Couple of questions. I found
it interesting that your Bank of Montreal loan is
prime plus one when that’s in fact cheaper then
the lending agency when the lending agency’s
supposed to be part of government and
government shouldn’t really be in the business of
making money. But that’s only a comment. 

With regards to your–you said the agricultural
policy framework, we need an increase of basically
100 to 300 per cent, what type of dollars is that?

Gordon Sobey: Well right now agriculture towards
that is 1.1 billion in the federal treasury and ...

Hon. Robert Ghiz(L): So we are looking at two to
three.

Gordon Sobey: That doesn’t even cover negative
margins. We are looking at 2.2 ..I’d say 3.3, to get
us more in line of what the US is putting out in
terms of their agricultural output. We need to go
over $3 billion from the federal level and that’s
usually matched 40 per cent by the provincial end
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of it.

Hon. Robert Ghiz(L): One question for your
daughter. Do you want to go into business with
your father some day?

Susan Sobey: No. 

Hon. Robert Ghiz(L): What happens if the hog
market improves, would you not want to go into
business?

Susan Sobey: I don’t think so.

Wilbur MacDonald(PC)Chair: Ron has a final
question.

Ron MacKinley(L): You mentioned Eugene
Whalen. I knew Mr. Whalen quite well. And he told
me one of the biggest problems he had when he
was Minister of Agriculture, this was after he
retired from agriculture and he was down here
opening up the vet college or something, he was at
our place for dinner, he told me the biggest
problem he had was the plight of the federal
bureaucrats to make sure that we had a system for
farmers to produce food in Canada.  Because at
that time it was cheaper to come in from outside
from the third world countries. Like you know look
at Brazil today. What looks like what happens now
is these bureaucrats are starting to win. And they
are just saying well we’ll keep the farmers going as
long as we can and just let them disappear.

But what people don’t remember that World War II,
there was 27,000 people in Holland died, not
because of the German bullets but because of
starvation. And that’s where some of the Dutch
people come in here and they have that bred in
them and why they probably make better then we
can cause we’ve always had lots of food, but when
you go through something like that and that’s a
hard message to get across to our federal MP’s
and also to our local people like because there’s
less farms now, more generations are away from
farms. If you went back into the history of the
province there was a lot of people had some
connection to farming. Now there is less and less.
And it gets less of a political issue out there
because people have food that they can afford to
buy when they go to the stores. We have a big
problem.

Wilbur MacDonald(PC)Chair: Final comment.

Gordon Sobey: Final comment, yes. The reason
that cheap food policy exist in the US. It’s primarily
because they don’t want the apple cart to be upset
and you keep your people fed and they don’t upset
the apple cart and the powers that be, the
Vanderbilt’s, the big money people, they stay in
power, they make the regulations, rules in order to
increase their profits. And it’s no different in
Canada really. So that’s all I have, thank you very
much for the opportunity.  

Wilbur MacDonald(PC)Chair: Thank you very
much, Gordon and thank you dear for coming too.
Appreciate it very much. Applause.

Perhaps we will hear from the Atlantic Veterinary
College and then we will take a little five minute
break after that. Is there anyone here from the
Atlantic Veterinary College, yes we have.

Part IX- Atlantic Veterinary College: Dr. Dan
Hurnick

Dr. Hurnick: Thank you, committee members, my
name is Dan Hurnick. I’m a professor at the
Atlantic Veterinary College. I’m a veterinarian and
I’ve been asked to speak here on the impact of
what’s happening on the farms on the veterinarian
profession in Atlantic Veterinary College. 

The veterinarian profession is a service profession
to agriculture. There is also other sides to the
profession, companion animals, horses and so on
but I’m here to speak as a food animal veterinarian
and we do play a role in agriculture. If agriculture
struggles, if livestock struggles, the food animal
veterinarian struggles, there’s no questions. And
there are veterinarians throughout the Island in all
parts of the Island and a vital part of the rural
economy and if there’s no dollars in raising pigs,
all the service professionals hurt and we’ve heard
from some of them and we will hear from others.

So there is no question about that. The Atlantic
Veterinary College is a teaching institution. It
attracts students from all around the world.  It’s a
key piece of the knowledge economy for PEI that
the industry and government has been building
and both dollars and prestige comes to PEI
because of the University of Prince Edward Island
and the Atlantic Veterinary College. 

One of the reason that the Atlantic Veterinary
College was placed on PEI was the presence of a
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vigorous and strong farming community. It
becomes more difficult and it will be more difficult
to continue the present level of service in teaching
without a strong farming community and I think this
needs to be understood.

We are training veterinarians for a career in
agriculture and I’m part of the group that teaches
future veterinarians. One of the things that
concerns me without a strong farm sector where
will the clients come for our students. Where will
the next generation of farmer come from to raise
our food and that we have an immediate crisis but
that is something that for me concerns me in the
long term because we are producing students and
we are looking at the next generation.

In agriculture, all the service professions, we are in
the same boat. What can we do?  What has been
happening to deal with some of the issues that
we’ve been discussing? The Atlantic Veterinary
College will continue and has continued to work
with PEI farmers to help them become as efficient
as possible and this work needs to continue but it’s
not a long term solution.

It’s just a part of staying afloat. One thing I’d like
for this committee to be absolutely clear on, in my
experience, PEI farmers are very good and very
skilled farmers. Today’s immediate income crisis is
a market failure due to border restrictions for meat
and an adverse US exchange rate.

The longer term problem is that we have
thousands of farmers across North America that
are pushing a product into a hand full of processor
who in Canada supply only two major retail chains.
The pricing control and thus profit control is
outside of farmers’ hands. And that is the
underlying problem associated with as well as the
immediate one that we talked about earlier.

What else, the Atlantic Veterinary College together
with the hog producers of PEI and Nova Scotia
and New Brunswick together and the Department
of Agriculture here on PEI have joined together
and are engaged in long term strategic R&D
activities for the industry and this is based on a
strategic plan that was put together and continues
to be guided by producers and it includes a long
term plan for environmental sustainability looking
at greenhouse gas and optimal manure
management. Those are all things that PEI
farmers are looking at doing. The bottom line is

that PEI farmers are conscientious, responsible
people who are doing the right thing. 

R&D takes time as in dollars and it is not an easy
thing to do, but it is a path that farmers have
chosen and they are going down that path. In the
short term ,the Atlantic Veterinary College and the
veterinary professionals, there’s nothing we can do
right now with the cash prices other then to share
the hurt and to come to meetings like this where
we can stand with the producers, in front of you as
they asked for help because like I said, we are all
in the same boat, and we are working towards a
long term solution. Thank you.

Wilbur MacDonald(PC)Chair: Thank you. Wayne.

Wayne Collins (PC): Just one question, Dan
Hurnick is it.

Dr. Hurnick: Dan, yes.

Wayne Collins (PC): I remember 20 years ago
visiting the elite hog farm down in Uigg and I
remember there was an attempt at the time to
really try to come up with I guess, quality,
improvement quality of the hogs on Prince Edward
Island and it was such that even to go inside, you
had to get a shower and dress in their clothes just
to go on and visit the hogs and I can recall even
attending a caesarean section in a Montague clinic
as part of making sure that these young piglets
were born totally disease free. And I forget the
name of the Lionel something or other. You would
know.

Dr. Hurnick: Rhinitis.

Wayne Collins (PC): Rhinitis I believe it is, yes.
Could you just comment a little bit on the quality of
the Prince Edward Island hog today. So that ..I
really want to make a–impress here on the fact
that I think the quality is probably well above, call
it the national average. Would you say so?

Dr. Hurnick: Absolutely. The standards that you
saw in the 20's, that farm is now something that’s
been adopted by the majority of the farmers. They
are really concerned about disease, disease is a
key profit reducing problem. And the health status
on PEI is among, I would say it’s the best in
Canada because I’ve worked in other regions and
then Canada stands out in the world so we’ve
done our share. The farms are efficient. They have
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fewer diseases, they have--and use fewer
antibiotics then is conventionally around the world.
All those are good things for the benefit of society.
Like I said technically we are really strong.

Wayne Collins (PC): So we have a lot to protect
here, then.

Dr. Hurnick: Absolutely. The reason we are here
is because the markets aren’t working and it’s
causing a cash prices. And it’s not because of
someone here not doing their job, of not being a
good producer. Technically we got all the pieces
here and people come here from around the world
to look at that. We’ve had people that came here
to look at our production system, to buy the pigs
that you are talking about. We stand out.   The
problem is the economics under which we’re
working in the North American cycle really takes
the pricing out of the hands of the farmer and if
you don’t control the pricing, you become a cost
centre and when you become a cost centre then
the lowest cost producer is the one that stays
afloat and if there is a US subsidy on grains, we
are not below cost. 

Wilbur MacDonald(PC)Chair: Thank you very
much, sir. We appreciate you taking your time out
to appear today and to give us an insight into
Atlantic Veterinary College. I thank you very much.

Dr. Hurnick: Thank you. 

Wilbur MacDonald(PC)Chair: I think we will have
one more before we take a little break. Reddin
Farm Equipment. I see John is sitting here.  

Unidentified Member: (Indistinct) .

Wilbur MacDonald(PC)Chair: Yes do you want
them to come now. Can you wait...

Unidentified Member: (Indistinct) .

Wilbur MacDonald(PC)Chair: Oh okay. They are
here on my...after Reddin’s they are next and we
will take the two of them up together. Okay. We
are going to have a little break before then, is that
okay. Five minutes, just five minutes just so
everybody can stand up, you have to stand up
once in awhile. 

Part X - Reddin Farm Equipment, John Reddin

Wilbur MacDonald (PC) (Chair):    Okay, John
you are on.

John Reddin: Thank you very much for the
opportunity today. I will try and make this as brief
as possible. I’m sure everyone is interested in a
break.

I represent a family business of 30 years, starting
in 1974 and we currently employ 30 plus people
year round. There are some extra employees that
come on in the summer season, with lawn care
and maintenance, et cetera.

We do sell and service farm equipment across the
province. Getting to the, I guess, the roots of the
problem are what we are finding in our industry is
obviously reduce sales. The growers, the
producers in all sectors of agriculture are not really
interested in talking to any equipment salesmen
unless it’s a dire need.  

There is also extreme pressure on accounts
receivable. The number I don’t think is nearly as
important as the days seen in receivable in 30
days are not what we see these days. We are
seeing plus 90, 120, 240 and it goes on.  

As well the inability of our customers to make
payments to the credit companies. Most of our
financing is done by John Deere Credit; some is
done with the banks. Incidentally, when a
customers defaults and sooner or later they go to
a Farm Debt Review Board, in almost every
situation that I’ve seen in the past number of
years, when it comes to that situation, it’s not--the
farmer doesn’t lose his equipment in an equity
situation. I referr to it as upside down and by
meaning that there is no equity in it. The cost of
what’s owing is more then what is in the
equipment. That gets tied up for a number of
months and I am in that situation right now with a
producer, who is a hog producer and a potato
producer.  Is it their fault?  I don’t think so. I think
that the key word here is that it is a crisis and it’s a
crisis for us as a supplier cause in these situations
we are not in an equity situation either. 

The finance company does not take the hit, it’s on
full recourse to our company and that comes out of
profit.  In most times, the bank will ask the
consumers or the equipment or anybody involved
in business today if you want more and it’s not a
viable business solution, you have to dip into
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equity, if there is equity. At that point in time the
banks no longer will go along with it because there
is nothing for them to get their hold on. And I think
that’s a bigger issue for the banks in Bay Street
then it is on a local level. On the local level I don’t
believe.. I think they are being directed by head
office and there’s not a whole lot they can do.
Whether they want to, whether they may be
friends, neighbors or what have you.

We are seeing customers not repairing their
equipment either. Our parent company will always
tell us in a downturn, your sales may suffer but
your parts and service side of the business will
increase. We are not seeing that. Mostly because
of the mood. The mood is so desolate and
desperate that they don’t want to spend money
period and they’ll make due unless it’s dire or
necessary so that doesn’t go along with the
correlation.  

One of the biggest concerns that I have as a
hopefully as a long term equipment supplier in this
industry is the future. I’ve been involved quite
heavily in the Atlantic Apprentice Program for
technicians. The number one problem we have in
our business today outside of a crisis situation is
not selling the product, it’s staff issues. There are
more and more pressure all the time on the staff
and to keep a--you can go and find auto
mechanics on a regular bases. You can find
people who work in a parts department from the
auto because everybody has a car and everybody
understands that a car has an engine and a
transmission, but from the farm side of it it’s much
more complex. You need to know the specific
things and you need to be trained on them. We
invest heavily in computerization and our company
is pushing that all the time to be more efficient.
Laptops, mobile units this kind of thing and of
course that attracts young technicians but it
doesn’t attract young technicians because we can’t
afford to pay them as highly as the auto industry.

The issue is why would a young technician want to
get into this business? The farmers are walking in
the door to the parts counter, telling everybody
how bad it is, so why would you want to--just like
that young lady said, why would she want to be
into this business and it’s an emotional thing and
I’m concerned about where do I find the future
technicians to support my customers.

In a lot of cases, our parts ...in all cases our parts

arrive on a monthly bases. Our company is--we
don’t even have to write them a cheque anymore,
they have gotten very automated, they take it out
of our account. Our accounts receivable, we do not
see that in the 30-day platform so we are funding
the parts that we would sell to our customers.  

What if my workers go to other industries, where
do I go and how do I support my customers?
Today it’s going to be the person that can provide
the best service to get the business. Cost is an
issue, but service is also a cost that they have to
recognize and I will say that our company and our
parent company recognize Prince Edward Island
trade area as one of the best areas in Canada. I
think they would go on record and say that.
Industry sales and market share wise has been
very good for our company and as a result I agree
with our Dr. Dan there with the--his opinion on how
farms are run. The farms are run extremely
efficient, farmers don’t spend hundreds of
thousands of dollars on equipment because they
want. It’s a need, it’s a necessity. It’s always a joke
that these people will spend this kind of money,
but it’s done for an efficiency basis and with the
extreme decline in farms, someone is picking up--
that land is still being farmed for the most part and
it’s being farmed because they are larger. 

The concern I have is that today the farm vote
carries very little weight. What I see is 30 years
ago a farm was a large family and husbands and
wives and brothers and children worked on that
farm and that was the main source of income and
farms were much smaller and much more
powerful. Local MLA’s drop by for a visit, they
certainly listened.  I’m not insinuating that you do
not listen, but certainly the bureaucrats and
the–and there are a number of politicians that
understand that environmentalists, the local
person on the street gathers a much stronger vote
than the farm and that’s a shame. We constantly
hear on the news all the time that this is the
number one industry in the province but we sure
don’t represent it that way when it comes to
support.

With regard to our long term business plans,
immediate expenditures have been cut. We will not
layoff unless absolutely necessary. I can’t afford to
lose an employee, because they are very hard to
replace.  Infrastructures, our infrastructure has
changes have been put on hold, whether
expansion, looking down other avenues, the local
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guy that called me if I was interested in trading
trucks or adding some of the older ones that we
had; we are not interested.  It sends out a bad
message, if we could afford to and I don’t think its
prudent business to do so. If I’m feeling it that way
you can imagine how my customers are.  

I think long term we need to modify and measure
the industry. It’s a shame that it takes a crisis to
get us in this room and to get this kind of group
together. As a company we have to monitor how
we are going to handle our receivables. We are
there to support our customers but we have to
survive. We also have to look at how we budget
our expenditures over the next few months, few
years, et cetera.

The--my opinion on what can be done. I really do
not know what specifically can be done. I’m not in
the political realm and I do gather that there is
extreme amount of red tape when it comes to
politics in general. It seems that it’s always one
side verses the other and very little gets done to
me. I do know that when there is a hurricane or
massive snow storm that things get taken care of
very expediently. Otherwise if it’s a situation like
this and I assume we are calling this a crisis.
Every time I read the newspaper or watch
television or radio, we are talking about a crisis.

In my mind, a crisis means immediate attention
and I haven’t seen that from government; I haven’t
seen it from federal government; I haven’t seen it
from anyone. Probably the banks are the worst to
be picked on. In my discussion with a number of
banks, not even my own, the banks seem to be
there for the customers. What I’m hearing from the
banks is this crisis is no fault of anyone farmer. 
It’s not a situation where it’s bad management or
mismanagement. It’s an issue that everybody in
this room is in the same boat. It’s not just one
industry. I’ve never seen this industry, this
agriculture industry like this where you got the
potato sector, even the dairy sector, the beef and
the hogs and of course the US dollar. It’s never
been seen.  It’s like the hurricane we saw last
year. But I think we need immediate help. Stop
gap maybe, when a price goes below a certain
level is in order. 

The sad part about all this is that the media will get
this on the news tonight and the radio and
everybody will talk about what was brought up
here today and politicians will get jabs back and

forth about who did what and who didn’t do what,
but the sad part is is that the general consumer
and I think that may be changing with the recent
media exposure of these issues, but the general
consumer look at the farmer like they have their
hand out again, and again and again. The farmers
are proud, they are hard working.   They don’t
want their hand out and I don’t either. I believe in
solid business plans and making a profit. But when
these things are outside of their control, we just
finishing hearing how these efficient these
operations are and I see them, I see everyone of
them and they are very impressive. 

However how can you continue to put money, like
you really got to put your hand on your heart when
you hear someone who is willing to expand in a
market like this. The sad part of the whole thing
that everyone needs to get across is where is the
succession plan?  Where is it for any of these
farmers?  Where is it for the feed supply people,
for the farm equipment dealers, for anybody that is
directly correlated to this business. Who wants to
get in this?  Talk to my employees.  How excited
are they going to be because as much as I can tell
them that we’re going to be there, there is so much
negativity in this industry, what are they going to
believe? 

Tape No. 7

John Reddin (Cont’d):   I think the message has
to come across to the consumers and I guess I
hold the press accountable and I think they’ll do
the job for us, is that the farmers aren’t just looking
for a hand out, they’re looking to make a decent
profit for a lot of work. I think if you looked at what
a farmer makes as far as a living on an average of
his career or her career, you’d probably work it out
that they work for minimum wage. I don’t think
that’s acceptable given the risk and the challenges
that they’re faced with.

Now Mr. Arsenault, you mentioned to the bank,
you asked if he was willing to commit for the next
12 months. I would ask you folks are you
interested in committing as a government?
Because to me, if you don’t carry this message,
and I mean carry it forward, we’re in for a lot more
meetings and it’s not just about the deficit today,
it’s going to be extreme because we’re going to be
affected by every sector in this economy. If in fact
this is our largest economy on the Island. 
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That’s all I have. I’m sure I could go on and on. But
I think the message to get across is the mood is
very grim in all sectors of the agricultural industry,
not just hogs. But hogs have been taken on the
chin time after time and I think some of these chain
stores need to be held accountable, but in the
interim they need money and they need it fast. Is
the answer subsidy? Is the answer writing off loans
as a cash infusion? Yes. It’s all those things. I’m
not much for, as I said for not a solid business
plan, but I do believe that the answer, our US
partners are the most subsidized nation in the
world as far as I know. To me that nation is the
largest and the strongest in the world. So what are
we missing? 

Their economy is not strong right now. But believe
me, their economy will bound back and they will
make us look like not much of an economy, not
much of a country. It’s a damn shame that we
don’t have stronger correlation with our agriculture
across Canada, because of our land mass,
because of what we produce and what our tools
are. Subsidies, what’s unemployment insurance?
It’s a subsidy. What are all these things? In a down
economy they’re an incentive. To write off loans, I
don’t know if that’s the answer. I think in this case
it’s gone so far that it may be the answer. Because
these people are at the brink and if something is
not done, and I mean fast, what I’m fearful of is
that the red tape of government will take this so far
that it will be too late. I know Ron is just waiting to
ask a question but I think I have the answer to it.
How fast? Right away. This afternoon.  Like you’ve
got to get this message across to the House. I
know that the province can’t make decisions for
the federal government but on a local interim
basis, yes, we have a deficit and things are not
running too well in government right now. But are
we prepared to take the risk of what is going to
happen if we let it go any further?

So thank you very much.

Wilbur MacDonald(PC)(Chair):   Ron has a
question for you.

John Reddin: Ronnie has a question.

Ron MacKinley(L): I don’t have that much. You
talk about a crisis and I’m glad that you recognize
and you brought up a point that I never thought of
was the hurricane that we had or the major
snowstorm we had, they looked after very quickly.

Another word for crisis, I would call it a disaster in
the agriculture community of the province. I think
it’s gone from crisis to--I remember talking to you
six or seven months ago when we were in the
crisis then and you were very optimistic that the
thing would turn around, because you’re very good
business people.  You’ve been in it for years and
you have good customers. But I’d say we’re in a
disaster right now. Would you agree with that?

John Reddin: Absolutely. I remember that
conversation and I’ve had a number of them since
with the Hon. Ghiz, Mr. Ghiz. Things have
culminated since then. And I realize, I don’t mean
to paint a simple picture. I realize that in a
snowstorm or hurricane that things have to happen
fast. But it goes to show you that you can jump
outside the red tape and make things happen. And
we seem to trip over our shoelaces time and time
again because of this problem or that problem.
Let’s fix the problem with cash and our farmers will
fix your problems of a deficit. Because I’m quite
sure that their cash receipts, although they are
down this year, will correct the problems of this
province. Maybe, just maybe, we should look at
how we spend our taxpayers’ money. 

We seem to be able to write off money left, right
and centre for any other industry and we can’t do
it with the farmers. It just puzzles me why this can
happen because I’m not 100 per cent sure what
the numbers are with–I do believe I have the cash
receipts. Cash receipts were up 3 per cent and the
operating expenses were up 4 per cent. So that’s
my part. I’m the expense part. And my numbers
look pretty much similar to this but their total net
income was down 83 per cent. What does that tell
us as a body? There is something very wrong with
this picture. I think it needs to be studied and I
think what you’re doing and what you have been
doing is great. But the message, hear me loud and
clear, they need it now. They don’t have time to
wait.

Wilbur MacDonald(PC)(Chair): Robert.

Hon. Robert Ghiz(L): I take it your business over
the last couple of years in terms of cash has been
going down and down in terms of total revenue per
year?

John Reddin: In cash receipts?

Hon. Robert Ghiz(L): Yes.
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John Reddin: Our cash receipts were up last--our
situation is-- it’s hard to measure a year because
we have a year end in the middle of the year.
However, our cash receipts are down dramatically
this year obviously. I don’t think there is anybody
in the province that can’t say that. I think if you go
to the men’s store down the street, they’ll tell you
that. I think it’s a direct correlation.

Honourable Robert Ghiz (L):     Your John Deere
is a franchise?

John Reddin: Yes a dealership, yeah.

Hon. Robert Ghiz(L): So you probably go away to
conferences and what not.

John Reddin: Not this year.

Hon. Robert Ghiz(L): Not this year, but in other
years.  For example if you’re talking to some other
franchise dealers perhaps who live in the States
where they are subsidized. Down there are they
still doing well?

John Reddin:   Yeah, the States are doing
extremely well and the demand for equipment is
strong in the United States, especially for new
equipment and a lot of that is correlated to the US
Farm Bill.  A local later presenter I’m sure will
indicate that. But the ironic part is, we had mad
cow and we had it in the province of Alberta. I
talked to a dealer, a friend of mine in Alberta, this
was back, it was Christmas time, mid December.
I was out delivering gifts to customers are
Christmas time and he called me up. We were
suppose to have a dealer meeting. I wasn’t going
because of this situation.  Like we’re not doing
anything that is deemed not necessary. I asked
him how things were because obviously in my
mind, and this was really before things really
started getting serious. I asked him how are you
finding things. He’s in Calgary. Big, big cattle
operations. Not bad,. I was very puzzled by that.
How could it not be poor. He said well we have
really strong grain prices this year and he said our
customers still have places to go with cattle. Our
farmers have to truck them to Montreal or Toronto
and we have one plant to truck them to.

Like we fail dismally to support this provincial
agriculture. Farmers will put an animal, this is not
hog related, but on a beef scale, farmers will put
an animal on a truck and the loss from the time

that the animal leaves here to the time it gets to its
destination can be huge. It seem ironic to me that--
when I’m in the Farm Centre last week and I see
this Farmer Hall of Fame and the great pioneers
that are in this province and farming and we’ve let
it run down to this level and no beef plant. Like the
beef plant is coming but it’s too little, too late, guys.

Wilbur MacDonald(PC)(Chair):   Ron, you have
another question?

Ron MacKinley(L): Yeah, just another question
for you. So you’re referring to the hog industry and
also to the beef industry when you talk disaster.

John Reddin:   I’m talking about all the industry.

Ron MacKinley(L): All the industry.

John Reddin: Potatoes.

Ron MacKinley(L): All right.

John Reddin: All industries. The immediate right
now to me is the hog industry. But there are some
programs for--’m not up on all the programs, but
for cattle, there may be a little light at the end of
the tunnel. But this beef thing has been relatively
okay over the past number of years. But I really
don’t understand why my customers stay in the
hog business. Because I wouldn’t want to beat my
head against the wall time after time after time.
Nobody has done, out of all the industries, well
maybe the potato industry, but maybe not. I think
the hog industry has done the best job of
marketing their product, whether it’s going to the
Culinary Institute a few years ago and they put this
push on for pork. Because the general consumer
goes to the store, I watch them when I’m in these
stores...you don’t go and say, let’s have some pork
tonight.   It’s let’s have some steaks. So there is a
marketing issue there. But they’ve worked very
hard on correcting that. I think they followed the
lead of the dairy industry. 

But the upsetting part for me as a consumer, I’ll
take my agriculture related hat off. But the
upsetting part is when I go into a local grocery
store and I can’t buy a product, meat from this
province. I didn’t know that until you guys really
started to drill into this. That makes me sick to my
stomach to think that that’s the case. Because I
started to check into it a bit more and as a result
now, I don’t buy any meat, period, from these
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stores. They’re not worthy of the business. 

What Mr. MacDonald is speaking of with this meat.
I bought a box of meat at the hockey rink the other
night from a customer and it was a box, like you
could put a set of encyclopedias in it. So it was a
good sized box. They’re an inch thick steaks and
he charged me $50. Do you know what $50 would
get you at the grocery store?  A quick walk through
the line up because there wouldn’t be much to ring
in. That’s the disgusting part of this whole thing, is
someone is raping and pillaging these farmers and
it’s not me. Because they’ll take care of me real
quick because we get enough competitors. But
who’s taking care of these people that are selling
product at the end?

Wilbur MacDonald(PC)(Chair): Thank you very
much, John.  You brought up a good point.  Ron
you have another question?

Ron MacKinley(L): Yeah. So the dairy farmers
are affected a certain percentage for their cows
that they can’t market, their cull cows. The cow/calf
operator hasn’t got any assistance yet. The feed
lot operators have got some assistance. The hog
industry is in dire needs as we see here and the
potato industry, I’d say by about 50 per cent. Fifty
per cent of the potatoes are contracted to
Cavendish and McCains I believe. So there is 50
per cent roughly of the potatoes out there that are
going to show a profit or close to it. So we’re
looking at--do you have any farmers that are 100
per cent non-contracted?

John Reddin: Yeah.

Ron MacKinley(L): And how are they finding it?

John Reddin:   They haven’t moved any product
yet.

Ron MacKinley(L): They haven’t moved any
product.  

John Reddin:   I don’t know how they’re going to
do it. I really don’t know how. The thing about this
is, what does the bank do?  What can they do for
these people? As far as the potato industry, what
happens next year with contract prices and where
do they go with this product? I was out on the road
with a sales person today and he was telling me
about a customer of ours, I believe they were on
the news last night and they put an ad in the paper

to get rid of potatoes. Like what does that say?
You can talk about over production in this
province. This province is so small in the
production of potatoes. I know we’re getting off the
topic with potatoes but it is not even a drop in the
bucket. If we drop our production in this province,
all we did is give Quebec or Manitoba or Alberta
more markets.

Ron MacKinley(L): Well the state of Idaho grows
330,000 acres, I believe and we grow 100,000
here. If we cut back 30 per cent....

John Reddin: We’ll just give them more markets.

Ron MacKinley(L): We’ll just give them more
markets.

Wilbur MacDonald(PC)(Chair): Thank you John.
I appreciate you taking the time. (Applause)

We’re going to take five minutes, just five minutes
okay. So everybody can stand up. I invite you
people to stand up, stretch. That’s about all we
have time for. 

Mr. Fitzpatrick, do you want to come up. We’ll get
you up in front here. We’ll have to wait until we get
enough back?  Do you have anybody with you?

PART XI - Beaton Fitzpatrick and Murray
Chartered Accountants: Gerard Fitzpatrick

Wilbur MacDonald (PC) (Chair):    Fitzpatrick and
Murray Chartered Accountants and we have Mr.
Fitzpatrick. Would you like to proceed, sir.

Gerard Fitzpatrick: Mr. Chairman and committee
members, my name is Gerard Fitzpatrick. I’m with
the Chartered Accountant firm Beaton Fitzpatrick
and Murray in Charlottetown. I started this firm 27
years ago in 1977. I grew up in the hog industry,
what would have been a fairly significant farm
operation in those days, not probably by today’s
standards. There is presently 24 families gaining
an income out of our business. We have a large
client base in the agriculture sector and we do a
significant amount of business with the hog
industry as well as businesses related to that. 

The current crisis not only affects the hog industry
but it affects a lot of our other clientele, namely
farm machinery dealers, machinery repair shops,
contract and building suppliers, hardware and tool
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shops, auto dealers and feed companies. We
spend a fair bit of time and have in the past and
hope to continue in the future to assist farmers in
moving on to the next generation and continuing
the livelihood that has supported this province.
But we, as advisors, have extreme concern about
the equity of the retiring farmers being eroded
quickly to the point where they may not get to
retire.  I don’t know what they do if they don’t get to
retire. 

There is a significant lack of cash flow for the next
generation to finance the take over and that could
spell for disaster, not only for the industry but just
as important for the future of farming generations
that this province has been built on. This will
obviously have an adverse effect on the demand
for our services in this area of the practice and it’s
very difficult to advise clients on the long term
growth in the hog business when prices are
consistently below the cost of production. Some
days, logic says, get out. But that is not always the
long term alternative to those involved and to the
province in general. 

What should be done, the industry and the general
public through their agent, namely the government,
want and need a stable cash flow model that
works not only in the good times but in the bad, in
order to ensure the survival of the industry, plus
the survival of rural PEI, not to mention jobs in the
related industries. The one thing that I will say that
is not necessarily happening not only here but in
the rest of the country, that my concern is that
something will be designed and it will not be
designed by listening to the people in the industry.
That’s been demonstrated time and time again
from programs with holes you could drive trucks
through, to programs, by the time they deliver the
medicine to the patient, he’s already been through
the funeral home and buried.

So I’m saying that do not design a program in a
closet. Design it with the people that know the
industry, that are involved in the industry.   I thank
you very much for your time and please ensure
that the effort demonstrated here today will not be
a waste of Islanders time or their way of life. Thank
you very much.

Wilbur MacDonald(PC)(Chair):   Thank you very
much, sir. Any questions for Gerard.

Gerard Fitzpatrick: The one thing I might add,

that I’m the 14th presenter, being short is a plus.

Ron MacKinley(L): Well I think, Mr. Chairman, it’s
probably our committee’s fault, all of us, and I’m
some to blame, if we have other committee
meetings we should make sure we don’t have
quite as many presenters because there is a lot of
questions to ask and it’s nobody really to blame
but us on the committee. I don’t blame the
chairman or the clerk but we knew what the line up
was. But there is so many interesting facts coming
out here that a person has got to spend quite a bit
of time asking questions. Probably some times
people didn’t get to ask a lot of questions.

Wilbur MacDonald(PC)(Chair): Any questions for
Gerard?.

Wayne Collins(PC): Mr. Fitzpatrick, what is your
estimation, your professional estimation here
based on your own business and your clients who
are involved in the hog industry and from
conversations you have with your colleagues in the
chartered accountancy  of the percentage of Island
hog farmers who may be, from an accountant’s
view point, I don’t know, I use the phrase in peril,
financial. . .

Gerard Fitzpatrick: That’s the easiest question
I’ve had in this past week, 100 per cent. That’s
how serious it is in the industry. You cannot
continually operate an operation where what
you’re selling costs less, or you sell it for less than
it cost you to produce it. Getting a bigger truck
does not solve the problem. Putting a debt load on
at a prime plus 1 does not solve the problem, it’s
throwing a ring, a cement ring to somebody that’s
drowning. Cash flow is important and cash flow is
king in the current situation.  But the long term
situation, there has to be a plan in place that’s
been designed by the industry that the industry
agrees with that makes economic sense. Once
you loose the jobs, once you loose the next
generation of farmers, you will not be getting them
back.

Wayne Collins(PC): You mentioned in your
presentation the need for, and you just mentioned
again, a stable cash flow model designed by the
industry with those various criteria . Do you have
any specifics to offer to that yourself?

Gerard Fitzpatrick: I have all kinds but I’m sure
the industry has done that research and I wouldn’t
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attempt to steal their thunder and I think that they
put a lot of effort into it and will present something
to this committee that will probably make
considerable sense.

Wayne Collins(PC): We would hope.

Gerard Fitzpatrick: And hopefully the committee
will listen.

Wilbur MacDonald(PC)(Chair): Fred. Okay Ron.

Ron MacKinley(L): Yes, just one thing. As you
being an accountant, the hog producers told us
that this federal/provincial program CAIS I believe
it’s called. . .

Gerard Fitzpatrick: Yes, it is.

Ron MacKinley (L): . . . wouldn’t help them and
this is a program that you watched our federal
Minister of Agriculture, Bob Speller, you watch our
four MP’s and you also watch our Minster of
Agriculture here and our Minister of Finance
saying well this program is in place and the
general public out there think they’re doing
something for the farmers. Now the reality is when
the hog producers came in, said that it wouldn’t
help them. What’s you opinion on that?

Gerard Fitzpatrick: The issue with the CAIS
Program, it’s a very simple, no, I will not use the
word simple and CAIS in the same sentence. It is
a program that is based on the previous averages
of your farm. If your farm has been in crisis for
three years; if you’ve been losing for three years
and the only way you can get assistance is to
loose more money, it may prolong your death, but
the death is still certain. 

So I’m not saying it will not help but it is not a
solution to an industry that has been in a crisis, in
a poor situation for the past five years. It will only
help those that are up and down.

Wilbur MacDonald (PC) (Chair):    Fred

Fred McCardle (PC):   That was my question.  

Wilbur MacDonald(PC)(Chair): Okay, I have just
one question. You talk about a plan in place,
you’ve been doing books for a long time. Do you
think that plan has to be a national one basically?

Gerard Fitzpatrick: There is some merit to that
except for the cost of production in other
provinces. If you take your hog industry, for
example, the input cost and there’s lots of people
here that are far better qualified to speak to that
than me. The input cost to a hog industry in a
western province or an Ontario province is far less
than it is here. So therefore, those things have to
be factored in and they can’t be factored in, in a
national basis. It takes a lot of federal politicians
than federal bureaucrats three weeks to determine
that they should have a meeting. So this industry
will not stand the test of that.. I guess I keep going
back to the thing, the future of my employees and
the future of my business rests on people staying
in business. I do not gain long term survival by
helping people out of an industry. I survive by
helping people stay in an industry and continue to
grow in the industry. That also applies to this
province. So we will become a bigger have not
province if we lose some of the basic industries
which is agriculture and tourism and I think it’s very
crucial that people realize that could happen.

Wilbur MacDonald(PC)(Chair): Fred, for a final
question.

Fred McCardle(PC): Under the CAIS Program,
the first payout is half producer and half
government. The government, is it federal or
provincial?

Gerard Fitzpatrick: The program is set up that if
you have a drop in your average, the top 15 per
cent of that drop is 50/50. The next 15 per cent is
30/70 and then the crisis portion is 20/70 between
the farmer and the government. My understanding
of the funding of that it’s 60/40 of that on the
government share.

Fred McCardle(PC): Federal 60/40.

Gerard Fitzpatrick: My concern with the CAIS
Program is it has not been--it should be delivered
now and it’s not going to be delivered for a while
yet.

Fred McCardle(PC): Well if the banks know it’s
coming, it’s a whole lot better.

Gerard Fitzpatrick: If the bank knows it’s coming,
it’s a whole lot better.

Fred McCardle(PC): There is one beef producer
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in my constituency who is going to get $119,000
out of that program. That is a lot of money.

Gerard Fitzpatrick: Depends on how much you
loose.

Fred McCardle(PC): It’s a whole lot better than--
.it’s a lot of money.

Gerard Fitzpatrick: The program is there to help,
there is no question it’s a help. It’s not a long term
solution.

Ron MacKinley(L): Why is it that you said that
Western Canada and Ontario, central Quebec I
guess, why is the input costs so much different. .
.?

Gerard Fitzpatrick: Again Ronnie, the issue on
that can be better addressed by costing experts
but you’re sitting right next to cheap grains that we
don’t have here. We got to truck everything in and
we got to truck most stuff out.

Wilbur MacDonald(PC)(Chair): Thank you,
Gerard. We appreciate you taking the time to
come here today. (Applause)

Would Clayton and Eric like to come up together.

Tape No. 8

Part XII - Eric Artz, Roy Artz and Clayton
Bulpitt, Producers

Eric Artz: My name is Eric Artz and this is my
brother Roy. Clayton Bulpitt, these are two
different presentation.

Wilbur MacDonald(PC)Chair: Sure I agree with
that.

Eric Artz: So who goes first? 

Wilbur MacDonald(PC)Chair: Yes, and we can
talk to you all together.

Eric Artz: Alright.

Clayton Bulpitt: Okay, Mr. Chairman, members of
the committee. I want to thank you for this
opportunity. 

My name is Clayton Bulpitt and I own and operate,
along with my family, a farrow-to-finish operation in
Roseneath.

I have been running this operation for over 40
years, and I am now very proud to have my son,
Philip, a young farmer as a partner in this
operation. Incidentally, Philip is a fifth generation
farmer on our farm operations so it’s been in the
family a lot of years and has provided us with an
excellent source of income up till about the last five
years. 

I want to talk about how hog prices have affected
our operation. I will first talk about my first 35
years, and then about the next five years and
finally about the past year. Each has been a very
different time in the same industry.

The first 35 years in which I was involved in hog
production were good. As part of the price cycle in
the hog industry, we had times when we received
very good prices. These were also followed by
times of poorer prices. Overall, we weathered the
ups and downs and made a good living from our
farm operation.

The next five years, which is in reality the last five
years that we’ve been through, have showed the
start of a serious downturn in our industry. The low
point came with disastrous prices in 1998. That
year, at the bottom of the price cycle, our returns
represented a cash loss of 80 to $90 per hog
marketed. During that time, every hog producer
experienced large losses and accumulated a large
debt.

The following years between 1999 and 2004,
showed continued low prices with the exception of
a short period in the year 2001. As a result the
debt load for all Island hog producers has
increased to the point where we are today.

The prices we received in 2003 are almost as bad
as those that we received in 1998, which was our
disastrous year. As a result, hog producers are still
carrying a very large debt. If this debt load is left
unchecked, a lot of producers, through no fault of
their own, and in spite of many modern upgrades
in the hog industry will be forced out of business.

On our own farm, the debt load is three times
larger than it was five years ago.  This occurred
without any expansion. This additional debt was
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caused by one reason alone, by us covering
losses experienced in the marketplace during that
time.

In response, we have reduced our maintenance
and our repairs to the bare minimum. We have
taken a very small part out for our labour. Despite
these and other measures, we are still losing
money.  This is not a very encouraging prospect
for my son, Philip and his generation of future
young farmers as they begin to establish a career
in agriculture.

One must realize that as a result of the price of
hogs today, an industry that has contributed so
much to the economy of PEI, to employment and
to the health of rural communities will soon be shut
down.

Just to give you an example, with the price of hogs
at $1.50 which is only a break even price, the
return to Prince Edward Island economy is around
$30 million. It is estimated that the level of cash
receipts from a farm has a spin off value of
approximately 1 to 7. That means that the hog
industry contributes some $210 million annually to
the provincial economy. That will be lost
completely if the industry shuts down.

Even if 20 to 30 per cent of our hog producers are
forced to go out of business. Garden Province
Meats will be put in a position where they will be
unable to operate. If the plant closes, more than
100 well paying, year round jobs with an annual
payroll of more than $4 million will be lost.

As with a lot of hog farms, the current cost of
production on our farm is in the range of 150 to
$155 per hog. This covers only out of pocket
expenses and a very minimal labour cost and does
not even allow to begin for capital costs or
repayment of debt accumulated over the last five
years.

In 2003, the average return on a market hog on
our operation was $123. That left us with a 30 to
$35 short fall on a bare bones cost of production.

Over the years, 1998 to 2003, our average return
per hog was $135. By comparison, the average
price we received a number of years ago over a
five year period from 1992 to 1997 was $151 per
hog. This is getting back actually ten years ago.
During that period of time, I should point out that

our expenses were much lower than today. The
cost of hydro, buildings, machinery and equipment
were a lot less than there are today, thus the total
cost of production was much lower.

From these examples, it is evident that hog
producers and the businesses associated with hog
production are indeed in a crisis situation.
Farmers, like all business people want a fair return
on their investment and labour and a decent
standard of living for their families. This is not the
case anymore.

Where do we go from here?

The provincial government has tried to support the
industry to some degree and for that I say thank
you. But we continue to have several major
problems. 

First of all, there is the current hog crisis which has
to be addressed very soon, not just for the sake of
the producers, but as well for the grain industry,
the feed mills, the trucking companies, the
employees, the processing plant and the Island
economy in general. I see nothing short of an
immediate cash infusion into the industry that will
help the short term problem.

The second problem is one that is very difficult for
we as producers, to solve. It is also one that is
very difficult for the provincial government to solve
on their own. It will require a joint effort with
everyone in the industry and with all levels of
government working together.

We have been caught up in a cheap food policy, a
free trade agreement and a global commodity
market. All of which impact on prices. The
increasing value of the Canadian dollar has further
affected our competitive position. In fact this year
with the change in value of the Canadian dollar
against the American dollar, it reflects in about a
21 per cent decrease in the returns that we get at
the marketplace.

It is well known that European countries offset their
cheap food policy with subsidies to their
producers. In the United States, the American
Farm Bill offers significantly more support to its
farmers than Canadian farmers receive from their
government.

One cannot help but think that the Canadian



49

government seems to be using the issue of free
trade as something to hide behind to justify its lack
of support to the country’s farmers. At least that’s
the way I see it from our backyard.

Canada produces some of the safest, highest
quality hogs in the world. Here in Prince Edward
Island, our herd health standards are the best in
Canada. We produce a superior product and we
deserve a better price.

The federal and provincial governments have
recently introduced the new Canadian Agricultural
Income Stabilization program, better known as
CAIS. Payouts on the program are based under a
reference margin, taking into account the previous
five years production costs. However, if you are
involved in hog production where you have already
experienced five years of declining prices, your
stabilization is based on losing even more money.
To become eligible for payments, you have to
continue to loose money and you have to loose
more of it. 

I would suggest that the program be modified to
rectify--to reflect the unique needs and
circumstances of the hog industry and to a lesser
degree, potatoes and beef. One approach would
be to provide funds under the program that are
based on an actual cost of production. That way
hog producers would be given a greater chance at
survival.

In closing, I want to thank the committee for
providing me with the opportunity to express my
thoughts and concerns about the hog industry and
its future. Thank you.

Wilbur MacDonald(PC)Chair: Eric.

Eric Artz: Thank you for the invitation to come
before the Standing Committee on Agriculture,
Forestry and Environment.

Along with our parents, we operate a 430 sow
farrow to finish operation and we also grow over
900 acres of crops, mainly corn and grain to feed
our livestock. Besides what we grow ourselves, we
buy a short fall of grains and prepared feeds from
local companies. We do most of the trucking of the
grains, manure and fertilizer ourselves. We would
not be into farming today if it wasn’t for our
parents.

Our parents started farming in 1973 and built the
farm from the ground up. In 1987, we traveled to
Prince Edward Island and decided it would be a
good place to farm. We moved here the following
year. The Island’s great landscape and its rural
community which consisted mostly of family farms
held great promise for our future in farming. 

Our first year here, we added a sow barn for 180
sows to our existing feeder barn. At that time,
there were a lot of incentives to start a hog farm
and great stability within the hog industry. Hog
prices were good.  There was plenty of feed and
most importantly enough land to spread manure.
Somewhat different from what we were use to.

In 1995 after graduating from university. I
expressed a desire to work on the farm. In order
for this to happen, we felt we had to expand and
our operation went from 180 to 430 sows. A couple
more of feeder barns where built along the way to
finish all the pigs for slaughter. Our hog operation
became considerable larger and with that a bigger
land base was required. 

More and more Island fields were being turned
over to potato production as the need for soil
conservation measures became increasingly
necessary. This included a lot of our rental land. It
became more and more difficult to manage the
manure, which increased a chance of harming the
environment. We made a decision to purchase
more land, giving ourselves the ability to better
manage our manure. We now spread over a large
area to prevent problems with ground water and
have crops absorbing the manure.  However with
the decision of purchasing more land, we also put
ourselves at a greater risk. Our debts are
increasingly higher as hog prices have decreased
and don’t show any promise of increasing in the
near future as expenses keep going up all the
time. If farmers are paid for their hogs then they
would be better capable to handle changes.
Changes other than the price of hogs have also
proven to be a major influence on farmers, daily
living.

Farming has been a vital part of living on the
Island since the early 1800's. In the early days the
family farm was an integral part of the Island’s way
of life. Our parents started farming 31 years ago
with the family farm concept in mind, a dream to
make a living and eventually pass that way of
living onto their children while they themselves
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could retire. 

Today agriculture continues to be Prince Edwards
Island’s most important industry of which livestock
raising is an important part. However today
breeding and production have evolved to become
large commercial operations. The dream to retire
and to pass on the farm to their children has
become a distant one for our parents. It has been
gobbled up by increasing demands and expenses
in the hog industry and decreasing hog prices.

With the way recent years have been, it will be
impossible for our parents to retire now, let alone
for any future generation to follow in their foot
steps. At this rate Prince Edward Island’s once
vital family farms will cease to exist. 

We thank you for listening to our concerns and
welcome any questions you may have.

Wilbur MacDonald(PC)Chair: Questions from the
members. Anyone. Robert.

Hon. Robert Ghiz(L): I have a question for
Clayton. I guess you talked a lot about how the
industry use to be profitable and the CAIS program
was designed over the last five years when it
wasn’t profitable I guess they really didn’t listen to
the hog farmers when they designed the program.
If they moved it to a ten-year rotation or based it
over the last ten years would that help, in terms of
the program or would have to go even further
back?

Clayton Bulpitt: It probably gets pretty impractical
when you have to base program over that long of
a period of time.

Hon. Robert Ghiz(L): So you’re suggesting about
going with just the cost of production?

Clayton Bulpitt: The program was designed to
accommodate the way the industry used to be up
til about five years ago. You had good points and
you had bad points and level it out. But when
everything is down hill for a five-year period, the
program is not effective.

Wilbur MacDonald(PC)Chair: Anyone else.  Go
ahead.

Wilfred Arsenault (PC):    Just a quick comment.
You had some--I enjoyed the presentation.  Both

presentations I enjoyed the comments, especially
the comments about working together and I think
if there is any chance of anyone going anywhere
with the situation, with the crisis situation that we
have today, you are absolutely on the money, it’s
working together with the industry, with levels of
government and community. Thanks for the
presentation.

Wilbur MacDonald(PC)Chair: One question from,
Richard. We don’t mind, Richard.

Richard Brown(L): The CAIS program, correct
me if I’m wrong. Each farmer has to fill in the CAIS
document and show his margins and his income
and loss statement, is it?

Unknown Member: That’s right.

Richard Brown(L): Every farmer has to do it. So
why can’t there just be a model, okay here’s the
cost of production in PEI and here’s the prices and
here’s the difference, why so much paper work? 

Fred McCardle(PC): That was suggested at this
table a week ago. The last time we spoke with the
Minister of Agriculture, he was–the hog industry
was considering that, weren’t they Clayton?

Clayton Bulpitt: The standard.

Fred McCardle(PC): Getting a reference point that
made sense. 

Clayton Bulpitt: That’s what the whole problem is.
It’s not like you are suggesting. It should be. To
have a model and a cost of production and base it
your support payments off the cost of production.
Instead of a declining average which is actualy
what’s happening in our industry right now.

Richard Brown(L): Is that meeting still going on
now?

Clayton Bulpitt: Who would know, they’re feds.

Richard Brown(L): So you would support a
program that says in PEI here is what production
costs--here’s the standard production costs, here’s
the typical profit and loss statement.

Clayton Bulpitt: It’s not the answer but it would be
helpful. It would be a vast improvement over what
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we have right now. 

Richard Brown(L): So what would it cost you to
fill these CAIS documents in and...

Clayton Bulpitt: Gerard would take all you can
get. 

Richard Brown(L): Gerard takes all he can get –
oh, I’m taking business away from Gerard.  I guess
that’s my point, I guess Mr. Chairman is, if we are
forcing everybody to put in basically the same set
of financial statements and I’m--maybe we need a
program that says here’s the model, here’s what
we are going to pay and it’s much easier on the
farmer and it’s much easier–and then he has his
model to base himself against instead of
everybody filling in the same documents.  Thank
yo.

Wilbur MacDonald(PC)Chair: We have Fred. And
then Wayne, okay.

Fred McCardle(PC): What’s happening with hog
productions in other provinces? And are other
provincial governments doing more for their hog
farmers than we are? 

Clayton Bulpitt: I only would be giving an
educated guess on it. I think you could have this
meeting in any province in Canada and the tone
would be very similar. I have a feeling maybe that
Quebec is in somewhat of a better situation. They
do tend to subsidize their industries a little bit more
than the other provinces. But generally speaking
it’s across Canada. We are at a little bit of a price
disadvantage here on Prince Edward Island.   We
do receive a little bit less for our hogs then Nova
Scotia or New Brunswick.

Fred McCardle(PC): Is Canada a net importer or
exporter of hogs, as a country?

Clayton Bulpitt: I believe it’s an exporter.

Fred McCardle(PC): So everybody in the country
is taking the same hit?

Clayton Bulpitt: Basically and our prices are
based on the American market and on the
American dollar. 

Fred McCardle(PC): Well is there a bottom to this

cycle? Like there is obviously people exiting the
industry, when is this thing going to turn around?

Clayton Bulpitt: We probably wondered that
about five years ago, and we are still wondering it.
The futures, you were discussing futures markets
earlier. Right now if you had of locked in six
months ago futures for today, you would be
receiving probably in the vicinity of maybe a $1.20
a kilogram, where the actual price today is about a
buck 50. 

Fred McCardle(PC): You can forward sell your
hogs?

Ron MacKinley(L): You’d be taking a loss.

Clayton Bulpitt: You’d be taking a big loss.

Fred McCardle(PC): Why did you do that?

Ron MacKinley(L): He didn’t do it.

Clayton Bulpitt: He didn’t do it. If he had of, and
today you can address the futures markets and
lock in your hogs for mid summer at about a buck
30 so it’s also hesitant to do that because what
you have done, you have locked yourself in a loss.

Fred McCardle(PC): Well if you are doing that, the
price is never going to go up.

Clayton Bulpitt: Yes, exactly, my point.

Fred McCardle(PC): Why would you lock yourself
into a losing position?

Ron MacKinley(L): He didn’t do it.

Clayton Bulpitt: I didn’t do it.

Fred McCardle(PC): There must be people doing
it? 

Clayton Bulpitt: Apparently.

Wilbur MacDonald(PC)Chair: Wayne.

Wayne Collins (PC): You mentioned back in
1998, you were losing was it 80 to $90 a hog.

Clayton Bulpitt: That is in the very worst of that
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particular year.  In December of that year for a full
size market hog ...

Wayne Collins (PC): But the year itself couldn’t of
been very good, the whole ‘98' was it. Overall?

Clayton Bulpitt: No, it was a terrible year. We
average a $113 per market hog. 

Wayne Collins (PC): My question is, how did you
get through that looking back on it? What was
done then for the industry, if anything?

Clayton Bulpitt: Actually the difference was that
we were--that was the first disastrous year that we
had had. We were coming off a period of two good
years and even before that the industry had good
times and bad times and if you were a good
manager, you saved up some funds for the bad
years. So “98" was, it was devastating but we had
equity, some of us had cash to fall back on. But we
lost all of that in 1998. This year...

Wayne Collins (PC): Did many go out of the
business in “98" looking back on it now or did most
weather the storm?

Clayton Bulpitt: It was a lot less severe then now.

Wayne Collins (PC): Okay.

Clayton Bulpitt: There was some, sure.

Wilbur MacDonald(PC)Chair: Ron do you have
a question, with production. Okay Ron.

Ron MacKinley(L): Yeah, some of the problem
with this forward planning or forward contracting.
If you go down to the states there are some large
hog operations down there, they are all controlled
by a large feed companies and everything or
processors. So what’s taking place is these
companies can go out, contract their pork at a loss
because they are owned by the major feed
company and the stores and whatever, the
processors so the cheaper they can get hogs
through their own plant, they are making it when
they sell it. But the farmers here don’t get a chance
to do that. That’s why the problem is--is that not
correct?

Clayton Bulpitt: That’s very correct.

Ron MacKinley(L): That’s the problem, and
another problem we have too, is Mr. Fitzpatrick
said, it’s cheaper to produce pork apparently in
Ontario and Quebec et cetera because of
government programs, because of cheaper grains,
I guess he mentioned and he mentioned also your
power rates and everything else and this adds all
up.  Our costs of production is too high in the
Province of PEI, because of government taxes or
indirect taxes. I don’t care which government is in
power. I think that’s one of the problems.

Number two is what I see as a Member of the
Legislative Assembly and I’ve been here going on
19 or 20 years, is when this CAIS program was put
together, did the hog board here for instance or
hog board or whatever you have input into it?

Clayton Bulpitt: Not to my knowledge.  

Ron MacKinley(L): What I see is somebody is
switching--like the Department of Agriculture, the
minister here was asleep. Our four MP’s were
asleep because this represents the hog industry
and including myself as a Member of the
Legislative Assembly but we wouldn’t know about
these until they are released. But a major mistake
has been made here. You take a loss and you lock
yourself into loss as you people echoed here. The
only way you can collect from it is loose more
money. So, for instance, the potato industry if you
had a major catastrophe maybe the CAIS would
work there I’m not sure, or maybe . . .  

Clayton Bulpitt: It’s impacting on potatoes too,
because the last five years..they haven’t been as
severe as the hog industry, but they have been on
a down trend.

Ron MacKinley(L): Yes they have been on a
down turn. But still and all there should be some
money recuperated there. They take out the high
and the low and they go with the average for the
last three years, those three years.

Clayton Bulpitt: Which in our case is considerably
below the cost of production.

Ron MacKinley(L): See what they have in
Ottawa, they got a Commons up there and I really
don’t even blame the provincial government here
on this one. They have a Commons up there to
figure out how they can put on a spin onto the
media that the farmers are being looked after and
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actually go back and drink coffee and say well we
didn’t give them anything. Basically what’s going
on. And we here don’t have, we here in the
province. . .  

But we here in the province haven’t got the
expertise in order to know these programs. I don’t
think we have an expertise in agriculture. Look at
the mess we had when that gas well, they couldn’t
even read the gas reports, there was no gas there
and Wayne MacQuarrie said, well I’m hoping
there’s going to be something. Twenty pounds.
The thing is– no, but I’m just saying we have a
problem here and we had a problem here with the
premier when some of these developers came in.
I told him he should get outside help in order to
deal with some of these developers that walk away
with these millions of dollars. I don’t blame the
premier, I don’t blame Mike Currie and them, they
didn’t understand what they were dealing with, and
that’s where we have a problem and now we have
a problem. 

This committee has very little weight when we
make a recommendation to the federal
government. I suggest we keep the pressure on to
our MP’s. There’s a federal election coming up.
But this program for hogs should be rewrote under
the CAIS program, if anything should be done. And
I mean you can’t get at this bunch, they’re in for
another three years so you might as well. . . But
the fed’s sure get after them. You might as well put
it right to them because I have already been on
Wayne Easter and them but that’s what I see, Mr.
Chairman. 

Wilbur MacDonald(PC)Chair: Maybe we should
meet with some of the MP’s? Maybe that’s one of
the things we can do.
 
I’m going to call it now because we do have the
last one on the Income Crisis Committee and they
have been very patient. We appreciate you
coming, we thank you very much. Applause.

Tape No. 9 

Part XIII - Income Crisis Committee: Leza
Matheson-Wolters, Jean and Walter Clark,
Guy Cudmore, John Earl, Walter Clark, Jim
Doyle

Leza Matheson-Wolters: First of all, as Chair of
the Income Crisis Committee and a member of the

board, I would like to thank you for once again
hearing us. I’d also like to thank the producers and
any of the feed companies and other businesses
that have traveled again for probably the third time,
we sincerely thank you from the Hog Board and
the Income Crisis Committee and the producers at
large for being here today.

Wilbur MacDonald(PC)(Chair): Would you like to
introduce your people with you, or have them
introduce.

Leza Matheson-Wolters: One thing that wasn’t on
the docket that we would like to add is, it has been
mentioned today here, if we’re going to invest in
your industry, what’s the forecast? And I’ve heard
that several times here today and I would like to
read to you a statement that we asked for, the
Income Crisis Committee from the Larry Martin
who has a PhD and is the CEO of the George
Morris Centre. So I would like to--.we asked him
the question, what is the forecast? Is it going to
look any better?  Is it going to look worse?  We’d
like to share this statement with you from the
George Morris Centre.

Wilbur MacDonald(PC)(Chair): Could you explain
where is the George Morris Centre?

Leza Matheson-Wolters: It’s in Guelph, Ontario.
At the request of the Income Crisis Committee this
statement reflects the analysis of Kevin Grier,
Senior Market Analyst of the centre and myself
regarding the market for Canadian hogs in 2003
and its prospect for 2004. The market in 2003 - the
producers indicate that on average, the industry
has not prospered for the past six years. Normally,
given the nature of the hog cycle, the final of those
six years, 2003 should have been relatively
profitable. However, three factors made it much
worse than it should have been in Canada.  The
BSE outbreak, this had the unexpected effect of
increasing the demand for beef and reducing the
demand for pork in the summer months. And
during that time, beef prices were low. The
combined effect was to place downward pressure
on hog prices in Canada. The potential for
mandatory country of origin labeling referred to as
COOL in the US, the fear was that if COOL
became mandatory in the US, that it would have
reduced the demand for Canadian wiener pigs and
slaughter hogs in the USA.

This led to the beginning of a build up in swine
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breeding herds in the US to supply more pigs and
to build up a new finishing facilities in Canada to
replace the market in the US. The net effect was
more hogs and lower prices in North America. The
Canadian dollar, our estimates are that the swing
in the Canadian dollar in 2003 made a loss
between 18 and $22 per market hog during the
second half of this year. Had any of these things
not hit the industry in 2003, producers would have
been much better off.

Prospects for 2004- by the typical North American
hog cycle, 2004 should be the peak of prices.  The
reactions to COOL as noted above, likely caused
an increase in supply in North America and will
continue to do so in 2004. However, by keeping
prices lower than expected, COOL likely
encouraged some producers left the industry and
others will not enter or expand.  

US reports indicate that there will be fewer hogs
marketed here - there in 2004 and we do not
expect expansion in Canada. The worst of the
BSE problem should be over in Canada so that
negative effect will not be a factor. The fact that
BSE has now occurred in the US as well as the
recent outbreak of the bird flu, thereby reducing
US exports of beef and chicken to a number of
countries means that there is a strong domestic
and off shore demand for North American pork.
Putting this data together, our announcement is
that the hog price in the US will be at 12 to 15 per
cent higher in 2004 then in 2003. Canadian prices
will depend on the US price and the exchange
rate. 

If it continues to rise then Canadian hog prices will
not increase as much as US prices and vice versa
if the Canadian dollar falls. The value of the
currency will be largely determined by relative
increase rates in Canada and there is growing
evidence that the Bank of Canada will reduce rates
here versus the US. If so, we expect the Canadian
dollar to fall or at least stop rising. Therefore, we
feel comfortable in forecasting that Canadian
prices will rise by at least 12 to 15 per cent that will
be seen in the US bearing some unforseen market
catastrophe. 

So I just present that to you today before we start
our presentation.

Now, Mr. Chair, we will introduce the people at our
table.  

Jean Clark: Good after, I’m Jean Clark and this is
my husband Walter and we operate a hog farm in
Kinkora.  

Thank you very much Mr. Chairman.  The Prince
Edward Island Hog Marketing Board, the Income
Crisis Committee and producers at large
throughout the province, sincerely welcome the
opportunity to come before you today.

At the outset, we want to express our appreciation
to others who have made presentations here today
in support of our industry. In times of crisis and
need, it is always heartening to know that you
have friends. To those who stand by us, we say
thank you, for without your support we could not
continue.

Farming is a business, but it is also a life calling
and in many ways agriculture is the heart of Prince
Edward Island. Other industries make their own
significant contributions.   However, agriculture has
defined the province, socially, culturally and
economically for more than two centuries. Like our
sister resource industry the fishery, agriculture has
been the chosen vocation of generations of Island
families. Indeed, many of the farmers who have
appeared before you today acquired their
knowledge and skills from parents and
grandparents and make their living on farms
passed down to them.

Our Island farms are held in trust by one
generation for the next and they represent a
dynamic and living resource that is important not
only to the men and women and children who work
them, but to all Islanders. They are the very heart
of the much heralded Island way of life and
constitute a landscape that is market to thousands
of tourists each year.

Prince Edward Island cannot afford to loose its
farms and yet Island agriculture and the hog
industry in particular is facing an income crisis
which threatens to put many farming families out of
business for good and irreparably damage the
economy of the province.  

Mr. Chairman, we estimate that over the past six
years, our producers have sustained a total loss of
about 17 million or $15 on every single hog
marketed. Few industries could have weathered
such economic adversity and survived. But our
equity and other financial resources have been
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depleted, our determination is waning and the hog
industry now is in a state of rapid decline. We
believe the crisis can only be addressed and the
consequences averted by strong and specific
action on the part of government.

We come before you today with heavy hearts and
minds, not as complainers looking for that
proverbial handout, but as hardworking members
of our Island community who have been caught in
a vicious economic spiral. It is not one of our own
making. Island hog producers are careful and
efficient managers and we remain committed to
improving both our industry and overall economy
of the province. But we need your help. We
respectfully ask for and expect the support and the
assistance of government who we have elected to
represent us.

Guy Cudmore: Mr. Chairman, my name is Guy
Cudmore. I’m a hog producer. I farm in Winsloe
with my brother and also sit as a member on the
Hog Commodity Marketing Board. We are aware
Mr. Chairman, that requests for financial
assistance by the agriculture industry are often
viewed skeptical by government. And we know
that the government is faced with escalating costs
and numerous budgetary demands. As farmers,
we have been accustomed to hearing the public
answer.  We can’t afford it. But we say to you
respectfully, we can’t afford to loose the Island hog
industry.  Our Island economy can’t afford the loss.
It has been estimated that from 1998 to 2003 the
hog industry has generated a cash flow into Prince
Edward Island of more than $160 million.

This does not take into account the processing
sectors salaries that GPM nor large quantities of
grains and other consumables which the hog
industry requires. Clearly the farm cash receipts
and  the direct and indirect economic spinoffs
made by the Island hog industry and major cash
contributor to Prince Edward Island economy.

The other response that Island farmers have been
accustomed to from government when asking for
financial assistance, has to do with the
international trade and the potential for countervail.
Frankly, Mr. Chairman, we believe that this is
somewhat of a red herring issue. There is no
countervail action against Canada at the present
time. Furthermore, what is mainly at issue here is
the shipment of live hogs into the United States,
not the export of pork from a kill and chill plant

under a supply agreement. Canada won the last
countervail test. Furthermore, the United States is
concerned primarily with national subsidies, not
assistance that might be provided to hog
producers in our small province.

Prince Edward Island produces only 200,000 hogs
out of a total of national production of 25 million
hogs in Canada produced each year. We ask that
you keep things in perspective around the issue of
countervail.

There is a low probability that a decision by the
provincial government to financially assist the
Island hog industry in its current crisis would be
deemed countervailable. On the other hand, there
is a high probability that without such immediate
assistance, the Island hog industry will collapse.
In these circumstances, Mr. Chairman, we expect
our government to act bravely on the side of
farmers. We expect our government to do the right
thing.

John Earl: My name is John Earl and I farm with
my wife Debbie and our three children in Kingston.
We raise hogs there and that’s just in behind
Ronnie’s farm.

Out of the current five programs listed in Prince
Edward Island Hog Analysis 2004 which is
produced by the Provincial Department of
Agriculture, Fisheries, Aquaculture and Forestry,
only the SQUIP program, that’s the Swine Quality
Improvement Program directly puts dollars into the
pockets of farmers.

Under the SQUIP Program, Island hog producers
have demonstrated their adaptability to the ever
changing from demands of the market place. This
was achieved through compliance by obtaining an
increase from  50 per cent in 1996, to 80 per cent
in 2003 and by producing a consistently high
quality product for consumers. But instead of
rewarding success, funding to SQUIP has been
reduced significantly over the same period. I think
it started out at $8 a hog years ago, correct me if
I’m mistaken, and now it’s down to $2.25 a hog.

Government has provided cash loan assistance to
hog producers in the form of the Hog Bridge Loan,
which you’ve heard a lot about. This was
introduced in 1998 following a devastating drop in
price.  The formula on which this program is based
allows for a $5.00 bridging loan for every $10
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decrease in market price, with a current repayment
rate of prime plus 1 percent. While the Hog Bridge
Loan does assist with cash flow, it has depleted
farm equity and increased liability and placed hog
producers in an even more vulnerable financial
position. Moreover, given the terms and conditions
of a pay out threshold of $1.40 and repayment of
$1.60, we have to start paying back the $1.60, and
a break even point of production which we
calculated at $1.60, any cash flow that’s created
goes to servicing the debt of a bridge loan. That’s
all it does. It doesn’t help in any other way.

Mr. Chairman, hog producers find themselves in a
perpetual operating deficit, falling further behind
with each month.

Walter Clark: My name is Walter Clark and with
my wife, we farm in Kinkora. On February 13th,
2004, the Island hog industry held a grassroots
conference to deal with this disaster situation. The
mandate of the round table sessions was to
identify short and long term solutions, first for the
survival of the industry and then for its
sustainability. The Income Crisis Committee then
developed a proposal and took it back to the
producers on February 23rd for approval.

The solutions and actions that I am about to
propose have been given much thought and
consideration. We are convinced that without such
immediate and decisive action by government, the
Island hog industry will not survive.

SHORT TERM SOLUTIONS:  Firstly, we strongly
request that immediate changes be made to the
terms and conditions of the existing Hog Bridge
Loan; change repayment threshold to $1.90;
change loan trigger to $1.60; no payments from
NISA, CAIS or other similar assistance programs
used to reduce the loan; repayment of principal
only; proposed changes to be retroactive to
September 1, 2002, with exception to changes to
loan trigger to commence April 1, 2004.

Secondly, we ask that government make a direct
infusion of cash into the hog industry payable to
the producer at $20 per hog marketed in the year
2003.

Thirdly, we recommend that changes be made to
the GPM loan deferral schedule and interest rate;
deferral payment schedule changed to $1.60 and
under; interest rate capped at 5 per cent for the 18

months to year 10 period retroactive to January 1,
2004.

Fourthly, we request that our government endorse
that a letter of credit from a financial institution
replace direct deposits from the farmer to their
CAIS account.

Finally, we ask that the province support hog
producers in their request to the federal
government  to have financial institutions defer
loan payments until such times as prices return to
$1.60 per kilo.

LONG TERM SOLUTIONS: Mr. Chairman, these
are the immediate actions we believe  necessary
to address short terms needs, but clearly there
must also be a long term vision and plan to ensure
the future of the Island hog industry.

We realize this will require a great deal of further
study and analysis and to this end, we ask that the
province and the federal government make funding
available to contract a professional consulting firm
to work with the industry to develop a
comprehensive, long term strategic plan. We
already know that certain priority issues must be
addressed by this comprehensive strategic plan.

Revamp the CAIS Program with the input and
direct participation of Island hog producers at the
national policy making and decision making levels;
introduce a stabilization program; develop a
transportation policy; consider adoption of a
national moratorium on expansion policy; develop
training programs to achieve skilled and long term
labor; introduce more vigorous promotional
programs; develop an industry exit program.

Jim Doyle: I’m Jim Doyle and I bought the farm in
Auburn. Today, Mr. Chairman, we stand united as
an industry. Today we speak with a common
voice, one that we hope will be respected and
listened to by government.

Over the past nine years, the number of hog
producers on PEI has decreased by more than
250, while the production of hogs has increased by
approximately 580 per week. Island hog producers
have risen to the challenges of market place. We
have increased production while maintaining a
premium product level. We have achieved
optimum efficiency.
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Hog produced have hope for the future. As
forecasted by Larry Martin, CEO of the George
Morris Centre, based on the analysis of Kevin
Grier’s Senior Market Analyst, Canadian prices will
rise in 2004. We do believe that the industry will
rebound.

However, because of circumstances beyond our
control, we have operated in a deficit position for
the past six years. We simply cannot continue this
way.

Please believe us, Mr. Chairman, we are not
crying wolf simply to attract attention of
government or to exaggerate our plight in an effort
to secure unnecessary financial assistance. Mr.
Chairman, the crisis we are facing is real. We are
crying wolf because the wolf is at the door.

Without the immediate help of our provincial
government in the ways we’ve outlined today, the
Island hog industry will be no more. Many of us will
loose our homesteads, our livelihoods and as a
result, others in the Island business community will
also suffer. Hundreds of people will be put out of
work and our provincial economy will lose millions
of dollars. You are our elected representatives, the
men and women chosen to develop and
implement public policy and to guide and to guard
the interests of our Island province.

Islanders support our farmers as evidenced by the
support in this room today. We ask that you
exercise your authority as elected representatives
and that the Standing Committee and the
government show leadership by endorsing our
proposal.

The Hog Marketing Board is holding its annual
meeting on March 5th. We are requesting a closed
door meeting with your committee, the minister
and deputy minister, the day prior to our annual
meeting so that our members will know
government’s response to our proposal and we will
be able to plan a future course of action. Thank
you.

Wilbur MacDonald(PC)(Chair): Ron and then
Robert.

Ron MacKinley(L): First of all I want to thank you
for your report. I want to thank you in the short
period of time to come up with short term
solutions. As you know, long term solution is not

going to be easy but a short term solution can be
done here in the province.

So with that, Mr. Chairman, I make motion that we,
the committee meet next week as soon as
possible. First we file a request that an immediate
change be made to the terms and conditions to
assist in the Hog Bridge Loan Program. Changes
repayable threshold to $1.90, change loan trigger
to $1.60, no payment of principal only, proposed
changes be retroactive September 1st, 2002 with
the exception of changes to loan trigger to
commence on April 1st, 2004.

Also in the motion, secondly we ask the
government to make a direct infusion of cash into
the hog industry payable to the producer at $20
per hog marketed in 2003. Thirdly, we recommend
that changes be made to the GPM loan deferral
schedule and interest, deferral payment schedule
changed to $1.60 and under, interest rates be
capped at 5 per cent for 18 months to 10 year,
retroactive to January 1st, 2004 and number four,
I’m skipping the fourth part there. But number four,
finally we ask that the province support hog
producers and request to the federal government
 to have financial institutions, loan defer payments
until such a time as prices return.

Now, by making that motion here, basically I think
that’s the motion, and just a little background on it,
the reason I’m making the motion here is that
we’ve studied this to death and you people have
too. You can come in with recommendations here
that something has got to be done. Everybody has
been before us. I don’t expect anybody to debate
the motion today. I want the motion to be debated
at the next meeting.  But in that motion, to have
this meeting as soon as possible to debate this
subject and decide what we’re going to do. It’s not
going to be my idea, it’s going to be the
committee’s idea. But this way we can short circuit
this right through to Cabinet and we can report to
the House. The House is not closed, just
adjourned for a period of time and I’m sure that
Cabinet, if they don’t get it through the House, they
can get it through the papers or  we can hand
deliver if the committee so decides. In the long
term, let’s see a later date.

So I brought that motion to the floor. The
Committee will have to discuss when we can--we
have meetings scheduled for next week, is that
right?
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Wilbur MacDonald(PC)(Chair): Yes we have.

Marian Johnston(Committee Clerk): March 4th is
our next scheduled meeting.

Ron MacKinley(L): What date is March 4th?

Wilbur MacDonald(PC)(Chair):   Thursday, I
think.

Ron MacKinley(L): Well then we could have a
meeting then Tuesday or Wednesday. We have
lots of time. I know the MLA’s....

Wilbur MacDonald(PC)(Chair):   We have a
meeting with the minister on Thursday.

Ron MacKinley(L): What?

Wilbur MacDonald(PC)(Chair):   We have the
meeting with the minister next Thursday.

Ron MacKinley(L): Yeah. But all I’m saying is,
that if we can get this committee to agree to this,
when we meet the minister we have a thing laid
out for him to take back to cabinet. If we meet with
the minister, all we’re going to do is get into the
CAIS Program. We’re going to get into something
else. He’s going to say how bad things are. We
know how bad things are. Let’s get something
going here and let’s see what we can do. We
heard from the banks. They want something done
in April.  We heard from the machinery companies,
April. March is here, I want that motion--I’m just
going to let everybody get lots of time to take it
home and think about it. I’m not trying to pull a fast
one or anything like that. I want everybody to have
time to think about this motion. So I ask that the
motion be deferred and brought up at our next
meeting which we’ll decide and we should be able
to get one in on Tuesday or Wednesday.  

Wilbur MacDonald(PC)(Chair):   We’ll decide
when the next meeting will be after. Any more
questions to the committee? Robert.

Hon. Robert Ghiz(L): Thank you very much. I
agree with Ronnie’s motion and I’m just going to
be--basically I’m going to give some advice here
because unfortunately I’m not in government right
now so I can’t make the final decision on this
anyway. But in terms of the process that we’re
before right now, I take it that you need money as

soon as possible. If we wait until June, July,
August or next September, there is going to be a
lot of hog producers going out of business. Right
now the process that we’re before with this
committee, is this committee will write a report, the
report will then be submitted to the House once the
House opens. It’s got to be debated before the
House and then it’s got to go to Cabinet. 

What I propose is done and it’s done through
Ronnie’s motion here, is that this committee has to
sit down before cabinet as soon as possible and
make their presentation to cabinet. Because
sometimes, I think it was John Reddin who said
today, sometimes you got to go through all the red
tape and forget about it and that’s what has to be
done here. Because guess what? If we follow the
exact procedures that we have to follow with this
committee, it’s going to be too late for you guys.
I’m just being honest about it. I’ll tell your right
now. Not that the committee is useless or not, but
guess what? You’ve done an incredible job over
the last couple of months. This committee has
helped to be your spokesperson area  for you and
now it’s time to take this to where it has to go and
that’s going to be before Cabinet and before the
Premier so that they can make a final decision on
this.

Basically if we wait until this goes to the House
and we debate it on the House, there is going to
be hog producers out of business because I’ll tell
you right now, we’ll be into May or perhaps June.
By the time cabinet sits down and debates, who
knows when it will be. 

Tape No. 10

Hon. Robert Ghiz(L) (Cont’d):   So you have to
sit down before Cabinet go through this same
proposal. We’ve got the media attention now that
you so desperately need. You’ve got the public
perception on your side. I think exactly through
Ronnie’s motion here that if ..then we take that
motion to Cabinet and you get to do your
presentation before and you are going to know
exactly what the answers are and it’s not that I
don’t think that this committee is relevant or
whatnot but under the circumstances I use to be a
lobbyist in a previous life. That would be the advice
I would give you but so far I think you’ve done an
absolutely incredible job over the last number of
months in bringing your issue to the forefront.
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Wilbur MacDonald(PC)Chair: Fred.

Hon. Robert Ghiz(L): So no question there
obviously.

Fred McCardle(PC): Well I do sympathize with
you people and I know that your story is real.  But
I don’t know what these changes are going to cost
the government. But I know 200,000 times 20 is $4
million.  And I sit around this table on Friday
mornings at Caucus and there is a resolve in this
government to cut expenses and you found out
that we are even going to get less money from
Ottawa then we had budgeted by $24 million.

Hon. Robert Ghiz(L): (Indistinct) that’s correct.

Fred McCardle(PC): ..so.

Ron MacKinley(L): On a point of privilege, Mr.
Chairman, ....

Wilbur MacDonald(PC)Chair: You will have time.

Ron MacKinley(L): Point of Order is the motion is
on the floor. Motion...

Wilbur MacDonald(PC)Chair: We have the
motion, okay I’m sorry.

Ron MacKinley(L): Alright the motion is on the
floor. The motioner doesn’t need a seconder and
what I’m saying is whatever you guys thoughts
are, you people thoughts are here, you persons,
bring it to our next meeting and debate it. I’m not
asking anybody to debate it. I’m just putting the
motion on the floor to be discussed it as early as
possible deal. We are here...we are not even to
discuss this...

Fred McCardle(PC): Nobody seconded the
motion?

Ron MacKinley(L): You don’t need a seconder. I
don’t know where you’ve been. Where have you
been?  Go back and read the rule books, here,
take it read that. I’m getting tired of this. But I’m
telling you this.

Fred McCardle(PC): Mr. Chairman, when am I
going to talk?  This Point of Order is done.

Ron MacKinley(L): No it’s not. I’m explaining it

out the Rules of the House to you. Now ...

Fred McCardle(PC): This is not the House.

Ron MacKinley(L): It is the House, this is the
extension of the House. What do you think it is?
Where have you been. 

Fred McCardle(PC): Mr. Chairman, when do I get
a chance to talk here?

Ron MacKinley(L): You get a change when I’m
done. Now we have a lot of people, Mr. Chairman,
here if anybody has any questions to ask on this,
you can ask some questions but you can’t start
debating the motion because it has been put off. 

Fred McCardle(PC): I am not debating the motion.

Ron MacKinley(L): So you ask some questions.

Fred McCardle(PC): Generally I’m trying to help
these people. 

Wilbur MacDonald(PC)Chair: I am going to take
the meeting back. You made your motion, fine. We
are going to debate it. Now it’s Fred’s turn,
followed by Wayne, followed by you again.

Ron MacKinley(L): No we are not debating the
motion here.

Fred McCardle(PC): I’m trying to help these
people. I’m not trying to make political hay here.  

Wilbur MacDonald(PC)Chair: You made a
motion that we...

Ron MacKinley(L): And it’s deferred, now Fred
can ask any questions whenever he wants or if he
wants to go on. . .

Leza-Matheson-Wolters: I have a question if you
could put me on.

Wilbur MacDonald(PC)Chair: Sure.

Fred McCardle(PC): Mr. Chairman, I’m generally
just trying help these people. I’m not trying to front
my own political opportunism here. We are not
going to get $4 million out of this government.
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Ron MacKinley(L): How do you know?

Fred McCardle(PC): Go back to CAIS and rewrite
it. Now...

Leza-Matheson-Wolters: Can you repeat that
slower to me. 

Fred McCardle(PC): Go back ...rewrite CAIS
program now..

Leza-Matheson-Wolters: No I mean the first part
of your sentence?

Fred McCardle(PC): Well you are not going to get
$4 million out of this government. 

Unidentified Member: You’re one member of the
government.

Fred McCardle(PC): Exactly.

Leza-Matheson-Wolters: Are you speaking on
behalf of your government?

Unidentified Member: That’s quite a statement to
make at this table, respectfully, sir.

Fred McCardle(PC): Do you want to talk fairy
tales or do you want talk the truth?

Leza-Matheson-Wolters: We are not talking any
fairy tales, sir, with all due respect. 

Fred McCardle(PC): Well I’m trying to suggest--
you might get half of the $4 million. I don’t know
what our government is prepared to do. But I
know, my caucus members are going to support
me here, am I right guys. 

Why don’t you address the--amending the CAIS
program now, so that 60 per cent of these dollars
can come from Ottawa.

Leza-Matheson-Wolters: I’ll wait till my question.

Wilbur MacDonald(PC)Chair: Okay, do you want
to have Wayne to ask the question and then, okay,
Wayne.

Wayne Collins (PC): Mr. Chairman, I just want to
point out that I think things have been taken a little
bit out of kilter. We’ve been here all afternoon

since 1:00 o’clock and we’ve been hearing
presentations from people coming forward with
some very good things and very interesting things
to say, very provocative things to say and once
they finished their presentations, we’ve gone into
a question and answer session with each of these
people. And what the honourable member from
North River-Rice Point has done, has tried to turn
the apple cart upside down here and I think he’s
being extremely unfair at this point. There are
more presentations to come and this is the
question I wanted to ask. In the spec of his
untimely motion and that is what is on the agenda,
what is planned for the next meeting of this
committee on March 4th, am I correct?

There are other people, other presenters to this
committee on this issue and on the other issues
that we’ve been mandated to look at including the
BSE and it’s effect on the Island cattle industry. So
to say here today that we should automatically, our
next meeting of this committee devote all our
discussion time and there will be all our discussion
time because that is a monumental motion with
tremendous financial implications for this province,
that will require a great deal of research between
now and then to dedicate ourselves to that motion
at that meeting and then to turn our backs on
others who are scheduled to be presenting here
and to not give them the full benefit and attention
of this committee as we have done here
throughout this afternoon, I think would be a
disservice to those people who have yet to
present.

Ron MacKinley(L): Mr. Chairman, I entertained a
motion (Indistinct) report. The motion is coming up
in the next earliest possible meeting. You debate
it then, that’s the rules of the House. If you got
questions to ask, ask the question. The motion’s
already been gone through. You don’t need a
seconder and we are bringing it up at the earliest
possible convenience and that’s probably next
Monday, Tuesday, or Wednesday. We are not
even talking our next meeting being scheduled.
We have to decide when we can get this in.

That’s the way the House works. Talk to these
people.

Fred McCardle(PC): Well these people (Indistinct)
March 5th, they want an answer by March 4th. 

Wayne Collins (PC): Mr. Chairman, does not the
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motion have to be placed on an agenda? 

Wilbur MacDonald(PC)Chair: We have it on the
agenda for the next meeting. Is it agreeable to the
committee. That’s what we’ll....

Wayne Collins (PC): That’s the question. No one
has asked whether or not that it is agreeable to
place that motion either on this agenda today or on
the agenda of the next meeting?

Wilbur MacDonald(PC)Chair: Can we have Leza
say a few words.

Leza-Matheson-Wolters: Before I ask my
question. I just want to make a short statement. I
really find this disheartening. I really do because
people have taken their businesses, there’s been
tourism, there’s been financial institutions, there’s
been numerous,  unbelievable amount of work
went into this proposal today and to throw your
arms up and start fighting between each other and
say well, no you are not even in, well you get, well
you might get half and you are one member. Like
that’s really hard for us as a committee that our
elected officials right away on the heels of us all
day sitting here and going through this. 

I would just like to say if we could just calm it down
a bit. Because we are very upset people. We are
broke and we are here to ask for help and we’ve
spent a lot of time and a lot of hard work putting
this together. To make irrational decisions really
quick on behalf of people, on behalf of 27
members. That’s really hard for our industry. We
are hard workers and we didn’t come here with
irrational thoughts, so if we could just take a step
backwards and ..like just let the last few minutes .
. .

Wayne Collins (PC): Not that I don’t want to
continue the debate thought. We didn’t start this.
You had from the presentation and I must say I
want to compliment all of you on an absolutely
eloquent presentation. I really feel that your hearts
are in the right places here, you’ve got the right
prospective, it grabs my attention and my interest
and my concern for this industry.

Leza-Matheson-Wolters: I’m not pointing fingers,
but it was from both sides, like one says right
away, right of the bat, first thing, well you are not
going to get that out of this government because
we’ve got a deficit. You have over a billion dollar

budget.  Are we a priority, Mr. McCardle? That’s
what I ask of you today.

Fred McCardle(PC): I don’t make those decisions.

Leza-Matheson-Wolters: Well you just made
them a minute ago. Anyway like I don’t want to
point fingers. I don’t want it to be a we/they issue.
We are farmers and we just need some help and
we need to be taken respectfully..

Fred McCardle(PC): How easy is it for you to
come out here and say you want, well four million
(Indistinct) the $20 and you want an answer next
Thursday. Is that realistic?

Leza-Matheson-Wolters: Yes, sir it is.  Because
. . .

Fred McCardle(PC):   Take a walk, I mean, wake
up.

Wilbur MacDonald(PC)Chair: Okay, Richard.

Richard Brown(L): First of all, Mr. Chairman. . .

Leza-Matheson-Wolters: Pardon me, sir.

Richard Brown(L): I agree.

Unidentified Voice: That’s out of order, That’s out
of order.

Richard Brown (L):    Just let’s cool it.

Unidentified Voice:   (Indistinct)

Wilbur MacDonald(PC)Chair: Richard has the
floor. Please.

Richard Brown(L): First of all, I want to thank the
committee for coming forward today and I know
they’ve worked on this for a long time and I
understand that the department has helped out in
this. 

Leza-Matheson-Wolters: This presentation?  No
sir.

Richard Brown(L): No, sir.

Leza-Matheson-Wolters: This is by the
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committee and the industry.

Richard Brown(L): Did you ask the department
for assistance or help?

Leza-Matheson-Wolters: No,  sir.

Richard Brown(L): First of all Mr. Speaker. I got
to commend Fred for what he is saying. This is the
first indication that we’ve had today of what
government is thinking. I got to commend Fred
because you know it may not be what we want to
hear. But at least you are telling us.  We have a
minister that tells us nothing.  We have a minister
that spends more time on the television
commercials, only time I ever see him is at 6:00
p.m. and 10:00 at night. I commend you on what
you’ve said. When he comes the next time, that he
has says what you guys are discussing and put his
cards on the table and let’s hear what the solutions
are. But you can’t shoot the messenger here. Fred
is the messenger and maybe not--and this is
what’s being discussed and maybe he might be
thrown out of Caucus first. But I support his weight
in what he is saying and expressing an opinion on
what the government is saying. 

All I’m saying, Mr. Chairman is that when the
minister decides to come to this committee, like he
should of last week and maybe hopefully he’ll
come next week that he has solution and he tells
us what is being discussed. Okay let’s not come
here and just say to these people...the PR lines
that yes, we are listening, yes we understand what
the industry is saying. We have a concern too and
we are listening but it is the federal government’s
fault or somebody else’s fault. I will help you. Well
Mr. Chairman, and when you guys get in caucus
Friday morning okay, tell them to come here okay.
Because Fred, quite honestly I commend what you
said cause this is the first indication that we’ve
heard. And these people have made a tremendous
effort here and if the government would say to
them, here is the perimeters we are working in, try
to do a solution here. Those lines and we’ll talk. 

Anyway that’s my suggestion, Mr. Chairman, that
this happens next week. I don’t want to hear from
the minister next week, all is rhetoric about yes, we
are listening, we are doing this, we are doing this.
I want to hear what he thinks and what the
government is willing to approve or not approve.

Wilbur MacDonald(PC)Chair: Wayne. I mean

Fred, I should of called.

Fred McCardle(PC): I want to make it clear that
I’m not a decision maker in this government and
what I say is my opinion. I’ve been elected four
months, I’ve been farming 28 years like don’t make
any rash judgements on whose side I’m on here.
But I know there’s a lot of decisions coming before
caucus and this is--there are other issues right up
there with yours. There’s a lot of hurt out there and
there’s a lot of people want government funds, but
I’m not a decision maker of government and
maybe the minister will come in here next
Thursday and say, here’s your cheque. But . . .

Wilbur MacDonald(PC)Chair: I just want to
review here for a second. We do have committees
meetings set up, Ron, and you know that. I just
wonder if maybe your motion should be held until
we have those meetings. In all fairness to the
people who are coming, some are coming from
outside of the province and some are coming--and
I know your hearts in the right place and you want
to, but we have an obligation to meet with those
people unless we cancel everything.  

Ron MacKinley(L): No, we’re still, Mr. Chairman,
(Indistinct) I took the short term solution to make a
motion that we go and discuss it. I don’t even know
what the outcome is going to be of that. This is just
a discussion paper here–a motion, discuss it next
Monday, Tuesday, Wednesday, or Thursday,
trying to get rid of some of this red tape. These
other people are still coming in. There’s long term
solutions. We don’t even know if we will come out
with an agreement on this. Like I know for
instance, no payment from these--I cut that out. I
don’t believe the bank can guarantee your NISA
payments, there’s a rule there.

Leza-Matheson-Wolters: (Indistinct) .

Ron MacKinley(L): Can they now? So that’s been
changed. But I went to the ones that we could look
here and get it off discussion and to have a
discussion ourselves here on this, like we are not
overly worked.  We are only meeting once every
week. I think we had one meeting last week but we
can come and these people have some good
programs and this is what they’ve asked for. So all
I want is the motion to be discussed at our next
earliest possible meeting. I don’t mean when you
got those people coming in either. I’m talking a
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meeting before that or whether--what time is our
next meeting at, Madam Clerk?  1:00 o’clock.

Marian Johnston(Committee Clerk): Thank you.
Our next meeting of this committee that is
scheduled right now, is March 4th, next Thursday at
10:00 o’clock and what we have on the agenda
right now for that meeting is a presentation from
the Minister of Agriculture, presentation from
Agriculture Canada, the New Democratic party. . .

Ron MacKinley(L): That’s fine.

Marian Johnston(Committee Clerk): ..and the
representatives of the grocery stores.

Ron MacKinley(L): Well, that’s fine, but see what
I’ve suggested here was to meet before that. Like
on a Monday, Tuesday, Wednesday or Thursday.
That has got to go through the committee in order
to agree to meet on that. I put the motion through.

Wilbur MacDonald(PC)Chair: Okay.

Ron MacKinley(L): And the motion will be
debated but the thing is--what all I ask for was this
be brought up earlier than those meetings, I know
we have a schedule for that time Thursday, but I
can’t see why maybe we can meet on Wednesday,
maybe–we decide that.

Wilbur MacDonald(PC)Chair: We’ll discuss that
after, okay. Let’s get back to our--any questions for
them. Go ahead Leza.

Leza-Matheson-Wolters: I have a question. I’m
still looking for a response to the last three lines of
our presentation and I don’t believe that I’m very
clear on that as of yet. So I’m just asking for a
point of clarity, because we do have a meeting on
March 5th, an annual meeting and we do need to
decide what course of action we need to make our
plight a little stronger maybe. 

Wayne Collins (PC): I was going to say I do
believe that this discussion has gotten sadly
sidetracked here because we have not dealt with
your request here, which is the final three lines of
your presentation, which raises some interesting
issues actually. Because as I understand it, a
committee, a Standing Committee of the House
rarely goes behind closed doors except when it
goes to write its report.

Wilbur MacDonald(PC)Chair: We can go in
camera anytime .

Wayne Collins (PC): Does it go in camera?

Wilbur MacDonald(PC)Chair: Any time.

Wayne Collins (PC): So this would not be in
anyway a ....

Unidentified Member: Breach.

Wayne Collins (PC): A breach.

Wilbur MacDonald(PC)Chair: No.

Wayne Collins (PC): Alright, I just wanted to be
assured of that. But you know, in terms of the next
meeting of this committee on the Thursday, 4th of
March at ten in the morning. That still allows us an
opportunity if we wanted to, at that point, to
discuss whether or not we should be fulfilling this
request in the afternoon of Thursday, the 4th of
March. I mean then the committee could make its
decision in direct response to what your group is
asking and in that way, I don’t think we can start
involving ourselves in a very--in the motion that the
honourable member has put forward here. I think
the idea is to pose questions to you now as well
but also to take into consideration at our next
meeting whether or not we should do this because
it is the 4th of March, it’s either that afternoon or no
time before your annual meeting the next day.

Leza-Matheson-Wolters: That’s correct, sir. I
guess the whole . . . 

(Indistinct Comments)

Wayne Collins (PC):    I realize that, yes.

Ron MacKinley(L): I have a question....

Wayne Collins (PC): What I’m saying it’s
something we should consider as a final point or
on the agenda of our meeting on Thursday, March
4th is to discuss this request, and to either accept
or reject that request.

Leza-Matheson-Wolters: Mr. Collins probably
made the most sense of anybody here this
afternoon in terms of after the presentations, so I
thank you for that and I think it’s getting to a level
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where we are actually talking now instead of
throwing and communication is one of the biggest
factors in any negotiation process so I thank you
for taking it back to a communication place. 

Now that we are there. The mind set of the
committee was not in anyway to force in hand but
when we were scheduled to meet here today and
we did have an annual meeting on the 5th, I do
respectfully submit to you that I do understand in
your busy lives of representatives of our industry,
of our province rather as elected officials that that
is a rather tight time frame for you.  I understand
that. I also understand and we (Indistinct) and we
looked at it, what the presentations were yet to
come on due to strong cancellations. Looking at
that docket, I don’t personally feel that there is
anything that would be said on that day that would
cause you any less of a plight that’s been here
today to hear our story. 

So in term of yes, of hearing the others out, the
grocery marketing who–we’re looking at price
gouging, in terms of the New Democrats which I
don’t think they are going to go against the Island
farmers because their platform is built on Island
farming and the rural economy.  So in having
weighed that, I think we’ve presented enough here
today in our own right for you to take this and have
a closed door session as it reads and maybe I
wasn’t clear when I wrote this. Because of the
discussion that followed, we are asking that you
meet with this committee, with Minister MacAdam,
his deputy and your committee behind closed
doors.  This doesn’t have to be the 4th, we are
open anytime, you want to go the 2nd or 3rd we are
great with that, if that day doesn’t work for you. But
it’s to talk around the table and to look at
negotiations and what you can live with as a
government and what we can live with as an
industry versus sustainability and for not
immediate devastation. And then we do have on
the 5th if we have some perimeters around that,
can we live with it yes, can we?  Do we not, and
we have to take our plight one step further in
public?  Maybe.

Wayne Collins (PC): So, if I may interject.  Is it
agreeable then that this, with you that if this
committee were to put on its agenda a discussion
on the 4th of March, it meets at ten in the morning
to discuss--hear from other presenters, but at that
point to discuss as a committee, will we be
meeting or do we want to meet with you again

behind closed doors and invite the minister and
deputy minister to join us. That is something that
this committee could decide on the morning of
March the 4th . Would that be agreeable?

Leza-Matheson-Wolters: I think we are willing to
work with this committee, absolutely, but that
doesn’t meet the deadline of March 5th and if we
don’t have a response maybe we have to decide,
like you mean–do I understand you correctly ...

Wayne Collins (PC): This is on the 4th of March,
your meeting is on the 5th of March.

Leza-Matheson-Wolters: Yeah, did you say on
the 4th you were just going to table whether you
would meet with us or not?

Wayne Collins (PC): No, I’m saying there’s an
afternoon open on the 4th of March. And if it was
the desire of this committee following the open
discussion right - if it was the desire of this
committee to meet with your group behind closed
doors while issuing an invitation to the minister and
deputy minister to join us. . .

Leza-Matheson-Wolters: Correct.

Wayne Collins (PC): . . .in the afternoon. That
would be agreeable to you?

Leza-Matheson-Wolters: That would be correct,
sir. I would have to confer with the committee.

Wayne Collins (PC): That’s what I’m asking?

Leza-Matheson-Wolters: Yes, sir.

Wayne Collins (PC): Alright. I would certainly go
along with that. I’m not saying we are going to
have that meeting, I’m saying is it the will of the
committee?  But we would have that discussion in
public and people would stand in their place and
be counted. 

Wilbur MacDonald(PC)Chair: No, we can go into
. . .

Wayne Collins (PC): But I’m saying in terms of
the discussion of whether or not we go into closed
meeting in the afternoon.

Wilbur MacDonald(PC)Chair: Oh I see.
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Ron MacKinley(L): What time does the last
(Indistinct) thing of the day.

Marian Johnston(Committee Clerk): I expect
we’ll be done if we work through the lunch hour by
1:00 or 1:30.

Ron MacKinley(L): 1:30, so we can meet after
with the committee and the Minister of Agriculture
behind closed doors, if the committee so desires.
That’s why I put this resolution on to get this
discussed because basically the recommendations
don’t come from the minister. The
recommendations come from our committee so if
we have this committee meeting as you people
requested with the minister and we go in there.
He’s going to come back and there isn’t going to
be too much done there either. Because there’s
only one minister in cabinet. So why I wanted to
have this other one, speed it up like Monday or
Tuesday or Wednesday was in order to find out
what this committees feeling is when they go in
with–to meet with the minister behind closed doors
and the deputy. Do they back this?  Do we not
back this?  These are questions we got to ask.  

Leza-Matheson-Wolters:   That would be the
prerogative of your meeting (Indistinct) on its own
merit.  Yes, I understand that.  

Ron MacKinley(L): Yeah, and that’s why I just
made that resolution that everybody got all excited
about. It’s in order to prepare us for the (Indistinct)
. If we go in, Mr. Chairman, to the minister with this
draft. He’s not going to have a decision one way or
the other and the minister doesn’t make the
decision, the committee makes the decision.

Leza-Matheson-Wolters: You make a
recommendation to the minister.

Ron MacKinley(L): No, we make it actually to the
House. And then the House then–the committee
then goes to cabinet and they decide how it works.

Wilbur MacDonald(PC)Chair: I think your
committee is looking though for a little more than
our recommendation. You are looking for what the
minister’s is going to say to your recommendations
and our recommendation to the minister.

Leza-Matheson-Wolters: That’s correct, Mr.
Chairman.

Wilbur MacDonald(PC)Chair: So I’m going to
suggest that we attempt, with the approval of the
committee, to meet with the minister and your
group behind closed doors on Thursday, March 4th

at what time, at this point of time we can’t be sure,
but we will attempt to do that. We do have the
minister coming at 10:00 o’clock. If we may indeed
make that the behind closed door session.

Richard Brown(L): Mr. Chairman, just one
comment. 

Wilbur MacDonald (PC) (Chair):    Sure.

Richard Brown (L):     The report’s been tabled
today.

Wilbur MacDonald(PC)Chair: Right.

Richard Brown(L): We have the representative
from the department, deliver this report to the
minister tomorrow morning and we expect his
response next--on the next meeting. 

Wilbur MacDonald(PC)Chair: Fred.

Fred McCardle(PC): I believe right after the new
year the potato industry had a request for a
diversion. They went right to cabinet, they met with
cabinet. That’s who you should be talking to.
There’s no point in--we can’t make money
decisions here. But that’s what the potato industry
did, why don’t you do the same? 

Unidentified Member: They got more clout.

Fred McCardle(PC): I don’t think so.

Ron MacKinley(L): Anyway, the question is then,
Mr. Chairman, I have--the committee will decide
whether we can get a meeting earlier or not. If it is
the decision of the committee that they don’t want
to meet until after the meeting with the minister--
that’s a decision to be made here. The motion is
on the floor and I asked for an earlier meeting so
we have agreed then, if I understand it right, that
we will meet with the minister and with them
behind closed doors, sometime on the 4th. 

Now ...

Wilbur MacDonald(PC)Chair: If that’s (Indistinct)
.
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Ron MacKinley(L): Now, just to clear the deck
here. Have we got an agreement that we meet
earlier than that to discuss this among ourselves
on what our recommendation will be when we
meet with the minister or does the committee not
want to do that. That’s up to the committee. I just
put a motion on the floor.

Richard Brown(L): Mr. Chairman, the
recommendation from the group ishere. Have it
forwarded to the minister today or tomorrow, okay?
His department has five days to put a package
together. I, as a committee chairman, and the rest
of you can decide. I want to see the minister next
week hear say, okay, we know there is a crisis or
there isn’t a crisis.  First of all, he can answer that
question for me from his perspective or–then short
term solution number one, do you agree minister,
yes or no? Number two, do you agree minister,
yes or no? Or what do you see the problems or
what are you willing to put on the table here?
Long term, maybe we can say, look for the long
term, you can leave that for the next meeting, but
short term wise, minister what do you want?  I
don’t want him coming in next week saying, oh we
are still studying it. 

Wilbur MacDonald(PC)Chair: Wayne.

Wayne Collins (PC): May I ask, Mr. Chairman,
what is the minister right now being asked to
present to us next meeting, the 4th of March?  He
is going to be appearing before this committee I
presume it’s in relation to another aspects of some
of the work that this committee’s been involved in.

Wilbur MacDonald(PC)Chair: It’s the hog
industry.

Wayne Collins (PC): Is it strictly the hogs?  Okay
well, I agree with Richard then. This is there today,
he’s going to be receiving a copy of this today.
He’ll have an opportunity to look it over and
discuss it with his department people and surely it
is something that he’ll be prepared to comment
upon and give his reaction to this, to this
committee at the morning session and based upon
what he says or doesn’t say. I’m sure that that’s
something that we may want to discuss later in our
meeting on Monday, or later in the day.

That seems pretty straight forward. 

Ron MacKinley(L): Now can you deal with the

fact, do I get a earlier meeting for this or not?

Wilbur MacDonald(PC)Chair: Well do you want
one?

Ron MacKinley(L): Yes I want one. 

Wilbur MacDonald(PC)Chair: You want to meet
at 8:00 o’clock on Thursday morning?

Ron MacKinley(L): No, not for this, I’d like to have
it on a separate day. I think there is a lot on our
agenda on Thursday. I would like to have it on a
Tuesday or a Monday or a Wednesday. So we
discuss here exactly what our position or some of
our feelings is on this.  Now if the committee wants
to do that, fine; if you don’t , well that’s fine too.
It’s, the chairman can take care of it, and we got to
ask some questions.

Wayne Collins (PC): Mr. Chairman, I would think
that the committee would discuss this all its
presentations when it’s formulating its report.
Right?  I don’t know if we just sit here and discuss
just one presentation. I don’t understand, are you
saying it’s a closed meeting, an open meeting. I
beg you pardon.

Ron MacKinley(L): Monday, Tuesday,
Wednesday, Thursday, no, Monday, Tuesday or
Wednesday and the motion was to look at this
among the committee, open to the general public
whoever wants to come, to come and let’s find out
what our agreements are on this. I give you
enough time next week, you should by that time
know enough about the hog industry, what you are
prepared to do as a member of the Legislative
Assembly, not a member of Cabinet, not a
member of government, but what  you are
prepared to do as a member of Legislative
Assembly, to recommend to the Legislative
Assembly for cabinet. If you don’t have enough
time to do that in that time well that’s something
you got to decide here. That’s all I’m asking for is
a public meeting.

Wayne Collins (PC): That sounds very much like
it’s bordering on committee deliberation. . .

Ron MacKinley(L): No it’s not.

Wayne Collins (PC): . . . for its report.

Ron MacKinley (L): No, it’s not.
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Wilbur MacDonald(PC)Chair: I think what we will
do is we’ll finish with our committee and discuss .
. . Any more questions for the committee?

You certainly brought forward–go ahead Ron.

Tape No. 11

Ron MacKinley(L): Under this proposal--you
know $20 for a hog sounds to some people like a
lot of money but this has been going on since
1998, I heard today and the price has been low.
It’s not very much money when you break it over a
number of years.  It’s probably a lot of money if
you look at one quick shot. But this industry has
been hurt over a number of years. Am I correct or
not?

Leza Matheson-Wolters: That’s correct, over the
last six years, I don’t know if you have seen the
document yet, it is produced by the government of
the day and it’s referred to in this presentation and
I know there was a lot of debate over when you
could meet and what you could say as a response.
But I’m a little bit discouraged that there is not a lot
of question or debate over our figures or our
rationale. Maybe it was that clear in the
presentation that we don’t need to do that.   But if
you can afford me a minute, I would show you the
Prince Edward Island Hog Industry Analysis 2004
which was just produced by the Department of
Agriculture, Fisheries, Aquaculture and Forestry in
your province. You might want to obtain this
document prior to your discussion of your
committee  to back up some of the figures and the
rationale that are contained in this document. 

Over the last six year average, our price has been,
our average price has been $143. If we’re saying
that our break-even price is $1.60, you have a 17
cent differential loss between those two figures. If
you times that by your 85 dressed weight carcass
and for not knowing that, that’s when they actually
slaughter it and gut it out and it’s ready to go for
packaging and then you take that and you multiply
it, then you get where we’re coming up with the
$15 loss on average over the last six years.

That’s where we then come up with looking at a
$20 injection. If you take $15 that you’ve lost and
you’ve had bridge loans of prime plus one and
you’ve depleted your equity and increased your
liabilities, like the plight here today that you all
agreed with and seem to have a lot of questions

for at that point of how bad is the industry. That’s
how bad it is. If you have six years of deficit at an
average of $15 per hog and we’re asking for a little
over $3 million injection at 205 average marketed
hogs per year in this last six years.  

That’s not a lot of money, with all due respect Mr.
McCardle, when you’ve put $20 million into
preferred shares and waver of other industries in
this province. If you look at it, $160 million spinoffs
into our Island economy, I think $3 million is a lot
of money, especially to hog farmers who are so in
debt, but it’s not a lot of money in the scheme of
things. Last year alone, we had 27 and a half,
$27.4 million in farm cash receipts in the hog
industry alone, all of this which will be wrapped up
by your own provincial documents here today.  I
wish you had a look at it before you got here.

You take that and you look at our 7 to 1 ratio,
we’re putting millions of dollars in GPM alone. If
you don’t have a cash infusion into the industry
and you loose 100 jobs at 40 grand a job and you
look at the astronomical amount of dollars added
plus the farm cash receipts, I ask you how you
can’t afford not to do it, Mr. McCardle.

Fred McCardle(PC): Well I didn’t for a second
suggest that you don’t deserve the money. I mean
I’d love to say here’s eight million. But I’m telling
you, if you think you’re going to get response by
next Thursday that you’re going to get $4 million,
then that’s not going to happen. I’d love to say
sure, come on in, fill her up, but that’s not reality.

Leza Matheson-Wolters: If you’re implying filling
up, that would be like filling up your pockets  like a
hand out sir. With all due respect, that’s not what
we’re asking for.
(Applause)

Wilbur MacDonald(PC)(Chair): Wayne.

Wayne Collins(PC): Mr. Chairman, one question
here, but we’ve all done the quick arithmetic,
200,000 times 20 is 4 million. But have you had an
opportunity or do you know what the bottom line
package would be under short term solutions?

Leza Matheson-Wolters: The total, I think it was--
we discussed that, close to $8 million.

Wayne Collins(PC): Close to 8 million. That’s with
all the deferrals and the loan triggering and
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changes. About 8 million.

Leza Matheson-Wolters: Yes. The main two that
we’re focusing on is the bottom line is we need a
direct cash infusion. The other thing that’s of
particular is, if you look at the thresholds, the buy
outs, if you turn to page--am I taking too much
time?

Wilbur MacDonald(PC)(Chair):   No, go ahead.

Leza Matheson-Wolters: If you look at page 4,
when we say a repayment threshold of $1.90.
What we’re saying there is that we would not be
paying back any monies until it hit that rate and the
loan trigger would be $1.60. Right now it’s at
$1.40, between the $1.40 and the $1.60 mark, as
referred to by Mr. Fitzpatrick, I believe maybe
already today. It’s just going to surface the debt of
the bridge loan. When you look at the average
price of 1.43, if you go from 1.40 to 1.60 okay, any
monies that you make may seem like cash flow
like you’re making money, but it’s going to service
the debt of the bridge loan. And at prime plus one,
you would be better off not letting it get above
$1.40 so you didn’t have to pay anything and not
having to pay back the bridge loan. Like it just
doesn’t make sense. 

In Mr. Sobey’s report, it says the government can
borrow money and it was researched at 2.5, 2.8
per cent. So I beg to you today, why the
government is making off interest rates on the
backs of the hog farmers who we know--we look at
other industries that were paid millions of dollars to
spread their product over land to buy back and
spread it over, and yes it’s a short term, but that’s
all the time we have. We don’t have anymore. If
we could sir, I would give you a month and say,
look--ut that’s basically where we’re at.

Wayne Collins(PC): Well I look forward to--once
the minister has this copy in his hands and has his
people working on it, I look forward to hearing his
reaction to this $8 million requested package, what
we’re looking at.

Wilbur MacDonald(PC)(Chair):   Anymore
questions?

Ron MacKinley(L): I have.

Wilbur MacDonald(PC)(Chair): Ron.

Ron MacKinley(L): Yeah, Ms. Wolters, $15 is
what you said in your release here at the
beginning, that every hog farmer has lost a single
hog for six years. So if you multiply that, that’s $90.

Unidentified Voice:   On average, I know it’s on
average.  When you go over and look for your
short term solutions and you see you’re only
asking $20 per hog. . .

Leza Matheson-Wolters: For one year.

Ron MacKinley(L): For one year, I know that. It’s
one year. It seems very realistic. When I looked at
this and I read your brief, it looks like this is just a
bare minimum short term solution that is going to
keep you in business, just keep you going to pay
your bills without being sold out. And that’s why I
wanted that thing to be discussed as soon as
possible time we possibly could. There is nothing
elaborate here if you go down through it. Like it’s
been told to us time after time again by your hog
producers that your cost of production is around
$1.60 to $1.64. Change loan trigger to $1.60. It’s
very well done out, the brief. 

It’s great, we can meet with the minister and
everything, but as I said to the Chairman before,
i t ’s our committee that makes the
recommendations and then the minister could take
that to Cabinet. Where it’s not really what the
minister’s recommendation is going to come in.
You’re sort of like, when I’m sitting here alright, it’s
alright to say we possibly look into this.  Now we’re
going to have the minister come in and tell us what
he’s going to do and what he’s not going to do.
Well as Fred said, maybe you should have went to
him first. We have, as members of the Legislative
Assembly that should be able to make
recommendations to the minister which brings it to
Cabinet and then we decide where to go. So that’s
just. . .

Wilbur MacDonald(PC)(Chair): Jim.

Jim Doyle: Wayne mentioned earlier today that he
was out, I think it was about 21 years ago to visit
the Quality Swine Unit. That’s right and he was up
at our place that day and we did an interview for
CBC. I know, Wayne, that you haven’t been
probably into the hog barns too much lately, but
when you were talking to Leza here a few minutes
ago you were talking in terms of $1.60 loan trigger
and $1.90. Well that day that you were out, we
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were getting $2.10 a kg and that’s, I think 21 years
ago.

Wayne Collins(PC): Twenty one years ago.

Jim Doyle: Yeah. So I just wanted to kind of put
that in a little bit of perspective. The other side of
it is. . . 

Wayne Collins (PC):    (Indistinct)

Jim Doyle:   Yeah, that’s dating us though, you
don’t want to get into that.  But the other side of it
too, and a point, I’ve talked to a couple of
provincial economists here and they use rough
figures about how much the hog industry is worth
to the provincial economy. One figure that is
commonly thrown out is that we’re worth around
$250 indirectly in spinoffs and jobs and what have
you. The percentage that they take, or they feel is
reasonable that comes into the provincial economy
every year from that $250, every year is about, is
around 10 per cent. 

So in other words, the whole hog industry and the
spinoffs to the provincial economy is  around $25
million. Now granted, you’re not going to loose the
whole hog industry tomorrow. You got to be
realistic. There is no way you’re going to do it.
We’re going to loose a percentage even we go
with this package, you got to realize that. We’ve
got, as I understand it, seven guys right now,
seven large producers before Farm Debt Review.
So those guys if they’re not gone, they’re going to
have to change their operation. Okay, but the point
is, I think we can save the plant if there is
something very quickly done. If we sit around for
much longer, two or three more weeks, it’s going
to be too late. I’m not saying this callously or
anything. I really believe that’s the case.

If we loose the 30 per cent which is around 3000
sows, if we loose 30 per cent of our producers,
we’ve lost our plan. All you have to do is look back
one year ago as to when the Hub Plant in Moncton
shut down the beef line. I’ll tell you, it didn’t take
too long for beef producers to get on the road to
build their own plant here. Because I’m a beef
producer too, and it cost me about $85 a head for
every head I send to Toronto to get killed. It’s just
not feasible. There is no way that if we loose our
plant, you’re going to loose the whole industry if
the plant goes. I guess our argument, or at least
my argument is, I don’t know if the province can

afford to loose the $25 million in income that I
think, and your own economists say, come into the
economy.

Unidentified Voice: (Indistinct)

Wilbur MacDonald(PC)(Chair): Can we hear from
the next person.

Walter Clark: I want to make a comment there on
Ron’s statement there that $90 that was lost per
hog over the six years, that we’re requesting 20.
Well that difference is $70. That’s our equity.
That’s what our equity was. With the 20 bucks
we’re looking for Fred, I’ll address this to you.
That’s our arrears. And you’ve been hearing it all
afternoon here. That everybody is--that we’re all in
arrears with everybody. So that’s what we’re
looking for, Fred.

Fred McCardle(PC):   I don’t disagree with you.

Wilbur MacDonald(PC)(Chair): Ron.

Ron MacKinley(L): Now, if I can just have a
question of Ms. Matheson-Wolters, whatever. You
said $8 million package, now I can see the $4
million size, but how do you get the rest of this to
add up to $8 million, or 4 more million. Like if you
look at, we asked for the provincial government to
support hog producers in their request to the
federal government to have financial institutions
defer loan payments until such time as prices go to
$1.50. That’s not going to cost the province
anything, you’re recommendation number five.
Fourthly, we request that our government endorse
a letter of credit from a financial institution direct
deposits, well, that’s a program that Ontario and
Saskatchewan were holding out which maybe it
will come and maybe not. That’s not going to cost
the province anything.

Now, just how to get this extra 4 million. Like I
don’t see....like this here threshold, change
repayment threshold to $1.90. Someday the hog
industry is going to go up.  The government is
going to get their money back. Basically what
we’re looking at here is a repayment of principal
only. That means you don’t have to pay the
interest.  It doesn’t say you’re writing the interest
off there or not. It says repayment of principal only.
Proposed changes to be retroactive September 1st

with exception of changes. So if you could just tell
me how you get it? I could see maybe five, I can’t
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see eight. Where does that come from?

Leza Matheson-Wolters: Well I think when we
discussed it, we looked at all the short term and all
the long term. We tried--we had a much more
lucrative deal than this when we started and we
bare boned it. I mean that’s the reality.

Ron MacKinley(L): So what you’re saying, excuse
me for interrupting, but just to be correct.  What
you’re saying is, your short term solution and your
long term solution could cost up to 8 million.

Leza Matheson-Wolters: I think what I was
proposed to Mr. MacKinley, is you’re right, that’s
probably not that high for, we’re more concerned
with the first two and that’s why we’re set as
number one and number two. Probably number
two should have been number one and number
one should have been two, but it’s a hard
balancing act to look at. But I would suggest that in
the Government of the Day and the Opposition
look at those two figures. You have your own
economists, you have your department people that
develop really comprehensive, I give you credit,
good reports.  I used your report to write this.

So take it back to your people in the next couple of
days and ask them how much they think it’s going
to cost you. Right now I can tell you, that in the last
year, the marketed hogs per week was 2003 from
your report was...per week was 4135.6. That is a
total for 2003, 214,999. I could quickly do the math
for you on that. If you were to times that by $20,
that I do have an accurate figure on, based on
your government report. 

As far as the loan, yeah you probably have to look
and see how...what loans are outstanding, how
many there are, what does this mean, what the
projection is. I look at the George Morris projection
that things are going to get better. So yes, it’s
probably going to go up. We’re not asking for you
to write our loans off like you have for others.
We’re saying, we’ll own the debt and we’ll pay it
back.

Ron MacKinley(L): So you’re asking for roughly
$4 million up front on a $90. . .

Leza Matheson-Wolters: Seventy dollars.

Ron MacKinley(L): Yeah, loss, but $4 million up
front. Which everybody came before and said, they

need cash, they need cash now, period. Even the
bank said that. When you look at the other parts,
the cost isn’t all that high when you look at the
other--I’m talking about the short term solution.
That’s why I made that resolution to look at it
because it’s short term. If the committee decides to
meet earlier than it’s up to the committee. But if the
committee decides to meet earlier than next
Thursday, I know we can’t get that on the agenda
because we got too much to do. But we got a
Monday, Tuesday and a Wednesday...

Wilbur MacDonald(PC)(Chair): John Earl has a
question. John.

John Earl: I know what you’re saying, I’m not
trying to shoot the messenger, but to tell us, it’s not
a chance, if there is a political will you can do it.
There’s a lot of people that sit on the Conservative
Caucus around here. And you say it’s not reality.
Give your head a shake. I understand that. But I’ll
tell you what reality is. It’s my mortgage payment
next month and my feed payments. That’s what it
is.

Leza Matheson-Wolters: We’ve been shaking our
heads.

Fred McCardle(PC): It’s not that you don’t
deserve $4 million, it’s that you’re not going to get
an answer on it next Thursday. That’s what I was
trying to say.

John Earl: Why can’t we? It’s an answer. Why
can’t we, Fred?

Wilbur MacDonald(PC)(Chair): Let’s see what we
can do.  That’s all we can say.  

Leza Matheson-Wolters: Much more lucrative
dealings have been made in  much smaller
amounts of time.

John Earl:   You guys all sit in caucus.  Why can’t
we, it’s serious.  It’s the immediacy.  

Fred McCardle(PC):   The Cabinet is where the
decisions are made.

John Earl: Call the Cabinet together. You agree
with this. I don’t think you understand how
important it is. If I could wait till June, I would and
I’d say thanks, let’s go through all the procedures.
I can’t wait.
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Wilbur MacDonald(PC)(Chair): I think we
recognize the importance of it and the real need
right away, so I would suggest if it’s okay with you,
that we now go into camera so we can...

Ron MacKinley(L): Why do you want to go into
camera?

Leza Matheson-Wolters: That’s fine with us.

Wilbur MacDonald(PC)(Chair): I’m sure it is. And
we’ll do everything in our power to have something
on the fourth. Okay with the minister...

Leza Matheson-Wolters: If I could have from you
as the Chairperson, I will provide with you my
name and number and if I could have a response
so we know.

Wilbur MacDonald(PC)(Chair): Yeah, with the
Clerk. We arrange everything through her, okay.
That’s the way we do it.

Leza Matheson-Wolters: This is for Minister
MacAdam.

Richard Brown(L): Okay, Wayne, you deliver that
tomorrow.

Wilbur MacDonald (PC) (Chair):    We’ll give that
to Wayne.

Ron MacKinley(L): Mr. Chairman, I mean it’s not
the presenter’s decision to go into camera. I think
everything we should do is debate it openly here.
Like we talked about in camera. Whether we meet
or we don’t meet should be talked openly. If they
want to stay, it’s fine.   If they don’t want to stay,
that’s fine, too. But all of a sudden when things get
a little dicey, Mr. Chairman, you like to go in
behind closed doors. There’s been too much stuff
going behind closed doors.

Wilbur MacDonald(PC)(Chair):   It’s not an issue
whether we go in behind closed doors.

Ron MacKinley(L): Well why are you saying go
in....

Wilbur MacDonald(PC)(Chair): It’s quarter
passed six, people have things to do. I’m
suggesting that if you don’t mind, we’ll just call our
meeting now and we’ll talk about when the next

meeting--we have to go through some things to
talk about when the next meeting is going to be
held, how we’re going to do it and so on. Okay, we
thank you very much.

(Applause)
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