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STANDING COMMITTEE ON FISHERIES, INTERGOVERNMENTAL AFFAIRS 
AND TRANSPORTATION
Thursday, April 29, 2004

10:00 a.m.

Tape No. 1

Wes MacAleer (PC) (Chair):   Okay, I’ll call this
meeting to order.  This is the Fisheries,
Intergovernmental Affairs and Transportation
Committee and the reason we are meeting is at a
request of the Leader of the Opposition who asked
to call this committee together to discuss issues
related to the fisheries, in particular.  

Now what I would like to do to start with because
there is no agenda, is if we could have a
preliminary idea to help this chairman so that I can
understand how we’re going to handle the
business of the morning.  Is it my understanding
that we’re probably going to have some
resolutions, which is very good, brought forward
and I don’t want to curtail discussions on those
resolutions but I do know that several people have
other commitments and so forth and I don’t want
to–I want to make sure that we deal with the
business of the committee and at the same time,
satisfies peoples’ needs.  

Andy Mooney (PC):    I have a Motion to put
forward.

Wes MacAleer (PC) (Chair):    Okay, you’ve put
a Motion forward.  Is it the intention of the–are you
going to put forward a Motion as well?

Honourable Robert Ghiz (L):    Yeah, it will be
the same Motion as why we called this meeting.

Wes MacAleer (PC) (Chair):    Okay, so you’re
putting a Motion and you’re putting a–okay, I’m
trying to be fair on this.   Since you got the
meeting, I’ll let you people put forward your Motion
first and then you’re going to put forward a Motion.
Okay, and then we’ll have a discussion.  
What I would like to do at the start then is you can
deal with your Motion.  Who’s going to put forward
the Motion?

Andy Mooney (PC):    I’ll put it forward.  You can
read it into the record and then I’ll explain.  

Wes MacAleer (PC):   I’m going to read this?
Okay, this Motion is moved by Andy Mooney and

seconded by Cletus Dunn.  

Honourable Robert Ghiz (L):    You don’t need a
seconder.

Wes MacAleer (PC) (Chair):    Well anyway, it
reads as follows:

WHEREAS the fishing industry is vitally
important to the economic health of Prince Edward
Island;

AND WHEREAS the Department of
Fisheries and Oceans in conjunction with the
Government of Canada have limited access to fish
species;

THEREFORE BE IT RESOLVED that this
Committee invite the Minister of Agriculture,
Fisheries, Aquaculture and Forestry as well as a
representative of the Department of Fisheries,
Oceans, such as Sandra Gaudet to appear and
address issues of processing overcapacity and
access to marine resources.  

Andy Mooney (PC):    Okay, the reason I put that
forward was basically, whenever the groundfish
moratorium came on years ago, Newfoundland
and the other provinces got tremendous access to
Gulf shrimp, Northern shrimp, snow crab and
Prince Edward Island has basically been left out of
the mix.  Where it left us, there was tremendous
pressure on our lobster resource which basically
was the only real species we have to process here
on Prince Edward Island.  And with this, causes
overcapacity on the processing side which led to
an awful lot of our problems.  

So I’d like to see our minister provincially come
forward to explain on the issuing of licenses with
information on the moratorium on processing
licenses that have been issued prior to our
government coming in.  And also to have
somebody from DFO such as Sandra Gaudet who
is the head person with DFO on the Island to
explain or to give us an idea on new access to
resources that would give us more fish to process
that keeps more of these plants busy.  
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Wes MacAleer (PC) (Chair):    Okay, let’s go to
this side of the table again.  Do you want to
respond to this?

Honourable Robert Ghiz (L):    Yes, I’d love to
respond.  The member from Souris-Elmira raised
some great points but I’d like to propose an
amendment to that Motion and then we can
eliminate our Motion.  The amendment to that
Motion would be that we allow any interested
parties to appear to give their views on the so-
called overcapacity and the fishing industry with
relation to processing in Prince Edward Island.

Andy Mooney (PC):    One thing I want to throw
out is I heard it mentioned in the Legislature a
couple of times as far as how did North Lake get
issued a processing license with a new plant when
it was done in ‘98?  One thing I was extremely
involved in North Lake Fish Co-op in the new plant
and what had taken place there.  North Lake, their
old plant down on the harbor which employed 180
people didn’t meet federal inspection and they
were grand-fathered in and basically they were
told that either you have a new plant or plans on a
new plant or we’re going to shut you down, grand-
fathered or not, that they weren’t meeting the
federal guidelines and weren’t going to be allowed
to process.  

The only reason that the feds had allowed this new
processing plant to go up with federal and
provincial money in it, is because North Lake was
one of the only plants on Prince Edward Island that
were using under utilized species such as–they
were about the only plant in the Maritimes that
were doing dogfish which give a market to not just
Island boats but Nova Scotia and New Brunswick
boats and skatewings.  That was the bulk of their
work so that’s how they ended up getting help with
a new plant which was a small plant put up that
would just basically–they complain now that
they’re in tight quarters up there but that’s–it
wasn’t new capacity to process but just, it was
keeping the existing.

As far as opening this up to whoever wants to
come forward, basically I kind of know what you’re
probably getting at and that is wanting to hammer
on Polar.  I think the auditor has been asked to
take a look at Polar and I think basically, it’s–I
would like to have somebody in from the feds and
somebody in from the province to discuss licensing
and access to resources because without the

access to resources, even the plants we have
going are going to be in trouble.

Honourable Robert Ghiz (L):    Well the licensing
is done by the province.

Andy Mooney (PC):    Exactly.

Richard Brown (L):    But the point here is and
the auditor general, that’s the worse excuse I’ve
even heard, is only going to look at the numbers
with regards, he’s not going to look to
overcapacity, not going to look at what details
were involved with Polar Foods and buying lobster
and where the lobster went and whether or not
there was any misgivings going on or anything like
that.  That’s why I think we should hear from
people in the industry because I’m sure, like you,
there’s a lot of people that have a lot of information
and call you all the time on these issues.  And I
think it’s only fair that we give these people a
chance to tell their side of the story.  

Wes MacAleer (PC) (Chair):    Okay, Mr. Dunn.

Cletus Dunn (PC): I guess just in reaction to your
amendment is that I have sort of a concern that we
would just go anybody’s opinion.  I think we have
to deal with facts and I think we have to talk to the
proper people who determine what those facts are.
I think if we open up to opinions, we’ll have
140,000 opinions on Prince Edward Island as far
as what’s happening.  

I feel too, that I would like to see, I understand
from ‘93 to ‘96, before the moratorium was put in
place that there was some research done between
the PIFA and the fish processors.  I understand
there was an amount of dollars given to them to
determine that there was an overcapacity.  I would
like to see that study, have a copy of that and just
see why that determination was done back in ‘95 -
‘96 when they brought in the moratorium because
it dealt with overcapacity.  So I think those are
things that we should properly look at rather than.
. .

Honourable Robert Ghiz (L):    We figured your
government would have looked at it when they
were forming Polar Food.
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Cletus Dunn (PC):   I think that’s what they did
when they tried to help the small guys survive the
system and they put the package together.

Honourable Robert Ghiz (L):    It didn’t lower
capacity though.  

Cletus Dunn (PC):   No, it may not have lowered
capacity but it dealt with small businesses, the
survival of small businesses.  Anyway, that’s my
opinion, I think we should–and further to the first
Motion that was put on the floor, I think we have to
look at with the Minister of DFO here, why wasn’t
national plans that were put in place not adhered
to; what’s the story on the herring line; what’s the
story on Macleod’s Ledge; how is our quota
system determined as far as snow crab or shrimp
or any of those.  I think there’s a ton of information
out there we can get that will be a tremendous
learning experience for us so we’d be probably
better educated to determine what direction this
committee should go in.

So I just have a problem with opinions.  They’re
very common, everyone has one.  And I’m just
more concerned that we should deal with the facts
of the situation.  That’s my opinion for what it’s
worth.  

Richard Brown (L):    You just don’t like opinions
then.

Wes MacAleer (PC) (Chair):    The honourable
member from West Royalty.

Wayne Collins (PC):    Yes, thank you, Mr. Chair.
Regarding the possibility of a public inquiry, just to
draw an analogy.  It took an Auditor General’s
Report in Ottawa over the sponsorship issue in
Quebec that led to a call for a public inquiry which
is now going to take place.  So I’m willing to let the
auditor general delve and delve well into the whole
issue surrounding Polar Foods and let’s find out
what he comes up with.  And I’m sure that either
this committee or Public Accounts Committee or
whatever will certainly make a decision at that time
in terms of recommending to the Legislature
whether or not a public inquiry is needed based on
the findings of the auditor general’s, I hope, very
thorough study of the whole issue.

But regarding overcapacity and regarding this
particular resolution, and I want to address that as
well is the issue of overcapacity is an age old

issue.  It’s been around for a long time and all
governments have struggled with it over the years.
So I would go on record as advising the Minister of
Agriculture, Fisheries, Aquaculture and Forestry
and the representative of DFO, to come well
armed with their history books here because it’s
history that will tell the tail as to why this province
has become so over reliant on the lobster species
to maintain our plants and that’s at the crux of it is
that we are in the middle of the Gulf and yet we’re
not getting our share of the resources that
surround us.   And that is fundamental to how we
arrived at the situation we did with this over
reliance on the lobster and all the agonizing,
frustrating efforts that governments of all political
stripes have been through with this industry.  

I also want to, at this time, to say that we should
also, in our discussions with those representatives,
be looking forward to what ways that we can
stabilize this industry for the future and make it
viable as it now stands.  But also we have to try to
do our best to encourage others to allow us to
diversify.   Those that have the power to allocate
resources are not thinking of the need for a
diversified fishery on Prince Edward Island.  So
thank you, Mr. Chair.

Wes MacAleer (PC) (Chair):    Mr. Brown.

Richard Brown (L):    Thank you, Mr. Chairman.
A comment - we’re not asking this committee–our
amendment to the resolution is not asking the
auditor general or anybody with the Polar incident
to come forward.  We’re just asking for the general
public or the plant owners, the plant workers–we
just heard there this morning from the honourable
member from Souris.  He just stated right now, the
North Lake plant isn’t big enough to process what
they want to process.

Andy Mooney (PC):    Oh no, I didn’t say that.

Richard Brown (L):    Well you said it’s busting at
the seams.

Andy Mooney (PC):    Yeah, with people. 

Richard Brown (L):    So overcapacity, there’s
under capacity there.

Honourable Robert Ghiz (L):    They should fire
people?
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Andy Mooney (PC):    No, what I’m saying. . .

Richard Brown (L):    And that’s what the thing is
all about here is that we’re hearing different stories
from different ends of the Island, Mr. Chairman.
That’s where we should resolve it and as for
opinions, Mr. Chairman, I always go with the
people’s voice and if they want to come forward
and they have an opinion, I think we should hear it,
Mr. Speaker, because the experts got a lot of
this–got us into a lot of this mess by allocating
stocks and things like that.  Maybe it’s time we go
to the fishermen.  All I ever hear about when the
issue of lobsters come up is well, we’ve talked to
the fishermen.  We’ve talked to the people.  Why
don’t we want to hear from the fishermen, to see
what they got to say about their industry.  It’s their
industry, Mr. Chairman, and we should be listening
to the fishermen.  

Just to listen to the Minister of Fisheries and to get
the person in from DFO which I know what the
plan is here, the plan is going to be is DFO is
going to say, no, we’re not going to come and
we’re going to get into the same old fight, Mr.
Chairman, that we got in last year over the Food
Inspection Agency getting them to–this is a delay
tactic to get us into a fight with the federal
Fisheries Department over jurisdiction and to delay
this issue.  We shouldn’t be delaying this issue.
As for allocation of resources, Mr. Chairman, one
fact is that New Brunswick catches about 7,000
tonnes of lobsters, okay?  They catch less lobsters
than ours.  We catch about 9,000 tonnes
according to the 2002 Allocation Report.  

We are the best when it comes to mussels in the
Maritimes, Mr. Chairman.  Now if we’re opening up
allocations and we want allocations opened up,
okay, we’re saying we want to go into New
Brunswick’s territories and take their stuff.  Be
prepared when you open up the allocation table,
that New Brunswick will not come back and say,
we’re not getting our fair share of lobsters here,
Mr. Chairman.  And those allocations, we’re
getting 7,000 tonnes and I’ll table a document or
we’re getting 9,000 and they’re getting 7,000.  

So Mr. Chairman, when we open up the allocation
and when we start blaming New Brunswick that
we’re not getting our fair share and they come
back, Mr. Chairman, and say, well we agree then.
You have a share of snow crab.  We’re going to
reallocate the whole industry.  

Andy Mooney (PC):    Alright, I want to throw one
comment out.  If you spent a few minutes on the
wharf instead of the streets of Charlottetown, you’d
know that there’s not a quota system on lobsters.

Richard Brown (L):    I know, but they’re catching
more lobsters so they want Area 26 and
everything.  

Andy Mooney (PC):    No, it’s basically the
lobsters basically vary from year to year and the
catches go up and go down and one thing
that–I’ve been to an awful lot of fisheries meetings
with fishermen and when the group in Souris
looked at the possibility of starting a co-op, one of
the members said, well if we start a co-op, to
guarantee ourselves supply, we would like the
same legislation that is in Newfoundland that’s
what’s caught here is processed here.  And all of
a sudden, there was a hush come over the room
and three or four fisherman said, “no damn way”.
They said, “we’re not going to let this legislation
stand”, and I support that because basically,
Prince Edward Island is wide open.  People can
come up and they can buy a license to buy on the
wharf and move off province with those resources.

Richard Brown (L):    So is New Brunswick and
Nova Scotia.

Andy Mooney (PC):    Newfoundland is not.

Richard Brown (L):    New Brunswick and Nova
Scotia is wide open.

Andy Mooney (PC):    But the thing is, but some
people suggest this.  Government did not support
that and they said, basically, it’s leaving an awful
lot of competition for the fishermen to get the
highest price possible which is great for the
fishermen.  But what happens, is it cuts down on
the resources to some of our plants because some
of these companies, whether it’s (Indistinct)
Richard or the Barry Group or whatever that are
buying on the Island and stuff is being trucked off.
It’s less and less gets processed in Island plants
and it’s leaving us in the crunch we’re in.  Not only
do we have access to limited resources, we’re
right in the middle of the Gulf, but also a lot of our
product is leaving and it’s the best for the
fishermen.  But with that, we just can’t support
every plant.
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Wes MacAleer (PC) (Chair):    Okay, Honourable
Brown and then Honourable Ghiz.

Honourable Philip Brown (PC):   Just on the
amendment that was put forward, the Motion by
Mr. Mooney is not to restrict further delving into
this issue.  But I think if we don’t, as a committee,
get a core base of knowledge on this issue from
the major players, DFO and our own department,
we don’t even know where we’re going.  There’s a
lot of history here that has evolved over some 20,
30, 40, 50 years when there was a canning plant
in every harbor, 50 or 60 years ago.  So I mean
there’s been a progression.  What are the 19
lobster processing licenses that we’re grand-
fathered into, the moratorium.  Where have we
gone?  What were the players 30 years ago?  I
think we have to start with a base of knowledge. 
I’m not suggesting that at some time in the future
we don’t want to hear from the public on this issue,
from all interested parties.  That could very well be
part of the process here but I think it’s very
premature at this point to recommend that that be
the case.  I think that the committee has a lot of
work to do if they want to be fair with this subject
and if they want to look into it and bring forward
reasonable recommendations.  

I don’t think there’s an expert, certainly Mr.
Mooney would know more about this issue than
any of the rest of us but we have to get into the
history of this and see where we’re going.  I think
it’s just premature to suggest that we’d want to
open the committee hearings to everyone with an
opinion.  

Wes MacAleer (PC) (Chair):    Honourable Ghiz.

Honourable Robert Ghiz (L):    Premature - you
know, here we are now, Polar Foods we’ve lost as
of today, $54 million.  We’ve got plants closed
down in the western part of Prince Edward Island.

Andy Mooney (PC):    And the eastern.

Honourable Robert Ghiz (L):    And the east end
but all those people do have jobs now with the
other plants.  Yes, that is an issue and I’ll be
raising that issue because the bottom line the
Premier went down to Gaspereaux and told people
down there that they were allowed to put in a bid
when in fact, they weren’t.  But that will be an
issue for another day but to call this premature is
perhaps the understatement of the century.  I’d like

this minister to go back to his area and tell these
people that yes, it’s premature for us to be looking
into to see if there’s overcapacity.  This should
have been looked into, I believe, probably back,
they should have had hearings right after they
formed government, before they formed Polar
Foods and perhaps we wouldn’t be in this disaster
that we’re in today.  

You know, we’re not calling for a public inquiry on
this right now.  We have called for a public inquiry
and yes, the member from Alberton-Miminegash
did agree to that.

Cletus Dunn (PC):   No, I didn’t.

Honourable Robert Ghiz (L):    And I called the
people from that area and they have said, yes
indeed, you did say that.  

Cletus Dunn (PC):   The first time you mentioned
the auditors look into this and I said, I agree with
you and you said, you should come over to our
side of the House.  

Honourable Robert Ghiz (L):    It was a public
inquiry.

Cletus Dunn (PC):   No, it was an auditor general.
I’ll swear on a stack of bibles on it.  

Honourable Philip Brown (PC): That member,
Mr. Chair.

Honourable Robert Ghiz (L):    Anyway, no, I
have the floor right now and I’m still speaking and
I got a lot more to do here because this is just
unbelievable.  So we’re not calling for a public
inquiry.  We’re calling for people to have the
opportunity to come in and tell us about the lobster
processing industry and here’s where we’re taking
our eye off the ball and it’s just unbelievable.  And
yes, the issues that the member from Souris-
Elmira brought up are important issues that should
be brought forward before this committee.  But the
issue that we’re dealing right now with is the
overcapacity, supposed overcapacity in the lobster
processing industry.  And yes, I realize I want us to
get more resources here on Prince Edward Island
too.  I’ll be the first person to agree with you on
that.  But right now, the problem we’re having with
why plants are closing in the Honourable Minister
of Tourism’s area and the honourable member
from Alberton-Miminegash area is and the
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Gaspereaux area as well and the Morell area is
because of this so-called overcapacity within the
lobster processing industry.   

The lobster processing industry is why they’re
taking away these licenses and that’s exactly what
you’ve been saying is that is what the problem is
that we don’t have enough lobster.  You know, you
talk to a lot of people out there and they say, no,
we do have it.  So that’s why we have to do that
and yes, there are a lot of other issues out there.
And we talk a lot about jurisdictional issues and
the member from West Royalty talks about
jurisdictional issues, so do all the members here.
And you know, it’s interesting, they bring up, I
believe, it was the member from Souris-Elmira that
brought up or perhaps Alberton-Miminegash that
we have to bring up the issue with MacLeod’s
Ledge and if they only understood what the issue
is, I’m sure there would be a quick call by the
Premier to get the issue fixed eternally and
basically, it has more to do with jurisdictional
issues amongst provinces and it’s a jurisdictional
issue between the Province of Prince Edward
Island the Province of Quebec where the line
drawn has the MacLeod’s Ledge involved has. . .

Unidentified Member:    (Indistinct)

Honourable Robert Ghiz (L):    . . . just hear me
out, just hear me out, has MacLeod’s Ledge drawn
into the jurisdiction of Quebec.  And yes, the
Quebeckers do not fish there.  I know that, Mr.
Chairman.  But at the same time, we’ve been
fishing there now for years and years and years
and yes, I believe that line should be changed
immediately, but I’m not sure the federal
government. . .

Unidentified Member:    (Indistinct)

Honourable Robert Ghiz (L):    . . . no, the federal
government probably drew the line, okay.  That’s
no problem, I agree with that.  But what we have to
do right now is the federal government wants to
change the line, but what’s going wrong with this is
the Province of Quebec is coming and saying, no,
no, no, that’s ours.  Give us something else in
return for that.  We don’t care that we don’t use it
or that it’s only Island fishermen that use it.  We
want something else in return.  

Well Mr. Chairman, I’ll tell you this.  The premier of
this province and the Premier of Quebec sat

together in the same party in the federal
Parliament of Canada and if they’re such good
friends, he should be able to just pick up the phone
and call the premier and say, “listen, stop your
bickering about this and allow Island fishermen to
have the right.”  It’s not the federal government
that’s holding it up.  It’s the Government of Quebec
that’s holding it up.  No, you people don’t even
understand the issue.  You don’t even understand
the issue.  
(Too many speaking at once.)

Wes MacAleer (PC) (Chair):    Order.

Honourable Robert Ghiz (L):    I do understand
the issue.  

Wes MacAleer (PC) (Chair):    Order.  

Richard Brown (L):       Your premier made it in
1984.  Your premier made the mistake in 1984.
He was the Fisheries secretary.

Wes MacAleer (PC) (Chair):    I’m delighted at
your enthusiasm.  I really appreciate everybody’s
interest.  I’d like a closing statement, please so we
can . . .  Okay.

Honourable Robert Ghiz (L):    Who’s holding it
up then?  

Wes MacAleer (PC) (Chair):    Honourable Ghiz.

Honourable Robert Ghiz (L):    Yeah, and why
are they holding it up?  Because there’s
interprovincial, exactly, there’s interprovincial
relations going on with the Province of Quebec on
that.  If you can’t. . . 

Jim Bagnall (PC):    The federal minister . . .
(Indistinct)

Wes MacAleer (PC) (Chair):    Can we have one
speak at a time, please.

Honourable Robert Ghiz (L):    We know what
happens when there’s been (Indistinct) ministers.
. .

Wes MacAleer (PC) (Chair):    Okay, I’m not
cutting you off, I just want you to. . .

Honourable Robert Ghiz (L):    I know and it’s
disappointing that these members here just want
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to play politics with a federal election coming up.
No, it’s true.  And I believe they have to keep their
eye on the ball.  What we’re dealing here and I do
want to deal with the issues that the member from
Souris-Elmira brought up.  I do want to deal with
those issues.  But at the same time, Mr. Chairman,
I believe that with all these people out of work, with
communities hurting, we want to know with a ten-
year contract signed now that has basically
blacklisted these plants in the western end of
Prince Edward Island, we want to know is there
really this overcapacity and have people come in
and allow them to relay their information to this
committee.

Wes MacAleer (PC) (Chair):    Okay, did the
honourable member from Montague-Kilmuir want
to comment? 

Jim Bagnall (PC):    Not at the present time.  

Wes MacAleer (PC) (Chair):    Okay.  Honourable
Brown.

Honourable Philip Brown (PC): I just have to
comment.  The Leader of the Opposition talked
about premature.  Well he just affirmed the reason
why it’s premature to have the public in here.  He’s
talking about MacLeod’s Ledge being a provincial
issue.  That’s the limited knowledge that the
member has about the federal fishery, that we
know, it’s a federal issue.  We know that the DFO
governs these lines and he thinks it’s a provincial
issue that our premier–in the previous House we
had many, many resolutions went through this
House, unanimously approved because we are--
the Premier and the whole Assembly spoke on this
issue and now he thinks it’s a provincial issue.
And now he wants to hear from people.  

It’s like you’re afraid of the information.  It’s like
you don’t want DFO to come and explain this.  It’s
like you don’t want–you’re afraid to have the
information.  It might blow your argument, your
political argument.  So if you agree with it, let us go
step by step into this process if you indeed are
serious about this process.  You talk about a
political issue.  There’s the political issue.

Honourable Robert Ghiz (L):    Where?

Honourable Philip Brown (PC): If you want to
talk about this seriously, move it ahead step by
step.  We’ve asked for the two regulatory bodies

on this issue to come before us.  After we have a
base of knowledge in which to at that time,
possibly bring forward witnesses to the committee
to help us move from that step to another step.
The committee can surely decide that.  

Honourable Robert Ghiz (L):    What do you have
to hide?

Honourable Philip Brown (PC): But with the little
bit of knowledge that you have on this subject, to
try and get away from DFO and the provincial
fisheries, I think you would take advantage of the
opportunity to learn a little bit and understand that
as simple as drawing areas, area lines for fisheries
is not an interprovincial matter.  I think we have to
start at least at some basic, basic level of
understanding of these issues.  

Tape No. 2

Wes MacAleer (PC) Chair:    Okay, the member
from Souris-Elmira was next, I think.

Andy Mooney (PC):   Just to throw out a couple
more comments here to back up why I wanted this
to come forward. I’d be the first to admit I was a
tremendous supporter of Polar coming together for
the simple fact about four out of the seven or eight
plants weren’t going to open.  There were going to
be commission buyers on the wharf, would have
been more lobster leaving Prince Edward Island
and it was thought and a lot of fishermen agree
with it and it was thought and they came forward to
government and said we want to come together
under one roof so we can be more efficient.
Instead of beating each other up on the wharf and
in the market place we’ll be one force which should
enable us to pay more for local fishermen for their
product.   

And the bottom line is I think the fishermen over
the last six years have got a higher price because
of Polar being in the market place.  The bottom
line is a lot of fish went to companies such as B.A
Richard and a whole list of companies off Island
because there’s no legislation what’s caught here
is processed here.  And that was the best for the
fishermen. But the thing is,  Polar didn’t get
enough product to keep all them plants going and
it was proof.  It was a tremendous effort by the
company but the bottom line is, I mean there’s 40
per cent of the lobsters leaving Prince Edward
Island,  and the bottom line is this was a good
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effort to keep jobs on Prince Edward Island and it
failed.  And I don’t think anyone can argue with
that point.  And it just proves the simple fact there
was an overcapacity to process and that’s the
mess we’re in today and unless we get access to
new resources we’re going to stay in this trouble.

And that’s why I would love to see the minister to
come as far as on licensing and DFO to come on
access to resources.  And then see where we’re
going to go from there.

Wes MacAleer (PC) Chair:       Member from
Charlottetown-Kings Square?

Richard Brown (L):   The member from Souris
says 40 per cent of the lobsters are leaving PEI
and why?  Who’s best to tell us why they’re leaving
PEI, Mr. Chairman, than the fishermen.  To have
them here and ask them, as a committee say, why
are you selling off the Island?  If they say higher
prices or if they say, well, if this happened on PEI
we would keep our lobsters on PEI.  Who better to
talk to, to ask the questions why is 40 per cent
leaving?  

Another question to ask, Mr. Chairman, is lobsters,
23,000 tonnes is caught in Nova Scotia; 7500
tonnes are caught in New Brunswick; 9,000 tonnes
are caught in PEI.  Why can’t we bring in a lot
more lobsters from our sister provinces?  Why?
That’s what I want to know.  Why can’t we go over
there and buy a bunch and bring them back here
and process them in our plants?  Why can’t we
keep our 40 per cent here?  I’m opposed to
legislation. I’m strictly opposed to legislation like
Newfoundland.  But I want to know why can’t we
do it?  Why can’t we?

Jim Bagnall (PC):   You got up in the House two
weeks ago and said . . . 

Richard Brown (L):   No, we had challenged your
minister to state where I had said that.  That is a
categoric lie, Mr. Chairman, and that’s what it is.

Honourable Philip Brown (PC): That’s
unparliamentary language.

Richard Brown (L):   Mr. Chairman, I want to
make it clear.  If they read it, I have these stats
and my point to the minister was why can’t we get
these lobsters from these areas over to here?
Why can a plant in Nova Scotia, Mr. Chairman, go

to the North Atlantic, take fish and scallops and
that from there or shrimp from there and process
them in Nova Scotia, Mr. Chair?  That’s my
question.  Why can’t we do it?  And that’s why I
want to hear from the fishermen.  I want to hear
from the people out there and say if these
conditions were in place, Mr. Chairman, we would
have under capacity on PEI or we would have a lot
more work on PEI.  That’s what we should be
doing here.  How do we get more lobsters on PEI
to fill our plants,  to make our people work?  That
should be the objective of this committee.  

And all I see right now, Mr. Chairman, on this
committee, where it’s going is these guys have
ruined it, ruined it, totally, you know, people are out
of work because of their policies.  Now, what
they’re attempting to do today is to try blame
someone else besides themselves, Mr. Chairman.
I am all for bringing in the federal fisheries
department, all for it.  I’m all for bringing in the
minister of fisheries, okay.  I’m all for that.  No
problem at all.  I want to bring in the fishermen
also.  You guys don’t because you want to hide
behind the federal government’s problem.  You
don’t want to work to get people work. We’ve seen
what you want to do.   Shut down your plants up
west, put your people out of work.  That’s what you
want to do.  I want to put people to work and if we
can get resources from off the Island onto PEI that
would create more work. And for you to be
laughing at your constituents the way you are, it’s
a shame, honourable minister, a shame.

Wes MacAleer (PC) Chair:     Okay, point made.
Montague-Kilmuir? And then we’re going across
here.

Jim Bagnall (PC): Thank you, Mr. Chair.  I’m a fill-
in today and I didn’t know I was running into a
bee’s nest here when I was coming in.  I thought
we’d have some gentlemen here that would
conduct themselves in an orderly manner.  But
obviously we don’t.  So let’s get down to the actual
issue here.  Obviously there’s a motion on the
table that we’re trying to deal with.  Is that correct?

Wes MacAleer (PC) Chair:     No, there’s an
amendment.

Jim Bagnall (PC): An amendment first but a
motion and then an amendment to the motion.

Wes MacAleer (PC) Chair:     There’s an
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amendment now currently circulating that says that
we should change the motion to include anyone.

Jim Bagnall (PC): And I understand that.  My
thing is that the amendment that came in they’re
asking for the two authoritative powers of fishing in
the province of Prince Edward Island to come
before the committee.  I can’t understand where
the concern is. This our first, I understand the first
meeting of the committee,  and the committee has
to start somewhere.  My belief is that this
committee, we’re talking about one of the most
important issues that we have in the province right
now and one of the most concerned issues is the
fishery.  I believe that in a starting point for any
committee is to find out what the problem is. So by
finding out what the problem is we should be
meeting with the two authoritative powers to find
out what their situation is and then if the committee
wants to go further after listening to both of those
we have the decision as a committee to do that.
So by bringing in DFO and by bringing in the
minister,  I think we would address the first
concern as to what the agenda for this committee
should be by listening to those two authoritative
powers and the experts in this field on Prince
Edward Island.  

And for the life of me I can’t understand why
anybody would be fighting and arguing against
trying to find out what the problem on Prince
Edward Island and the fishing industry is.
Everything operates in steps, Mr. Chair, and I
believe that the first step is to bring in the two
authoritative powers to listen to the concerns and
have the experts speak on the issue.  If we’re not
happy with what we hear then we have the option
of bringing in anybody else that we believe that
could add more texture or more flavour to the
issue. So to me,  I think that the motion is ideal
and I can’t understand why you’d want to put the
cart before the horse and put everybody in until
you find out what the issues are.  My thing is find
out what the issues are.  Then if we have to bring
the other people in then we do that.  Mr. Chair, I
think that’s it in a nutshell.

Wes MacAleer (PC) Chair:     The member from
Alberton-Miminegash is next and then Souris-
Elmira.

Cletus Dunn (PC):     I guess talking the fish
plants the last 30 years, in the 60's, 70's and 80's
processing was very big on Prince Edward Island

because it was considered value added.  The
fishermen would sell their product to the
processors and the processor would process it,
sell it on the market place and give the fishermen
a rebate.  That’s how the system worked in the
60's, 70's and 80's and in the early 90s that
changed.  Part of the reason why it changed is the
resource got more expensive on the wharf and
what has happened is that the plant operators,
processors weren’t getting the amount of money
necessary to value added.  And they have tried
different things.  They went to Baby Boils,  they
went to Cold Packs, they’ve done every thing.  But
the thing was the processors were not getting the
margin of profit by taking an expensive resource
and processing it and trying to get it on the market
place. 

I think that’s why over the years government has
stepped in to modernize plants, make them more
competitive.  Every plant on Prince Edward Island,
at one time or another had received government
funds from our government, from the former
government, everybody had received money
mainly because the market place profit margin was
so small, in a lot of places no rebate was paid or
very little rebate was paid.  The honourable
member from Charlottetown-Kings Square, talking
about import, right now I think we import 10 million
pounds of lobster a year for process on PEI.  The
thing is that it’s more costly to do that.  When you
bring product in from Nova Scotia and New
Brunswick it’s much more costly.  Also, too most of
that lobster came by trade.  We traded our crab
product to bring in lobster product.  

So I guess I just wanted the committee to
understand that the face of processing has
changed big time in Prince Edward Island and if
you talk to the processors,  and I talked to the
fishers in Tignish quite a bit, they are struggling
trying to make a profit margin on a value-added
system and the product is expensive at the wharf.
If the fishermen took less for it there would be
more processing done on PEI because there
would be more margin on the value-added
product. 

So there’s a number of things that have changed
in the market place.  It’s more competitive.
Expectations are higher and it’s more costly to do
value-added.  And the bottom line is processors
aren’t making the money they used to and I can
remember being in Tignish in March when the
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rebates came in and it was unbelievable.   People
getting a hundred thousand dollars rebate because
of the value-added that the Co-op added to their
lobster and was able to give back to these people
on the wharf.  That doesn’t happen now because
the value-added part of the product, the margin is
so small, the profit margin is so small that rebates
are very, very small if there’s any at all.

 So it is a major shift in the industry from where we
were in the seventies and eighties and the early
nineties is that it’s a very competitive market and
that’s just some information I want to share at the
table but the honourable member talked about
importing.  We do import a lot of lobsters.  I think
Polar imported a lot of lobsters to keep the thing
operational.  But they found that by importing a lot
of lobster the profit margin is even less.  That’s
why I think they’re in the problem they’re in now,
that’s why they’re bankrupt.  Because they bought
an expensive product, tried to value-add it and it
wasn’t there.  So that’s just some more light on the
topic.

Wes MacAleer (PC) Chair:     Interesting. Member
from Souris-Elmira?

Andy Mooney (PC):   The honourable member
from Charlottetown-Kings Square had mentioned
shrimp in your comments and the fact that there’s
shrimp caught and it’s processed in Nova Scotia
and why it’s not processed here.  Well, that’s
exactly why I think DFO should be called in, for the
simple fact when we got the small–although the
biomass of shrimp has been growing in leaps and
bounds, so the scientists have said–we’ve got a
small, small allocation of shrimp on the condition
that it’s not caught by our boats, it’s contracted to
the boats.   So what we’re getting, the Fishermen’s
Association get a few dollars out of the shrimp.
There’s no jobs being created here.  They put it
initially in that some of our fishermen may possibly
get jobs on the Newfoundland boats.  A lot of them
have went, I think there may be one or two people
on Prince Edward Island, I think two still get some
work on these boats.  The rest of them they were
told by the Feds they wanted the Islanders hired to
create some employment but they found every
excuse under the sun to make sure that they didn’t
stay. 

 So the bottom line is even with the small access
we’ve got to northern shrimp it’s not creating
employment here and that’s a question that should

be asked to DFO.  If we’re getting quota then we
should be allowed to fish it and the jobs should
come to Prince Edward Island.  And that’s why the
first step should be to call in our Minister of
Fisheries on licensing issues and  DFO on access
to resources and then at that point find out where
we want to go from there.

Richard Brown (L):   You want to legislate shrimp
to be processed here on the Island.  

Andy Mooney (PC):   No, I want the federal
government to say that if they’re giving us quota let
us catch it.  Because right now the little bit of quota
that they give us, they said we’ll give it to you on
the condition that it’s Newfoundland that catches it,
and all we do is get a few dollars out of it.  And the
bottom line is our fishermen are quite capable of
going and the biomass of shrimp has been
growing in leaps and bounds in the last number of
years and they should give us enough quota to let
a couple of Island boats - we should have boats on
Prince Edward Island. We have actually the boat
in my own port of Souris, Frankie Hennessy, that’s
more than capable to go after northern shrimp or
gulf shrimp but they’re not allowed.

Richard Brown (L):   I have a rough time because
you’re saying we should be going off
Newfoundland, okay, with our boats and catching.

Honourable Philip Brown (PC):   Canadian
waters.

Richard Brown (L):   Yes, good.  But when their
boats come close to our shore we want them
away.  You can’t have it both ways, guys, that’s all
I’m saying.

Honourable Philip Brown (PC):   You have said
over and over and your leader has said over and
over that (indistinct)

Andy Mooney (PC):   That the Gulf shrimp goes
in the Laurentian Basin.  It’s right . . .  

Honourable Philip Brown (PC):   Why can’t it all
go to one (indistinct)

Andy Mooney (PC):   There’s shrimp around
Prince Edward Island and we’re right in the middle
of the Gulf.  The bottom line is we should have
access.
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Wayne Collins (PC) : The seiners are up on the
shore.  That’s the issue.  It’s not that they’re
offshore.  They’re up on the shore.  That’s the
problem.

Richard Brown (L):   No, they’re not.  I’ve never
seen a seiner on the shore.

Andy Mooney (PC):   Listen, if you had a good
baseball arm you could damn near hit a seiner off
of our north shore when they’re in.

Richard Brown (L):   But we want to go off their
shores.  But we don’t want them off ours.

Honourable Philip Brown (PC):   The seiners off
Souris (indistinct) You go up to the wharf there and
tell the seiners that (Indistinct) You go up there
then.

Richard Brown (L):   Don’t expect you’re going to
Newfoundland and saying boys, we’re coming off
your shores. That’s what the problem.  You guys
don’t know what you’re talking about over there.
You want it all.

Wes MacAleer (PC) Chair:     I think we’ve
exhausted this topic. 

Richard Brown (L):   I can go in your back yard
and take your shrimp but you can’t come in my
back yard.  That’s what you’re saying.

Wes MacAleer (PC) Chair:      I’ll go around the
table one more time.  If you want to speak, that’s
fine.  But we have an amendment on the floor and
I’m going to call the question here. 

Honourable Robert Ghiz (L):   You were just
going to go around the table.

 Wes MacAleer (PC) Chair:     Okay, you’ve got
three minutes.

Honourable Robert Ghiz (L):   You know, it’s
amazing and I’ll be the first one to admit and we’re
going to agree with this motion.  The only problem
is with the amendment and I know exactly what the
members opposite on the Conservative side are
trying to do here and it’s a great political move and
I’ll give you credit for it and the political move is,
listen, they’re talking too much about Polar, let’s
move this away from something else so we can
get in the feds here and talk about resources so

we can start blaming somebody else.  Well, guess
what?  I agree that I’d love to get more resources
here on Prince Edward Island but you also have to
look at what happened now and why we’re in this
situation here and that’s why we, the Opposition,
asked the Chair to convene this committee to look
into whether or not we’re making the right
decisions now.  And that’s what we’re failing to do.
But I understand your point that you want to get
Polar off of the radar screen and you want to get
different issues on and we want to deal with those
different issues.

But just so I can help out the member from
Montague-Kilmuir, I’m going to explain to you here
because I’ve got about 30 seconds, and we will be
supporting your motion and I hope you will be
supporting our amendment.  But I’m going to help
explain MacLeod’s Ledge to you.  Just to you a
little bit different from my perspective, okay.
Because I was exactly like you, exactly.  Because
I remember I was in Ottawa and I was going up to
the Minister of Fisheries and Oceans and I was
complaining to him, you go change that line right
now.  And I was and so Joe MacGuire and so were
the other four MPs and we were giving them a
hard time over it and we were going nuts over it
and finally the Minister of Fisheries pulled me over
to the side and said, listen, the problem is not that
we don’t want to change the line.  The problem is
that the Magdalen Islands has the Minister of
Fisheries there for Quebec.  They’re putting up the
fight with this and if we change this thing we’re
going to get into a big interprovincial war within
Canada and it’s going to be a major issue.

So it was the fact that Quebec was saying if you
change that line we’re going to take away
something or we’re going to give the feds a hard
time on something and for you to change that line
we want something else in return.

Honourable Philip Brown (PC):   So they were
held ransom.

Honourable Robert Ghiz (L):   Yes, exactly.
They were held ransom.  And you know, you have
to realize it and you should know now that you’re
in government that you have a lot of different
people to appease basically in the general sense
and you don’t see the big picture.  And I agree. 

Honourable Philip Brown (PC):   Who’s
responsible for that line?



12

Honourable Robert Ghiz (L):     The federal
government is responsible for it and you want to
know what.

Honourable Philip Brown (PC):   (Indistinct)

Honourable Robert Ghiz (L):   No, no.  I said it.
The federal government is in charge.  If it was me
I’d probably just change the line and say the hell
with Quebec.  But you can’t do that.  You know
you’ve got to deal when you’re . . . sorry, I
apologize for that comment.

Wes MacAleer (PC) Chair:     No, you made your
point.  I think it’s been well received.

Honourable Robert Ghiz (L):   Okay.  Thank you.
Anyway I hope you support it.

Wes MacAleer (PC) Chair:     West Royalty,
member from West Royalty.

Wayne Collins (PC) Chair:    Thank you, Mr.
Chair. Just a quick note on MacLeod’s Ledge.  It
was a mistake made by the federal government.
Not by Quebec, not by Prince Edward Island but
by some bureaucrat in the Department of Fisheries
and Oceans and if the federal government was
any kind of a credible organization at the DFO they
would stand up and say, sorry, we made a mistake
and that’s as simple as that.  

But regarding the Polar issue, my question is what
brought us to Polar to begin with?  What brought
us to the formation of Polar?  What brought us to
the decisions that had to be made in recent
months?  And what I’m saying, we can find that out
by going into the history here and the people who
will be able to provide us with that, as I said earlier,
are the two representatives that we need to hear
from.  These are situations that predate this
government and predate, back into the 80's, 70's
even.  This is a trail that needs to be examined
and I think that this will be a good first step to
examining it.  To get the facts on the table - to get
the real facts on the table - not the political spin.
But let’s find out why we have come to this sorry
situation. Thank you.

Richard Brown (L):   The minister can table the
facts any day in the House.

Wes MacAleer (PC) Chair:     Okay, on the
amendment.

Jim Bagnall (PC):  You said around the table
there.

Wes MacAleer (PC) Chair:     Alright, sure, sure,
yes, I did say we were doing that.

Jim Bagnall (PC): Anyway, we talked about
where those problem came with Polar and they
said this was our problem.  Actually the problem
stemmed long before Polar was ever brought into
the problem. The problem was that when we talk
about overcapacity,  we had two major plants that
were built by the previous government.  One was
in Souris and one was in Tignish, if you want to get
into the processing industry.

Richard Brown (L):   You guys put $8 million in to
(indistinct) Abegweit.

Jim Bagnall (PC): I don’t think I interrupted you
when you were speaking.

Richard Brown (L):   Yes, you did.

Jim Bagnall (PC): Anyway, to make a long story
short here, when they built the Souris plant and
they built the Tignish plant, they built them up to
full capacity for Prince Edward Island.  So what’s
happened is, all of these little plants that were
around, like Gaspreaux, Beach Point, eight fish
plants, were going belly-up because they couldn’t
afford to bring in the product that the other plants
could and the problem of buying on the wharf was
hard for them because they’d have to be able to
buy it at a price so they can process it.  Actually
the price on the wharf was getting so high that they
couldn’t afford to buy it to process it because when
they bought it and processed it they weren’t
making any money.  So anyway they were told at
the time that it was going to help by enlarging it
because they could cut down on their marketing,
they could cut down on their packaging, they could
cut down on all their supplies because they were
buying in bulk and doing this thing so they could
make it profitable.  Well, we all know that they tried
and it wasn’t profitable.

We were talking a minute ago about Joe MacGuire
fighting so hard to get MacLeod’s Ledge changed.
Well, that didn’t happen.  And you know, Joe
MacGuire must have fought awful hard for them
when they changed the carapace size and
changed the contract for District 25 up West, in his
own district.  I mean with an election coming up he
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still did nothing.  You know, so we get into whether
it’s a provincial . . .

Honourable Robert Ghiz (L):   Bash those feds.

Wes MacAleer (PC) Chair:     Alright, let’s . . .

Honourable Robert Ghiz (L):   Bash them.

Jim Bagnall (PC): But the problem we have is that
the federal bureaucrats that are looking after our
province on federal issues haven’t been doing it.

Wes MacAleer (PC) Chair:     Okay, point well
made.

Honourable Robert Ghiz (L):   Bash those feds,
bash those feds.

Richard Brown (L):   Bash those feds.  Let’s all
do it together.  On the count of three, one, two,
three - Bash the feds.

Wes MacAleer (PC) Chair:     On the amendment,
let’s stick to the topic here.

Honourable Philip Brown (PC):    Okay, I do
want to speak to the amendment, Mr. Chair.  I just
want to say, Mr. Chair, that I am not
knowledgeable enough about this subject at this
point to have wide open–I need some basic
information.  I need to hear from people in order to
be a good committee member.  I think if we’re
serious about . . .

Richard Brown (L):   You sat around the Cabinet.

Honourable Philip Brown (PC):   If we’re serious
about, if we’re serious about taking this here
committee and if we’re serious about trying to find
out, get to the core of this issue we owe it to
ourselves to invite the Minister of Fisheries,
Federal Department of Fisheries and Oceans to
come before us and to begin an investigation on
this issue.  If we only want to dramatise this and
politicalize this then I would be voting in favour of
the amendment but I think we owe it to ourselves,
we owe it to the process,  if we’re serious,  to go
for it.

Wes MacAleer (PC) Chair:     Okay, on the
amendment, all those in favour of the amendment
raise their right hand?  All those opposed.
Defeated. 

On the motion, any more discussion?  Alright.  I’m
going to limit the discussion on the motion.  I think
we’ve . . .

Richard Brown (L):   We’ll support the motion,
Mr. Chairman, although it’s a political move on the
opposite members.  It’s a sad day because, you
know,  we could have really looked into this
industry in a short amount of time, I think.  We
could have had, for the fall fishery, maybe we
could have had another plant open up west, more
people working.  I think we could have done
something.  But at the end of the day this
committee is just going to get in a row with the
federal government, we’re going to waste time
while people are out of work and that’s a sad day,
Mr. Chairman.  I want to see people work.  I don’t
want to play politics with them.  Thank you.

Wes MacAleer (PC) Chair:     Okay.  The
honourable member from West Royalty?

Wayne Collins (PC) Chair:    Thank you, Mr.
Chair and I want to disagree with the member from
Charlottetown-Kings Square.  This is not a sad
day.  I think this is a day that we’re taking a step in
the right direction and this is a day when hopefully
we’re going to get some real facts on the table
here.  This is a day hopefully went it will be the
beginning of an exposition of the history of what
brought us to where we are today and hopefully
we can learn some lessons along the way that will
help stabilize, not just the lobster industry,  but
hopefully send a message to the powers that do
allocate species in this part of the country that we
need more to make our fishery stronger and
sustainable.  Thank you, Mr. Chair.

Wes MacAleer (PC) Chair:     On the motion, all
those in favour of the motion raise their right hand.
Opposed.  Carried. 

Richard Brown (L):   Unanimous.

 Wes MacAleer (PC) Chair:     Yes, it was
unanimous.  Okay, now there’s another issue here
and that is, obviously there’s an interest in this
topic and there’s probably other issues that we
want to discuss or don’t want to discuss.  What’s
the feeling or the thinking on the committee with
respect to when do we want the next meeting?

Richard Brown (L):   Next week.
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Jim Bagnall (PC):    Probably meet next Thursday
at 5:00 o’clock.

Wes MacAleer (PC) Chair:     Do you want to
move this ahead quickly or do you want to drag
your feet on it or what do you want to do?

Andy Mooney (PC):   Why don’t we try for next
Thursday?

Wes MacAleer (PC) Chair:     Are you people
prepared to meet, we’ll say if it’s . . . .  The
availability of these people will determine when we
can meet again.

Jim Bagnall (PC): Why don’t we find out when
they’re available.

Wes MacAleer (PC) Chair:     Are you prepared to
meet at 5:00 o’clock on a Thursday, for example.

Andy Mooney (PC):   Yes. 

Honourable Robert Ghiz (L):   No.

Wes MacAleer (PC) Chair:     Okay.  I’ve got to
ask the question because I mean the question is.

Jim Bagnall (PC): Well, our side is but if they
don’t to that’s fine.

Wes MacAleer (PC) Chair:     We can’t meet
Tuesday morning because our minister is on this
committee and there’s Cabinet.  I’ve got Treasury
Board.  I’m sorry guys, I’ve got to go to that
meeting.  So that leaves Thursday morning at
10:00 o’clock or Thursday between sessions
unless you want to meet at 5:00 o’clock on a
Tuesday.

Honourable Robert Ghiz (L):   Between sessions
I generally have meetings so it would be better for
us on a Thursday morning.

Wes MacAleer (PC) Chair:     Okay.  

Andy Mooney (PC):   Why doesn’t the Clerk find
out when the guests are available.

Wes MacAleer (PC) Chair:     What’s that?

Jim Bagnall (PC): The first Thursday morning that
they’re available.  We’ll go  as quick, as fast as we
can.

Honourable Robert Ghiz (L):   Of course you
want to go as fast as we can.  Get in here and start
bashing the feds.  

Wes MacAleer (PC) Chair:     I’m trying to move
this agenda ahead.

Honourable Robert Ghiz (L):   You’ve got to get
Peter McQuaid elected.

Wes MacAleer (PC) Chair:     Okay, the meeting
will be called at the availability of the next . . . 

Jim Bagnall (PC): The first  Thursday that they’re
available as quick as you can get them here. 

Wes MacAleer (PC) Chair:     Okay, is there any
other business that wants to be brought before this
committee?

Jim Bagnall (PC): I move for adjournment.

Wes MacAleer (PC) Chair:     Thank you very
much for coming.


