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STANDING COMMITTEE ON FISHERIES, INTERGOVERNMENTAL AFFAIRS 
AND TRANSPORTATION

Thursday, May 6, 2004
10:00 a.m.

Tape No. 1

Wes MacAleer (PC) (Chair) Call the meeting to
order.  This is the agenda.  The agenda today was
to call before us the Minister of Agriculture,
Fisheries, Aquaculture and Forestry, Kevin
MacAdam.  Is it your wish that we do that? 

Committee Members:   Yes, yes.

Wes MacAleer (PC) Chair:     I guess he’s
somewhere out there.   And we’ll discuss items 4
and 5 after we get started.   Okay, Minister
MacAdam, welcome to our meeting.  I’ll let you
introduce your guest, your partner, whom we all
know anyway but just for the sake of those at the
meeting and how we’re going to conduct this, what
I would prefer we do is that the presenter would
have an opportunity to give us whatever
information he has available,  without interruption
or a minimum of interruption,  followed by a
question and answer period.  And may I indicate to
you that I would hope that the minister would give
us a considerable amount of information so if you
have questions that you want him to answer as a
result of this information please take notes.

  Secondly, I’m sure that he might entertain
providing us with a copy of some of the material
that you may want.  So that’s without doubt. And
the second thing is if as a result of the discussion
here today he would be willing to return because
I’m sure that he’s going to provide us with
information that he would be prepared to do that.

So Minister MacAdam, I think you’ve got the floor
and any idea how long, it’s now 10:09, how long
you need, any idea?

Hon. Kevin MacAdam (PC): Thank you, Mr. Chair
and the Committee, for the invitation to be here
actually.  Hopefully, 10 or 15 . . .

Wes MacAleer (PC) Chair:     Half an hour or so

Hon. Kevin MacAdam (PC): Well, I’ll say 10, 20
minutes, I might be able to outline some of the
issues and any questions to entertain I’d be more
than fair to try to entertain them for you.

Wes MacAleer (PC) Chair: We certainly would to
involve the committee in asking you questions and
I’ve asked them to take note of what you’re saying
so you go, you take over from here.

Hon. Kevin MacAdam (PC): Alright.  Again, Mr.
Chair, I want to thank you and your committee for
the invitation to be here.  I think is, to say the least,
a very important issue, an issue that’s been dealt
with or attempted to be dealt with for the last
number of years by successive governments.
What I’m going to try and do, honourable
members, is give you a sort of an overview or an
outline of how we started I guess and how we got
to today.  And I’m going to hit you with some
numbers and I don’t have a package for people
today but as the Chair has asked I will try and put
a package of information together so that you can
digest,  hopefully,  and if there are further
questions I would be only too glad to come back
and answer some of those questions.

But if I take a 10 year snapshot of what’s
happened in the fishing industry in this province
sine 1994, successive governments, the past two
governments if we go from the former Liberal
administration to the present Conservative
administration, there’s approximately $70 million
plus dollars that’s been invested in the fishing
industry as a whole.  So if I could set this up for
you, going back to 1991 in particular, the federal
government of the day,  and I believe we had, we
all know there’s a situation especially with the
ground fish and the cod fishery in particular.  A
moratorium was brought in at that time.
Successive ministers of fisheries in federal
governments have made decisions that they would
like to see provinces and plants within provinces
become multi-species.  And by that they meant
that you shouldn’t be reliant on one particular
product to make a living and to the point where
some provinces,  in fact,  had brought in legislation
saying that you could not process one particular
product.  You had to be accessing other products.
And they’ll also basically set the tone for
rationalization in fisheries.  We’ve had a
rationalization in the fisheries, not only in this



2

country but across the world.  And I look at Iceland
as a prime example,  and I had an opportunity to
visit Iceland,  and see how the government over
there rationalized the fisheries.  And today they’re
probably one of the most successful fishing
countries in the world.

Having said that, our federal governments, and
when I say federal governments I mean
successive federal governments, not just the
present federal government but successive federal
governments.  They put policy in place and the
current policy as it exists is known under three
banners - fairness, equity and adjacency.  That is
how a federal minister of fisheries supposedly
determines how any province or any jurisdiction
will have access to a national resource.  Arguably,
and believe me we have argued, that we have
been denied, denied, denied, under these three
principles that have been established by the
federal government.  And I’m not going to get into
them right now, this is for the questions, but
examples being allocation to national resources,
whether that be tuna, whether that be herring.
We’re into the lobster, we’ve seen changes
imposed upon our own province, I think to the
detriment of our industry.  But there’s a lot of
things that have happened within the industry.  

If I go back to the lobster industry as a whole,
we’re dealing with the issue of capacity.  The issue
of capacity is relative to not only the number of
plants, the number of facilities, the access to
resources.  Prince Edward Island is probably one,
if not the most open access to purchasing of
license anywhere, certainly in the Maritime region,
and I have to remind people that the lobster that
we catch, particularly the canner lobster, we own
the world market in a lot of ways on the canning
industry. 

 Some of you may recall there’s a letter actually
from Eugene Bernard that was in the Guardian,
probably about three weeks ago, from Royal Star.
He’s the manager of Royal Star Seafoods, a great
individual, a great person that certainly
understands the issue of lobster and how you
market it, how you process it.  And the changes
that we’ve seen successively over the years by
federal governments, and I say all federal
governments, and the changes in the carapace
size have dramatically affected, I think, our ability
as a province to compete in a single industry.

Now, if you go back to the fact that as a province
we process lobster.  The market lobster is a
lobster that goes to the live market trade obviously.
Most of those lobsters, whether they be sold by a
company in this province or sold to a company like
Clearwater, which is I think believed to be the
largest marketer of live lobster in the world, we
export that.  We don’t process that here.  It’s a live
lobster we sold.  We have some holding facilities
here, but very minute in the big picture.  The
canning industry is predominantly our industry.  It’s
small canner lobster.  We’ve gone to a number of
different initiatives, the industry I should say has,
to vacuum pack, to tails, to basically doing
secondary processing in some ways of what the
traditional canning was.  We’ve gone from the
popsicle pack, canning, to vacuum pack, to a
whole host of other, basically products I guess that
could be introduced in the market place.

As a province we have invested, as I mentioned in
my first comments, a lot of money.  Successive
governments invested a lot of money in different
processing facilities in this province.  But I think, if
you want to go back perhaps to where
rationalization really took, I guess a firm foothold,
and I’m not casting blame.  In fact, I credit the
government of the day.  I’m going to take you back
to 1993.  After the 1993 election the government of
the day basically made a decision that they were
going to review the processing capacity in this
province and they did so by commissioning a
study.  There was consultation that was held with
the PEI Processors Association, with the PEI
Fishermen’s Association, as well as DFO.   ACOA
was involved in part of this study as well as the
Department of Fisheries, Agriculture and Forestry
in this province.  The minister of the day, and I
have reference to some of his comments, in fact
where in fact,  and if I could quote from them if you
would allow me to,  and I think this set the tone for
where we find ourselves today, for the
rationalization issue.

There was a memorandum that was dealt with by
the government of the day.  In fact it is dated
December 7, 1993.  A meeting was held on July
15, 1993 that involved the PEI Seafood
Processors Association, the Department of
Agriculture, Fisheries and Forestry of the day, to
discuss the practice of fish buying and processing
on Prince Edward Island.  Processors at that time
had expressed to the minister their feeling that
there is more than enough processing capacity to
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adequately handle all fish landings.  That was a
memo that the government of the day developed.
In fact I believe the minister of the day was Mr.
Walter Bradly, a good friend of mine.   The memo
continues on by saying that to ensure input from all
sectors a steering committee was made up at that
time and it consisted of representatives from
ACOA, Enterprise PEI, the PEI Department of
Fisheries and Forestry and Agriculture, DFO, the
PEI Seafood Processor’s Association and the
Prince Edward Island Fishermen’s Association.
And in essence what they did was they got
together and they made reference within this
memo that all of the provinces in the Atlantic area
at that time had implemented a processing license
moratorium and in fact many of those moratoriums
were put in years before that.  And the question I
guess that was being raised by the government of
the day via consultation with all industry players
was whether Prince Edward Island and a
government should consider bringing in a existing
moratorium on licenses that were already in place.

 The recommendation that came out of this memo
was, it was recommended that a temporary
moratorium be implemented on the issuance of
processing licenses for lobster and ground fish
species and that was kept in place until March 31,
1994 to allow the department to analyse the
results of the capacity study of the fishing industry
and the fish processing and the analysis was to be
carried out prior to commencement of the 1994
processing season.  

In essence what we found was there were
changes that were made in the Act that today are
still, as I understand it and correct me if I’m wrong,
Lewie, withstanding and the changes that were
made, it said under Section 13 (1) of the Fish
Inspection Act regulations it was amended by the
deletion of the word shall to the substitution of the
word “may” and subsection 2, Section 13 of the
said regulations was amended by the insertion of
the following subsection, 3.1 -  Notwithstanding
Subsection 1 there shall be a moratorium on the
issue of fish processing licenses respecting lobster
and groundfish species until March 31, 1994  - and
those regulations came into force on December
10, 1993.  

So in essence what I’m saying is that the
government of the day, in discussions with the
industry and the players of the day, as well as the
federal government, made a decision that a

temporary moratorium will be in place until they
could discuss capacity issues and study them in
great detail as to how they affected the economy
of this province and the industry.  And to the point
where in December, just to give you a time - I
apologize for giving you all these facts, but I’m
trying to get as much information to you as
possible - but we found ourselves  going from a
temporary moratorium to a permanent moratorium,
which we still have to this very day.

And I refer back to regulations that were brought in
by Executive Council of the day and I’ll go to
Section 6. 2 of the Act and it basically says - a
number of primary licenses for groundfish shall not
exceed the number of processing licenses for
groundfish issued under the Fish Inspection Act
that existed on December 31, 1995.  Subsection 3
- the number of primary processing licenses for
lobsters shall not exceed the number of processing
licenses for lobster issued under the Fish
Inspection Act that existed on December 31st,
1995 less those processing licenses for lobsters
that are determined by the Minister to be lobster
took from licensing which was sort of a subsection
to the whole thing.

In essence what happened was that in1993
discussions were started by the government of the
day with industry, fishermen and processors and
the federal government to determine processing
capacity.  A moratorium was brought in,
temporarily in 1993.  It was continued and finally
put in regulations and legislation and it became
effective January 1st, 1996.  And that was well
after, well that was after the study that, as I said,
began in 1993.  

So I guess what I’m trying to say is that the
government of the day, from the early 90's
decided, in consultation with the industry, that we
had too much capacity to process fish, to the point
where they actually brought in legislation,
enshrined it in regulations and legislation, that we
would have no more licenses issues.  We’ve also
dealt with, and I believe it was tabled on Friday,
the grand-fathering of those licenses that already
existed.  So it comes back to a number of issues.
We cannot process product in this province unless
we have access to resources.  And the resources
that are allocated successively by federal
governments and again, not being political,
regardless of their political stripe over the years, is
determined by the minister of fisheries of Canada.
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Since 1996 myself and my successors, or
predecessors I should say, have dealt with six
different federal ministers and we’ve all sat in the
Legislature, we’ve all heard some of the changes
in management plans, some of the changes and
issues in the allocation of access to resource just
this spring and since last fall.  Prince Edward
Island has been constantly and dramatically kept
out of real access to meaningful resources.  

Changes in technology - technology has allowed
processing capacity, particularly as it relates to
lobster licenses or lobster processing, we have,
you know,  improved technology in cookers.  We
have improved technology in blast freezers, a
whole host of issues.  And when you have only a
spring and fall lobster fishery and you’re
dependent on buying product on the fall market
from places like Maine and that  and you can
literally cook more product in an eight hour shift
than you probably could going back five years ago,
ten years ago.  And you’re competing for the same
product that we have a number of people
competing for.   And just to give you some round
numbers as to the number of buying licenses that
are issued in this province, Prince Edward Island
is one of the most open markets,  perhaps in all of
the Maritime, it is the most open market in the
Maritime region.  We have 173 buying licenses on
the wharf.  That’s how much competition we have
on the wharf. 

 If you can go to other province you can  find that
moratoriums have been put in place long before
the government, our predecessors, put a
moratorium on the processing of lobster.  And the
moratoriums that were put in place, particularly say
in Newfoundland, they have legislation that not
only have made plants become multi-species but
they have legislation that has basically prevented
any product, any raw material, without the
approval of the industry and the government, from
being exported from that province.  It was very
protectionist.  It was to make sure that product
would be processed there, jobs would be kept
there.

The Prince Edward Island fishing industry, as I
became minister first in 1996 and years previous
to that, was that they want competition on the
wharf.  And again looking from a fisheries
perspective, with only one real resource to access
being the lobster fishery, they wanted that
competition. And we’ve seen very few, if any

fluctuations, in the issuance of licenses for
competition on the wharf.  The issue then comes
back to who can access the most material and
who can process it and predominantly New
Brunswick and Prince Edward Island are the two
largest processors literally in North America.   A lot
of the lobster that’s caught in Maine is literally
bought live and it’s brought up here and it’s
processed here by Prince Edward Island or New
Brunswick.

But again, we’ve seen a rationalization, we’ve
seen amalgamation in a lot of the industry.  Now,
I know issues have been raised about he Polar
company originally and rightfully so and I can take
you back to the first conversations and I go back to
1993,  when the government of the day met with
industry players saying the things cannot continue
as they are.  When we became elected in 1996 we
were faced with a situation that literally in July of
1997 we had players in the industry, existing
stakeholders and now some past stakeholders,
that approached government.  Government did not
ever approach industry players and make a
decision based on the legislation that regulations
were brought in on the access to processing
capacity and the studies that were done by, jointly
between the federal government and provincial
government of the day.  We had industry players
that literally came in and said we cannot operate
under the existing circumstances.  We have to try
and do some things differently.  

I guess the request or the question that was posed
to the government of the day, and I happened to
be the minster of the day and our government was
new, that they came in and they asked some
significant questions.  They asked whether or not,
if they took the initiative, the private sector took the
initiative to work together, come together, to look
at amalgamating their resources through
infrastructure to try and make a viable industry,
would government allow that to take place.  It was
a private sector initiative.  In essence that’s what
happened.

Going back to 1997 and 1998 we were in a
situation where companies literally were not going
to open.  And I go back to 1994, we had the fire in
Souris and we had the Usen facility that burned, a
tragic accident.  It was a groundfish dependent
facility that was operational year round. I know my
colleague from Souris certainly knows what the
impact of that fire and what the economy,  or the
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spending in the local economy meant with those
workers that were there.  Having said all that, that
quota, the boats the government of the day built in
the early 80's went to the owner of the plant, Dr.
Phil Murphy and they ended up in Petit de Gras. 

Just to give you an example of how our resources,
how our access to national resource, through a
fire, not only was devastating to a community but
left our own province.  Now we have a letter on file
from, I believe, Mr. Tom Siddon, who was the
Minister of Fisheries of the day, that basically
indicates that it is Prince Edward Island’s resource,
that we have access to the red fish resource.
Stocks are down but if and when they do come
back that is Prince Edward Island’s legal resource
and we hope to be able to access that.  We’ve had
discussions successively, with successive
ministers to try and get that back in the province.

My point being that  what has happened over the
last number of years is that we have had,
tragedies have hit industry, we’ve had industry
players coming together saying if we do not
amalgamate,  primarily because we cannot
operate as a single species plant, plants have had
to go out and access product on the open market,
buy it from commissioned buyers in other
provinces that do not have as open a  rules in
purchasing as we do, and governments, all
governments,   I don’t care if they’re Liberal or
Conservative, I can take you back to the 1970s,
have provided incentives for fish plant operators to
literally secure funding to basically purchase
products. 

 And we have a program set up through, formerly
Enterprise PEI, now Department of Economic
Development, it’s a winter processing program.
And basically that is set up to allow companies and
plants to go out and access raw material on the
world market or the open market and we will help
them purchase that inventory regardless of who
they are so that they can process that material and
basically we carry inventory until such time as they
are able to make a sale on that inventory and we
recoup our funds from that.

But it’s a bad way to operate.  It’s a sad statement
for this province or any province when, again you
depend on one authority, and I’m not casting
political blame because it’s successive over the
last number of years, we cannot meaningful and
really get an access to a resource other than a

lobster fishery to have a viable income and
economy in this province.  And when you take the
number of people that are involved actively and
have been involved actively in the fishing industry -
we’ve got 1500 Islanders that have been actively
involved in processing plants over the years in this
province.  It’s a $125 million industry, the lobster
industry alone.  But when you have a reduction,
when you’ve had a decline since the early 90's in
certain parts of the province and are certainly
(indistinct) in overall catches.  That coupled with
the fact that limited access to resource,  because
of the competition in some ways,  and no access
to other resources has made it very deficient for
our companies to basically take care of the bottom
line.

So, folks, what I’m trying to say is a lot of things
have happened.  A lot of things have changed.  I
think that we came to a situation in the last year or
so where the Polar family, and I have to say as
minister of the day when this took place, I was an
advocate of the fact that conceptually  they could
have worked, should have worked.  Here you had
a number of facilities that were being brought
together under one umbrella - purchasing power.
Purchasing of one single supply.  Purchasing of
patching material, sort of one-desk marketing for
this particular company as opposed to competition
and my numbers,  off the top of my head I think,
individually if you went from the way they operated
as companies, it would be six, recently eight
competitors, they were probably somewhere in the
area of $60 to $75 million worth of sales net for the
province.  Not long after becoming the one
company they were doing somewhere in the
vicinity of $100 to $120 million worth of sales.
   
 So on an economic level they actually proved that
as one entity that they could be a substantial and
viable industry in some ways.  But there’s a whole
lot of market forces that took place - I don’t pretend
to be an expert on all of those - but it didn’t work.
We had a situation where if I summarize what
happened in the fisheries in this province,  and has
continued to happen,  and we’re seeing it and we
witnessed it and we’ve had comments this week
and statements from Ottawa this week about again
a lack of access to resources, we have no claim to
our national resources.  We have no quotas.  We
cannot, we will not and we shall never be able to
establish ourselves as a major player in the fishing
industry outside the lobster industry unless a
federal government determines that we should,
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and we do have a right and a claim, to some of our
national resources that are out there.  And when
we’re always on the fringe, and I’ll use the northern
shrimp as an example, we get a cheque, well we
get money that’s sent to the province.  We have
gulf shrimp that’s off our province’s shores and our
boundaries and we can’t put a boat in the water.
We’re not allowed to even have Island fishers go
and fish a quota that’s been allocated to this
province.  It’s ridiculous.  

The snow crab industry was started by Prince
Edward Island fishermen going back to the 1960s
and it was exploratory fishery.  And when we
started that fishery it was a new product to the
marketplace.  People weren’t sure how to process
it, they weren’t sure what they were going to do
with it and the federal government of the day
decided, well, we’ll give you the exploratory
permits.  Well, they got them and then when
nobody was making any money - and I don’t in
some ways take a whole lot away from him - but
Roméo LeBlanc became the federal minister of
fisheries and in essence what he did was - he was
from New Brunswick -  he took our exploratory
permits and access and made permanent license
holders of  the New Brunswick fishers.  They own
that fishery.  I don’t begrudge them the fact that
that’s how they got the fishery.  We started it.  We
were the pioneers of looking at it, trying to figure
out how you catch them, what you could do with
them.  And today we’re sitting on the fringe and we
find that we have no meaningful or real access to
products.  

And I won’t unless it’s necessary, I can get into the
numbers, but the reality is when you look at what
they have access to,  and if we had real and
meaningful input to the snow crab industry,  do you
know how many workers we could employ in this
province?  Do you know how much access to new
markets we could have?   Just to give you an
example, I said we were the pioneers in the 60's.
We were shut out until 1985.  This is the snow
crab fishery.  Prince Edward Island today has 28
permanent license holders fishing 75 traps each.
And we have a quota for the province of 939
metric ton.  We have 5 per cent of the overall
quota.  New Brunswick, who through having the
right minister from the right province looking after
the national resource at the time, now has a mid-
shore fleet fishing 150 traps per vessel.  So when
you compare that to what we have, we have 75
traps per vessel.  Their quota for the province is

10,465 metric tons.  They have 56.36 per cent of
the quota.  PEI has 5 per cent of the quota.   

We can’t compete unless we get a fair shake
somehow or other, and I would challenge, and I
hope that . . . we can’t look at the lobster in
isolation of the fact of how the fishing industry has
gone in this province. 

Tape No. 2

Hon. Kevin MacAdam (PC) (Cont’d):   The
fishing industry is as it is because we have no real,
meaningful access to national resources.  The
question I would hope that this committee would
ask would be the question that successive
governments have asked to federal governments,
regardless of their political stripe is, why and how
come Prince Edward Island cannot get more
meaningful, real access to national resources?
Because we have been denied, denied, denied.  

My challenge to you, as a committee, would be to
bring in those decision makers, the people that
make those decisions, people that provide the
advice contrary to the interest of myself, I guess,
as minister, my predecessors and perhaps even
successors, as well as looking at all the different
ministers that took place.  I look at people like Mr.
Jim Jones or Rheal Veniot, people that are in
Moncton and have been there for countless years
that make decisions to advise successive ministers
as to who should get what and how much.  Those
are the people that really and ultimately have an
awful lot of clout in helping federal ministers decide
who should get access to resource. 

I guess I hope because it’s one of the things that
I’ve tried to work at since 1996, is to try and glean
from these individuals why we can’t get a fair
shake.  And I think the powers that this particular
committee has, and I think the interest certainly
that the Island economy has, and certainly the
processors and the fishermen, in particular, they
need to have people like that come to committees
like this to explain why and how they can provide
advice to a minister.  And in many cases, and we
have ample, ample proof on decisions that they
have been made to the detriment of Prince Edward
Island, not only as a fishing economy  but as a
provincial economy.

So I’m going to leave it at that and I know there
may be questions and I’ll try my best to answer
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them and what I’ll try and do perhaps is provide an
information package to the committee in regards to
any questions they may have pertaining to what
we discussed already or may come up during the
question period.  Thank you, Mr. Chair.

Wes MacAleer (PC) (Chair):    Okay, does your
colleague–you’re done?  I’m not trying to eliminate
anything, okay?  We’ll start from the left.  I know
that we have hands going up all around the table.
We’ll give the Opposition an opportunity.  Mr.
Brown, would you like to start the questioning?  I’m
not limiting people to any number of questions.

Richard Brown (L):    In March 1994, you said
there was a study done in the lobster industry,
could you table the study please?

Hon. Kevin MacAdam (PC):    I will bring that
back.

Richard Brown (L):    Good.  How much lobster
product leaves PEI?  How many tons?  

Hon. Kevin MacAdam (PC):    Probably, correct
me if I’m wrong, Lewie, about 35 to 40 per cent. 

Richard Brown (L):    How much is imported?

Hon. Kevin MacAdam (PC):    How much is
imported?  We actually import more than we
actually process. . .

Richard Brown (L):    You should know that.

Lewie Creed:   It depends on the given year.  

Richard Brown (L):    Okay, last year?

Lewie Creed:     Last year the imports were down
from previous years because of various
competitive forces in the marketplace, particularly
in Maine.  But certainly there have been years
when we have been a net importer, despite the
fact that we have 35 to 40 per cent exported during
the season here.  

Richard Brown (L):    Buyers’ licenses - we’ve got
173, so what restrictions do New Brunswick and
Nova Scotia put on fish buying licenses?  Is there
a moratorium on fish buying licenses in Nova
Scotia and New Brunswick?

Hon. Kevin MacAdam (PC):    What happens
then, Lewie, correct me if I’m wrong, but in–I’ll give
you the whole region, because there is lobster
caught in Newfoundland as well.  Newfoundland
has a complete moratorium on any outside
provinces getting access to licenses.

Richard Brown (L):    I agree on that.

Hon. Kevin MacAdam (PC):    New Brunswick
has a moratorium on licenses.

Richard Brown (L):    Fish buyer licenses?

Hon. Kevin MacAdam (PC):    Fish buyer
licenses.

Richard Brown (L):    And what section of their
act would that be because I . . .

Hon. Kevin MacAdam (PC):    I don’t have their
act with me.  As I understand it, correct me if I’m
wrong. . .

Richard Brown (L):    If you can get back to me
on that, what section, what Act and where in Nova
Scotia or New Brunswick.

Hon. Kevin MacAdam (PC):    I will.  A lot of what
they do, a lot of our buyers have to access it
through commission buyers over there, am I right
in that, Lewie?  

Lewie Creed: Yeah and I think the important point
when you talk about Nova Scotia, for example. . .

Richard Brown (L):    And New Brunswick.

Lewie Creed: Yeah, but let’s talk about Nova
Scotia for a second.  Nova Scotia will make the
claim that they have an open buying system such
as we do.  However, in order to qualify for a buying
license, you have to have x amount of capacity to
hold product in holding tanks before you qualify for
a buying license.  So in effect, there isn’t an open
system of buying licenses as there are here but .
. .

Richard Brown (L):    But if I have the capacity to
hold, I can get a buyer’s license.

Lewie Creed: The point is you have to make a
substantial investment in holding capacity in order
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to qualify to get a buying license.

Richard Brown (L):    So how much capacity do
you have to have?

Lewie Creed: It would relate to–and there isn’t a
straight answer to it–it would relate to the amount
of product you intend to buy.  

Richard Brown (L):    So what percentage do you
have to have in capacity holding?  How much per
cent?

Lewie Creed: You have to have the ability to hold
the amount of product you intend to buy.

Richard Brown (L):    Okay, if I catch 100 ton,
how much capacity do I have to have?

Lewie Creed: You have to have enough capacity
to hold. . .

Richard Brown (L):    To hold 100 ton?

Lewie Creed: No, to hold. . .

Richard Brown (L):    What percentage?

Lewie Creed: . . . to hold an amount of that on a
weekly basis.  You’re not going to land 100 tons a
week.   

Richard Brown (L):    No, I know, but I’m asking
what percentage.

Lewie Creed: So you would have to have the
capacity to hold what your weekly buy would be. 

Hon. Kevin MacAdam (PC):    I think the point. .
.

Richard Brown (L):    So are you saying 10 per
cent?  Like in their regulations, you know. . .

Lewie Creed: They talk about holding capacity in
their regulations.

Hon. Kevin MacAdam (PC):    I think the
important point in all of this, honourable member is
this, when you come to Prince Edward Island 30
days prior to the opening of the fishing season–our
regulations are very open.  Our Island fishers want
competition.  They want people on the wharf.  As

I said, we’ve issued 173 different buying licenses.
We have the most open, transparent process in
the region.  And the fact that you’re asking good
questions, what percentage do you have–you don’t
have those issues here.  You meet the criteria.
You got a half ton truck and a bag of ice, you can
literally buy lobster or any product in this province,
to put it very layman like.  No province is as open
as we are.

Richard Brown (L):    (Indistinct) New Brunswick
rights and Nova Scotia.

Hon. Kevin MacAdam (PC):    No province is as
open as we are in access of purchasing resources
and that’s what we’re saying.  

Richard Brown (L):    Well, what’s New
Brunswick restrictions?

Lewie Creed: I’ll have to get back to you on that.

Hon. Kevin MacAdam (PC):    We can get you all
the details.  

Richard Brown (L):    You’re making quite an
accusation on our sister provinces here and we
should have our facts down before we make those
kinds of accusations.  

Lewie Creed: The facts are pretty clear in terms of
what we talked about in Nova Scotia.  The facts
are abundantly clear in respect of Newfoundland.

Richard Brown (L):    What percentage. . .

Hon. Kevin MacAdam (PC):    Are you more
worried about the fact that we can’t buy resources
out of there?

Richard Brown (L):    No, no.  But what you’re
indicating to the public is that New Brunswick and
Nova Scotia are denying us access to their
product.

Hon. Kevin MacAdam (PC):    They are.

Richard Brown (L):    Well how is New Brunswick
denying us access to their product?

Lewie Creed: We’ll bring back. . .
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Hon. Kevin MacAdam (PC):    We’ll get you all
the details.

Richard Brown (L):    You should know.

Hon. Kevin MacAdam (PC):    I guess we can
explain it to you in generic terms but you’re
obviously looking for percentages and specifics,
we’ll bring that back to you.

Richard Brown (L):    Okay, Iceland, how did they
rationalize their industry?

Hon. Kevin MacAdam (PC):    As a government,
they determined that they would have x number of
plants; they would have x number of fishermen
and they set up a commission literally that went
out and closed down plants and de-licensed
fishermen.  That’s exactly how they did it as a
country.  

Richard Brown (L):    So what is the current
number of moratorium for fish processing licenses
in PEI? 

Hon. Kevin MacAdam (PC):    The moratorium
that exists, and I think you have a copy of. . .

Richard Brown (L):    Is it 19?

Hon. Kevin MacAdam (PC):     . . . There are
about 19, yes.

Richard Brown (L):    Okay, section 5(4) says, “no
person shall construct or expand a processing, no
person shall construct or expand a processing
establishment without first obtaining approval from
the minister for the plans, specifications, and
locations of the establishments.”  We’ve seen two
expansions and modifications in the last two years,
that being North Lake and Acadien Fisheries.  So
you approved those, your government approved
those expansions or modernizations of those
under this section?  
Hon. Kevin MacAdam (PC):    They are grand-
fathered under. . .

Richard Brown (L):    No, “no person shall
construct or expand a processing without first
obtaining approval from the minister. . .”   So did
you give approval to those two plans?

Hon. Kevin MacAdam (PC):    Obviously, they

received approval.  

Richard Brown (L):    Okay, snow crab, what
area, like out of Area 12 in the snow crab, how
much is caught in that area?  

Hon. Kevin MacAdam (PC):    How much
altogether?  Well our quota. . .

Richard Brown (L):    A total quota.

Lewie Creed: The Area 12 snow crab quota, the
total allowable catch for the current year is 26, 600
metric ton.

Richard Brown (L):    And what are we getting out
of it?  

Lewie Creed: We’re getting 939 tons for our mid-
shore fleet.

Richard Brown (L):    So whereabouts is the most
tonnage caught in Area 12?  Off of Newfoundland,
off of New Brunswick or off of PEI?   Like Area 12
takes a big section of Newfoundland; takes a big
section of New Brunswick, I’m just wondering–and
we have Area 26 for snow crab.  

Hon. Michael Currie (PC):   North and west of the
Magdalen’s.

Lewie Creed: Yeah, north and west of the
Maggie’s.

Richard Brown (L):    So the adjacency to the
resource.

Lewie Creed: The adjacency is on the basis that
we are a gulf...

Richard Brown (L):    But we have Area 26 off our
north shores.

Lewie Creed: . . . I mean, we’re a fishing province
that borders the Gulf of St. Lawrence, 26 and 26
were two zones that were created when we first
got involved in the snow crab fishery.  They were
lopped off Area 12 and they only exist on paper, in
terms of management because our permanent
fleet that has the 939 tons in the current year is
part of the Area 12 fleet.

Richard Brown (L):    So how much is caught in
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Area 26,  snow crab,  last year?

Lewie Creed: Area 26 is not, as I say, it’s a paper
designation.  The allocations are not determined
related to those areas.

Richard Brown (L):    So we don’t have any
statistics on what’s caught in Area 26, 25 and 26?

Lewie Creed: No and historically, when we have
those two zones, the issue was we were given
allocations within those zones.  Those zones were
very relatively close to the shore.  The resource
existed, for the most part, outside the zones so
one of the moves that we worked for years with
and did finally get cooperation from the federal
government on, was to remove the restriction of
the line and allow us full access to Area 12.  

Richard Brown (L):    So one of your
recommendations is that you integrate Area 26
with 12?  

Lewie Creed: It’s integrated now.

Richard Brown (L):    But are you recommending
that it’s begun?  Is that a recommendation from
you to the department?

Lewie Creed: Sure, yes.

Richard Brown (L):    Have you written that to
him?

Lewie Creed: Yes, we have.  

Hon. Kevin MacAdam (PC):    Yes, we have.

Richard Brown (L):    Can you table the letters
where you have written to the federal minister
where you wanted Area 26.

Lewie Creed: Twenty-five and 26.

Richard Brown (L):    Twenty-five, but 26 is the
whole north shore, so you only want 25?

Lewie Creed: No, no, no, you’re confusing
districts.  You’re talking lobster districts.

Richard Brown (L):    No, no, this is crab.

Lewie Creed: Because the snow crab district. . .

Richard Brown (L):    There’s different districts.

Lewie Creed: There are two snow crab districts.
. .

Richard Brown (L):    I know the districts.

Lewie Creed: . . . that were traditionally off PEI.

Richard Brown (L):    Twenty-four, 25, 26.  

Lewie Creed: They still exist on paper.

Richard Brown (L):    Yeah.

Lewie Creed: They still exist on paper.  From a
management point of view, they are (Indistinct).

Richard Brown (L):    So you want to integrate
Area 25 snow crab, 26 into Area 12 and you have
documentation. . . 

Lewie Creed: It’s done now.

Richard Brown (L):    But not on their plan.   But
you’re saying. . .

Hon. Kevin MacAdam (PC):    (Indistinct) the
document you got there.  We’re telling you what
has been done.  We’ll bring you back the letters for
you.  We’ll take you back the information you’re
looking for.  

Wes MacAleer (PC) (Chair):    One more question
and then we’ll try to rotate. . .

Richard Brown (L):    You said that Polar
approached the government in 1997 for approval
for amalgamation.  Why would they have to get
approval from you?  Why couldn’t–if we’re the
most open, why would they have to approach you?

Hon. Kevin MacAdam (PC):    They approached
us on the concept that they would like to have
discussions?  Again, I go back to discussions that
started December 7th, 1993, 
where they, the processing industry, approached
government or government approached them with.
. .

Richard Brown (L):    Which is it, government
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approached them or they approached
government?

Hon. Kevin MacAdam (PC):    At that time, in
1993, according to the memo, the Department of
Fisheries and Forestry decided that because of
consultation that they had with the processing
council. . .

Richard Brown (L):    So we don’t know who
approached who?

Hon. Kevin MacAdam (PC):    Government
approached them and there was a discussion.  I
guess it was a joint, Mr. Creed, you were there at
the time?

Lewie Creed: Yes, certainly.

Hon. Kevin MacAdam (PC):    And basically what
came out of the discussions, a meeting was held
on July 15th that involved the Prince Edward Island
Seafood Processors Association, the Department
of Agriculture, Fisheries and Forestry to discuss
the practice of fish buying and processing capacity
in Prince Edward Island.  So in essence, there was
a joint discussion, and from there, the government
of the day, in 1993, decided that three players
such as Enterprise PEI, ACOA, Prince Edward
Island Department of Agriculture, Fisheries and
Forestry, DFO, Prince Edward Island Seafood
Processors Association and the Prince Edward
Island Fishermen’s Association would oversee a
study to look at capacity of processing lobster and
groundfish in this province.

Richard Brown (L):    And you can table that
study?

Hon. Kevin MacAdam (PC):    I can bring it to you
and I can table it and the issue relative to all that is
that government of the day,  from that initial
conversation going back to December 7th, I should
say, July 15th, 1993, made a decision and put in
place regulations and legislation that we still
operate under today which is a moratorium for
licenses for processing lobster and groundfish.  

Wes MacAleer (PC) (Chair):   Okay, we’ll try to
just keep flipping here. . .  from West Royalty.

Wayne Collins (PC):   Going back to the
groundfish collapse in the early 90's, ‘91, I think
you mentioned and then there was the

moratoriums that were placed on all over the
place, you talk about a multi species approach that
was then advocated.  Who was advocating a multi
species approach?  Was it a suggestion?  Was it
a directive?  Was it some kind of edict?  I mean,
where was the multi species initiative coming
from?

Hon. Kevin MacAdam (PC):    It was primarily put
forward by the federal government.  It was a
suggestion to all provinces and believe me, I won’t
bore you with all the details but we’ve had a
success of meetings with ministers, particularly it
was under the tenure of Mr. David Anderson who
was Minister of Fisheries.  I remember attending
countless meetings where he was promoting and
asking provinces to get out of the single species
dependency and become multi species.  For me,
that left the door wide open, as a province
because I was saying, well, it’s a wonderful
statement but how do you become multi species
unless you have access to real and meaningful
species and that’s your decision or successive
ministers and predecessors.

Wayne Collins (PC):    Which leads me to my
next question and we talk about the federal
ministers over the years.  I believe you started to
talk a little bit more about some of the people who
are working closely with the ministers, successive
ministers, I mean how does the Department of
Fisheries and Oceans and all the way up to the
minister, how do they go about the actual
evaluation, if I could call it that, of a province’s or
a sector, fishermen’s association, whatever it may
be, in terms of their formal request, demand,
pleadings, beggings, how is it evaluated and who
does that evaluation for the minister?

Hon. Kevin MacAdam (PC):    I could give you
perhaps what the process is supposed to be or
should be and I can give you my own analogy on
what I think actually takes place at the end of the
day.  In reality what happens is federal
governments of all political stripes enter into
discussions with industry players.  If you recall, we
take tuna, we can look at the issue of lobster
management plans.  Federal governments will go
to provinces, especially shared jurisdictions, talk to
their advisory committees, talk to industry
representatives and they would put forward
recommendations as to what their position as a
province or as a region or as an area is,  into how
they would hope to see, say a next management
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plan.  

Using the lobster as an example, there was an
agreement, well rightfully or wrongfully, and a
decision was made in LFA 25, where we would
have a three year management plan put in place.
It’s an area that’s shared between our fishers from
the western south shore of PEI and basically, New
Brunswick.  You go through all this advisory, these
meetings, discussions on the part of fishermen to
say this is what we think collectively, we would like
to put forward.  That goes to Moncton primarily,
because they basically deal with a lot of the–and
the federal fisheries deal with our fisheries groups
and their fisheries groups and advice is being
made and you would hope that the minister of the
day, non partisantly,  looks at the best and the
right interests in everybody.  They made the
decision.  I only used the LFA example for lobster
management .  We had a three-year management
plan that was announced.  

Wayne Collins (PC):    But who is pivotal?  Is
there an individual pivotal in all of this - someone
who funnels all the information, someone who
might have a bit of an understanding of the
historical record here when it comes to Prince
Edward Island’s requests over a length of time?
Who would know?  Who could we have at this
table who could tell us a little bit about the
evaluation process and the decisions that were
made related to our attempts to become more of a
multi species fishery on PEI?  

Hon. Kevin MacAdam (PC):    Honourable
Member, to answer your question specifically, I
think we have to go to Moncton office and we have
to get people like Mr. Jim Jones to answer those
questions very specifically.  I’m not privy to–I’ve
had conversations prior to and after decisions
have been made and ultimately it’s people like
himself and some of his colleagues that advise
ministers in Ottawa as to who gets what and how
much.  

Wayne Collins (PC):    He’s been around a fair
time, has he, this Mr. Jones?

Hon. Kevin MacAdam (PC):    Twenty plus years.

Wayne Collins (PC):    Twenty plus years, alright,
thank you.  

Wes MacAleer (PC) (Chair):    Honourable Ghiz.

Honourable Robert Ghiz (L):    Thank you very
much, Mr. Chair.  You talk a lot about access to
resources and I’m not going to disagree you with
then.  I’d love to see Prince Edward Island get
more resources, achieve more resources.  I can
say that probably out of school, but I’ve sat around
and watched Atlantic caucus basically get into fist
fights over what happened with resources.  So you
know, it’s not a matter of our MP’s not fighting for
us when it comes to us.  There’s a long history
here and you’re absolutely right.  I challenge
yourself,  and I know the deputy might not want to
accompany you, but perhaps you should go over
and have a meeting with the Minister of Fisheries
in New Brunswick in front of the New Brunswick
fishermen and stand up in front of a crowd and
explain to them why they’re getting such a good
deal and we’re going to take away some of their
resources and bring them over to PEI and see if
you come out of there alive.  You know, that’s part
of the whole equation that we have to look into
here.   And you’re right, historically, probably I’m
not sure exactly the details like you are, but when
Romeo was minister, I’m sure a lot of these things
occurred.  But right now, we’re in a situation where
we have to try and get as many resources as we
can.  But there are a lot of different, as you well
know, issues involved with getting those additional
resources and we just have to be cognizant of
those issues. 

 Basically, the point I want to make is we still have
to try and work within the resources that we have
now and make them viable on Prince Edward
Island.  And when we get more resources like we
so rightly deserve, then we start expanding and
doing other things.  We can’t put ourselves in a
position in processing where, okay well this is what
we’re anticipating so let’s be ready for that.  No,
we have to work with exactly what we have and I
think that’s what a responsible government has to
do.  But I’m going to ask a few questions here.  

You talk a lot about this ‘93 review of lobster
capacity and a moratorium.  You talk about
December 31st, ‘95, there was a number of plants
or licenses that the government decided how many
they should issue and then when you came to
power in ‘96, there was some plants that came to
you and said that they couldn’t operate and I don’t
think it was all the plants.  I’m willing to say five,
five of them probably did come to you.

Hon. Kevin MacAdam (PC):    Eight.
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Honourable Robert Ghiz (L):    Eight, it wasn’t
them all.

Hon. Kevin MacAdam (PC):    No, it wasn’t them
all

Honourable Robert Ghiz (L):    No, it wasn’t them
all.  Okay, so I’m saying five probably did come to
you and then some of the other ones were
probably lobbied into it or pressured into it or other
aspects like that.  But if there was this
overcapacity and there wasn’t things operating
then, why did you choose then to create Polar
Foods and keep the same amount of processing
going on in Prince Edward Island.  In fact, you
mentioned that you raised processing with the
formation of Polar Foods.  So if there was an
overcapacity then, and you talk about those plants
that had $65 million worth of business and then a
couple of years later they jumped up to 125, but
prior to forming this there was already
overcapacity, well weren’t you then enhancing the
overcapacity that was in fact in place?

Hon. Kevin MacAdam (PC):    No, and I will tell
you why.

Honourable Robert Ghiz (L):    Okay, I’m
interested in hearing this.

Hon. Kevin MacAdam (PC):    Because--just to
give you a list of the names, we had Abegweit
Seafoods Inc., Keeping-MacKay Limited, Wendell
Graham Limited, Polar Fisheries, Howard’s Cove
Seafoods, Summerside Seafoods and Mariner
Seafoods that were literally sitting at the table
coming to government of the day, asking them if
they could sit in unison and discuss whether or not
they wanted to amalgamate.  Those were the
companies.  They came to government.  We didn’t
go to them.  And that’s a misnomer to suggest that
they haven’t.  

The creation of this particular company and the
fact that they amalgamated under the name of
Polar Seafoods, after they as a group decided
these would be the players within this company,
their decision, not government’s decision.  They
had access, as I indicated, if you took them
individually, maybe 60, $65 million worth of net
return to the economy, to their companies, as a
whole for processing lobster.  

The perspective that they brought to the table to

government was that if we were to–instead of
competing and butting heads against each
together, because the only real access to resource
they have in this province is lobster.  With the
purchasing power that they thought they would be
able to have as a single purchasing unit would be
to go out and that’s exactly what they did, to buy
raw material coming from Maine on the lobster
side of it,  and as much as they can access in New
Brunswick and Nova Scotia,  but other materials.
 They bought a lot of raw material in the world
marketplace.  And the difference between us and
other provinces is we’re out buying at a markup on
the local or the world market, not only the local
market and other provinces have it at their
doorstep because they have fishermen that have
a license to land it on the local wharf.  

So our guys when they came to government back
in ‘97, they brought a proposal forward and
basically said this is the reasons we need to
amalgamate, want to amalgamate.  They did that.
We,  in fairness, we accommodated them.  We
allowed them and helped them to do that for the
right reasons because quite frankly, plants were
going to close.  Did it work in the end?
Unfortunately, we’re living through the reality.  It
did not work.

Honourable Robert Ghiz (L):    I’m going to tell
you why I didn’t think it worked and you thought
you brought in the perspective,  and I get this a lot
from the former owners,  and that’s why I think it
would be a good opportunity to take them in.  But
the problem was, you took all these owners that
were used to running their own companies. . .

Hon. Kevin MacAdam (PC):    Who took all these
owners?

Honourable Robert Ghiz (L):    Well, the
government, when you helped form Polar Foods.
. .

Hon. Kevin MacAdam (PC):    No, no.

Honourable Robert Ghiz (L):    You gave out the
seven million in preferred shares, right?  So then
you were involved with the company and you
helped them form by giving seven million in
preferred shares.  Okay?  They came together and
formed this Polar Foods.  I’ll agree with you on that
but they couldn’t have done it without the seven
million in preferred shares.  So they came together
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and you had all these people that were used to
running their own plants and had their own vision
on how the lobster processing industry would work
and they started butting heads and that is one of
the key reasons . . .

Hon. Kevin MacAdam (PC):    Absolutely.

Honourable Robert Ghiz (L):    . . . why Polar
Foods could never work.  But when you take all
that that happened, that’s why I think we have to
have a lot of these former owners in here to help
explain some of the nuances.  You know, for them
to go in and get the seven million in preferred
shares and they didn’t have to put anything on the
line, then it was easy for them to join in.  And when
you have six or seven of them joining and you’re
looking for a couple of more to join in and they’re
saying, well I’m going to be left out here and I’m
going to be competing against this big entity;
therefore, I have to join.  And I know a couple of
them, or at least one joined at the very, within the
last couple of days,  because he thought he was
going to be shut out of the industry by having this
one mega plant involved there.  Okay, let’s just
take that and say, you created Polar Foods and
you had good reasons to do that but I’m convinced
and a lot of fishermen have told me that a lot of
people said that it wouldn’t work at the time.  So
you created Polar Foods.  You knew there was an
overcapacity, but you still created Polar Foods.
After you created Polar Foods, did you give out
any other financing to any of the other plants on
Prince Edward Island?

Hon. Kevin MacAdam (PC):     A lot of money.

Honourable Robert Ghiz (L):    A lot of money, so
there was overcapacity, yet you were still
enhancing and trying to grow all these other plants
across Prince Edward Island and that’s what I
have a problem with,  and I know many Islanders
have a problem with,  is you talk about this
overcapacity before ‘98, yet you weren’t doing
anything to deal with the overcapacity.  In fact,
what you were doing was you were increasing the
capacity and you were expanding within Prince
Edward Island and I know that there would have to
be tough decisions made at that time and there
would probably be some plants that would have
lost out.  But compared to–and hindsight’s 20/20,
I know that–but compared to the loss of $52 million
or $54 million and the disaster that we’ve now
seen happen over the last number of months, it

might have been better off to deal with the issue
back then. 

 But what this government chose to do,  and I can
see how it could happen, you’d get in, you were a
new government.  There was a lot of people that
you owed and there was a lot of people that, you
were lucky that the finances of the province were
in a decent shape and you said, let’s try that.  And
you want to know what, you took a gamble but you
took a gamble that probably wasn’t the best
educated gamble in the world in my opinion.  And
you helped expand the industry until you got to
where it was today.  But that’s something that
we’re going to debate forever and I know
hopefully, after we win the next election, we will
hold a public inquiry into exactly what went on
because I know there’s a lot of people that do want
to testify on exactly what they believe, what went
wrong with regards to this whole deal.  

But I just got a couple of other quick questions
here. . .

Hon. Kevin MacAdam (PC):    Could I just
comment on some of your statements there.

Honourable Robert Ghiz (L):    No problem, I’d
love you too.

Hon. Kevin MacAdam (PC):    I’m going to give
you the same latitude as you provided to us by
saying as a new government we were zealous in
trying to make things happen and I’ll say as a new
leader you’re probably zealous,  and I credit you
for that,  but at the same time I think there’s
profound misinterpretation and understanding.
You constantly quote this $54 million.  There isn’t
a $54 million loss.  The auditor general is going to
be dealing with this.  I think that our Premier and
my colleague for Economic Development have
outlined the terms of the agreement, what money
is going to be returned to the province, so to
suggest to Islanders that $54 million is lost in this
deal, it’s a blatant misleading of the facts.  You are
right.  The government of the day felt that we, by
allowing or–cause we do license facilities–going
from eight to one as a company was an
opportunity to have real, purchasing power.  And
the purchasing power that we envisioned for that
company, as they as owners of those companies,
was that they would go out in the world
marketplace because they weren’t depending on
the federal government regardless of who they
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were to grant access to Island fishers to go and
catch that product for them.  So for them to be
sustainable, we didn’t add to processing capacity.

Tape No. 3

Hon. Kevin MacAdam (PC) (Cont’d):    We
allowed those licenses that were grand-fathered in
by your own party that are still maintained today,
going back to 1993, the same number of
companies had the opportunity and are grand-
fathered and protected under the legislation to be
allowed to have access to processing.  And under
the principle of what Polar was, was to be able to
have the purchasing power and that’s why I said
what their individual net profits were going from
about 60 million to 100 plus million under one
entity was hopefully allowing them because no
federal government, no successive federal
governments regardless of political stripe, allowed
them access to resource.  And they went out and
they bought resources in the world marketplace.
And that’s why they kept jobs going.

We used to have eight to ten-week, 12-week
worker, basically season for processing in this
province.  When Polar was here and I don’t have
the exact numbers, they went from those individual
plants having 10 to 12 weeks work to like 25, 30
year round work but that was a lot on their own
initiative because they had under one unit, the
purchasing power to go out and buy raw material.

Honourable Robert Ghiz (L):    But I’d love to
hear the other people come in and explain to us,
yes, those aspects that were good. . .

Hon. Kevin MacAdam (PC):    Absolutely.

Honourable Robert Ghiz (L):    . . . but why in fact
it wouldn’t work.

Hon. Kevin MacAdam (PC):    There are pros and
cons.

Honourable Robert Ghiz (L):    There were some
other aspects there but I’m just going to. . .

Lewie Creed: Could I just make a comment?

Honourable Robert Ghiz (L):    Love you to.

Lewie Creed: We talk about, and the Minister has
given the reasons for Polar offering and the ability

to create more employment, the ability to as an
unit reach markets that they couldn’t individually
and so on and the premise of your question was,
why do that when there’s overcapacity?  If you go
back a couple of years prior to that, there was
major investment by government in a major
processing facility in western PEI, a major
processing facility in eastern PEI, both of those
investments were made long after overcapacity
was recognized as an issue.  I am not criticizing
those investments because. . .

Honourable Robert Ghiz (L):    But even if you
are, two wrongs don’t make a right.  There was
one wrong made, two wrongs don’t make a right.

Lewie Creed: . . . no, no, but I’m not criticizing
those, I’m using them to make a point.  Those two
major investments were undertaken to modernize
and allow our industry to be more competitive.
The investments that were made beyond Polar in
places like North Lake Co-op and Acadian Co-op
were made again to modernize and make our
industry more competitive.  And those investments
hopefully will achieve that; will achieve some of the
efficiencies that a modern plant with modern
processing equipment can do so that they can in
fact survive despite the fact there’s overcapacity in
the processing industry in all of Atlantic Canada.

Honourable Robert Ghiz (L):    You know, I agree
that probably some of the ideas with Polar were
decent ideas but it was a lot of the restrictions that
were put on, putting the seven former owners in a
room and a whole bunch of other restrictions that
were put on. . .

Hon. Kevin MacAdam (PC):    Who put them in
the room?

Honourable Robert Ghiz (L):    What’s that?  Well
that was the board of directors that was formed.  

Hon. Kevin MacAdam (PC):    But you’re
suggesting here, leaving the implication that we
put them in a room.  

Honourable Robert Ghiz (L):    I’m suggesting,
yes.

Hon. Kevin MacAdam (PC):    They put
themselves in a room.

Honourable Robert Ghiz (L):    Well, who gave
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them the seven million?  You should have perhaps
have some restrictions, but that’s. . .

Hon. Kevin MacAdam (PC):    They put
themselves in a room.

Honourable Robert Ghiz (L):    . . . that’s
something I’m looking forward to the day when
these people have a chance to testify but you
criticized me for putting out wrong numbers and
I’m just going to explain again, how I get my
number and I take, and I lower.  I give you
500,000.  You take the 49 million you paid to the
bank minus four that you received from Ocean
Choice.  That brings us down to 45 plus the seven
million in preferred shares brings us up to 52, plus
the two million for the Souris mortgage and then
that’s 54 but that’s not including all the other grants
that I know have been received.  

When you show me the cheques that you receive
over the next ten years for $750,000 a year and
the six million at the end and when you show me
all the money you received in receivables and in
storage that you said that Polar had, I’ll start
lowering that amount.  But until I receive all that
information, it’s $54 million at least for the
taxpayers of Prince Edward Island as of this day.
And when you start showing me those other
figures, I’ll lower the numbers.  So in ten years
time, I might say it was a $33 million loss but I will
stand up and do that and I will make that point.  

But I’ve just got–I just have another real quick
question here, Mr. Chair, and that is when did you
decide which two plants were in fact going to stay
open?

Hon. Kevin MacAdam (PC):    That was a
decision that was made by the winner of the
(Indistinct)

Honourable Robert Ghiz (L):    No, it wasn’t.

Hon. Kevin MacAdam (PC):    Yes, it was.

Richard Brown (L):    No, no.

Honourable Robert Ghiz (L):    When did you
decide what two plants were going to stay open?

Hon. Kevin MacAdam (PC):    I never made that
decision.

Honourable Robert Ghiz (L):    That’s on record?

Hon. Kevin MacAdam (PC):    The government.
. .

Honourable Robert Ghiz (L):    The government
never told the people bidding on the plants how
many, which plants they could bid on?

Hon. Kevin MacAdam (PC):    No, honourable
member, what happened was. . .

Honourable Robert Ghiz (L):    Are you sure
there was no letter sent out on May 9th or on March
9th?  

Hon. Kevin MacAdam (PC):    There was a
clarification that was made, two plants was the
preference under the rationalization, okay?

Honourable Robert Ghiz (L):    Yes, two plants
was the preference, yes.

Hon. Kevin MacAdam (PC):    Okay, which two
plants. . . 

Honourable Robert Ghiz (L):    That came in the
RFP.

Hon. Kevin MacAdam (PC):    . . . which two
plants they were chosen, whether that be the
Morell plant or that be Abegweit, Anglo, I stand to
be corrected if I am, I ask my colleague to correct
me.  It was up to perspective bidders to determine
which two facilities they may require.  So we have
ample evidence going back, as I said, to 1993
when the moratorium was . . .

Honourable Robert Ghiz (L):    They never
received any information from Ernst & Young
saying you can only bid on these two plants.

Hon. Kevin MacAdam (PC):    As far as I
understand it?

Honourable Robert Ghiz (L):    As far as you
understand.

Hon. Kevin MacAdam (PC):    As far as I
understand, and I stand to be corrected, I don’t
think so.  I know the RFP was issued.  Maybe my
colleague. . .
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Honourable Robert Ghiz (L):    The minister
might have something to say about that.

Hon. Kevin MacAdam (PC):    He may and if he
does, I’ll leave it to him.

Hon. Michael Currie (PC):    The RFP (Indistinct)
two licenses and of course, the industry indicated
that the flagship was Souris and the next best was
Beach Point.  A number of reasons - the
infrastructure in place was the best. . .

Honourable Robert Ghiz (L):    So in other words,
they knew that people bidding on it knew there
was only . . .

Hon. Michael Currie (PC):    The industry that
came in and looked at it, clearly identified. . .

Honourable Robert Ghiz (L):    So that time
perhaps the Minister of Fisheries, there was, and
I believe. . .

Hon. Michael Currie (PC):    Two licenses.

Honourable Robert Ghiz (L):    . . . exactly, two
licenses for the two plants.  So I’m just going to
ask you, over the last three years, has Beach Point
been processing lobster?  

Hon. Kevin MacAdam (PC):    Have they been?

Honourable Robert Ghiz (L):    Yeah.

Hon. Kevin MacAdam (PC):    As a company
under Polar?  Yes, they have been.

Honourable Robert Ghiz (L):    Has the Beach
Point plant been processing lobster over the last
three years?

Hon. Kevin MacAdam (PC):    As I understand it,
I haven’t been involved in all the intracacies of
Polar as a company.  As I said, Morell was; Anglo
was; Howard’s Cove was.  They all were doing
something.  

Honourable Robert Ghiz (L):    Okay, was Beach
Point processing lobster over the last three years?

Hon. Michael Currie (PC):    If I may, I think
you’re mixed up.  There’s two plants in Beach
Point.

Hon. Kevin MacAdam (PC):    Gaspereaux.

Unidentified Member:    The former Keeping. . .

Hon. Michael Currie (PC):    There’s a co-op and
there’s the Beach Point plant that belongs to the
Polar division on the same wharf, so there’s two
plants, yes.  

Richard Brown (L):    It was the Polar plant that
wasn’t.  

Hon. Michael Currie (PC):    Yes.

Honourable Robert Ghiz (L):    Okay, thank you.

Wes MacAleer (PC) (Chair):    Okay, from Souris-
Elmira.  

Lewie Creed: Mr. Chair, if I could, just a couple of
very quick comments about your point with respect
to the trip to New Brunswick and no, I’m not that
interested in making it.  But just a point of
clarification.  The other provinces obviously have
an interest in protecting the resources they have
and building on them.  And I think it’s important to
note that the approach that we’ve taken over the
years is we’re not trying to put others out of
business.  But we’re trying to establish our
business based on the dramatic increase in the
resource out there.  

For example, this year the Gulf shrimp allocation
or quota increased by 27.5 per cent.  We’re not
saying give it all to PEI, take it away from New
Brunswick.  We’re saying give us some share of
the increase.  The northern shrimp fishery is the
most dramatic one of all.  In 1990, the total
allocation of northern shrimp was 26,000 metric
tons.  In 2004, it had grown to 152,000 metric tons.

Honourable Robert Ghiz (L):    If PEI had of lost
lobster the same way that Newfoundland lost cod,
what do you think the federal government would
have done?

Hon. Kevin MacAdam (PC):    I’ll tell you exactly
what they did do.  They went in, sorry, Lewie, they
went in and they hand delivered access resources
to snow crab and northern shrimp, no lottery, no
nothing.  They said, here you as an individual
fisherman have the access to these two resources,
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and we seen this week when our own groundfish
dependent vessels, of which there are eight left out
of 30 plus, have been told this is your last year to
fish an allocation of snow crab because you’re not
going to fish anymore.  They didn’t do it to New
Brunswick. . .

Honourable Robert Ghiz (L):    But that’s not
leaving PEI the quota. . .

Hon. Kevin MacAdam (PC):    No, but the point is
this, they told fishermen they don’t have access to
resources anymore, eight fishermen.  Why should
eight fishermen on PEI be denied access because
the federal government turned around and took
away their right to fish.

Honourable Robert Ghiz (L):    Isn’t that quota
being spread out though?  

Hon. Kevin MacAdam (PC):    To inshore fishers.

Honourable Robert Ghiz (L):    We’re not losing
quota, right?  

Hon. Kevin MacAdam (PC):    Robert, with the
greatest respect, in New Brunswick the same guys
in the very same, if you pardon the pun, boat as
our eight fishermen which is only about an equal
amount over there.  They didn’t take their inshore
or didn’t take their allocation away.  They have a
dedicated resource to the groundfish dependent
fishers in New Brunswick as they do in
Newfoundland, as they do in Quebec.  But on PEI,
the federal government decided the eight guys that
are left on PEI, we’re going to share it with all
inshore fish.  There’s absolutely zero gain for PEI
except eight fishermen are now entitled to nothing.

Honourable Robert Ghiz (L):    But we didn’t lose
any of our quotas is the point I just want to know.

Hon. Kevin MacAdam (PC):    We didn’t.

Honourable Robert Ghiz (L):    Okay.

Hon. Kevin MacAdam (PC):    But we lost eight
fishermen’s right to have an access to a living.  

Honourable Robert Ghiz (L):    I agree with you.

Richard Brown (L):    Who fishes?

Hon. Kevin MacAdam (PC):    It’s going to be a
lottery of our Island fishers.  So are you going. . .

Unidentified Member:    (Indistinct)

Hon. Kevin MacAdam (PC):   . . . oh guess what,
you go and talk to those eight fishers that lost their
access to a living.  If that’s your attitude, go and
talk to them.  Why didn’t the same minister do it to
New Brunswick, take away their right to have
access?  

Richard Brown (L):    . . .  the license, (Indistinct)
but you’re indicating. . .

Hon. Kevin MacAdam (PC):    No, you’re
indicating that you don’t care about those eight
fishers on PEI.

Honourable Robert Ghiz (L):    No, no, no, what
we’re indicating is we’re not losing a quota.

Hon. Kevin MacAdam (PC):    Richard, go to the
PEI Ground Fishermen’s Association and guess
what?  You give it that attitude and it would be the
same one as if you went down to the wharf and
you want to take competition away.  Go ahead.

Richard Brown (L):    You’re lying about that.

Honourable Robert Ghiz (L):    Exactly.

Richard Brown (L):    You are, complete liars.
You still haven’t produced the . . .

Wes MacAleer (PC) (Chair):    Okay, just. . . I like
the energy you’re producing but let’s try to keep. .
. 

Lewie Creed: Mr. Chair, could I just complete my
comments?  And along the scene, all we’re looking
for is a piece of the increase.  You know, reference
was made to the collapse of the cod fishery in
Newfoundland.  It’s fantastic that the shrimp
resource and the crab resource has grown to allow
Newfoundland, as a province, to now have record
landed value year after year.  That’s wonderful.  All
we’re suggesting is that somewhere when the
quota went from 26,000 to 152,000, we would be
entitled to some of. . .
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Honourable Robert Ghiz (L):    And I’m agreeing
with you, 100 per cent.  We’ll go fight together. . .
that guy, you and I.

Wes MacAleer (PC) (Chair):    Okay, hold it, this
whole side of the table here has been very patient
so Souris-Elmira.

Andy Mooney (PC):    I just want to throw out a
couple of points.  One, Richard had mentioned
North Lake and why did they receive a license.
Well, I tell you, my nose was in that pretty thick
right from the beginning because North Lake’s old
plant down on the wharf was grand-fathered in and
they were told by the federal government in a
nutshell, that your grandfather is coming to an end
because the plant was in such rough shape, 160
employees there and they said, if you don’t have
signs that in the next year or two you have a new
plant coming, then we’re shutting you down.  The
difference between North Lake and all the other
processing plants, North Lake, we’re specializing
in underutilized species, dog fish and skate which
they were the most efficient plant of dogfish in all
Atlantic Canada and a lot of different underutilized
species.  

That was the argument made to the federal
government to access some funding and with the
province that because they’re doing underutilized
species, it’s not increasing the capacity to process.
They still do the same amount of lobsters they
were doing, they’re not ramping that up but these
other underutilized species.   We get a lot of Nova
Scotia boats that are sending skatewings and the
dogfish to North Lake because they’re paying
better than the other plants.  They’re more efficient
at it.  What Lewie had brought up on the northern
shrimp, I talked to someone that knows the shrimp
business inside and out just a few days ago and
he said, the strange thing about the biomass of
shrimp.  Everywhere else in the world where
they’re harvesting shrimp, they basically harvest
around 25 per cent of the total biomass per year
because it multiplies like rabbits.  Coming back,
the numbers stay strong.  Right now, what they’re
harvesting is 10 per cent.  The biomass is
increasing unbelievably and this gentleman said,
they figure it’s increasing to the point that it’s going
to be a detriment to itself. 

I don’t know if it’s water currents or what has
changed but the biomass is increasing
tremendously and he said that’s why it’s very

strange why Prince Edward Island can’t get any
foothold in the northern shrimp.  Gulf shrimp is
right on our doorstep.  We have no access to or
what we do have access to is being fished by
Newfoundland.  So the bottom line is, if they would
only give us some kind of a foothold in some of
these other industries, our plants would stay busy.
And the other thing I had mentioned a couple of
times and I just wanted to bring it here so it’s in the
record, I wish that we’d keep the pressure up on
this red fish quota in case the red fish quota comes
back and I’d like at any federal minister’s meetings
if this could be brought up and hammered on until
they send that quota back over home because if
the red fish does come back and Murphy’s have
quota over there.  I mean, we’ve got boats that
could fish it.  

Hon. Kevin MacAdam (PC):    No, and you’re
right and I think we all agree.  I think we’re all on
the same page in this instance.  We don’t have
any other fishery that’s meaningful.  They’re all
around us.  We’ve got every province and every
jurisdiction sailing around us to get access to
national resources that for whatever reason, and
I’ll take you up on your offer, Robert, if you want to
come to Ottawa to help us get this or Richard or
anyone of you.  We need that.  We genuinely
cannot seemingly get and I’ll say, six successive
ministers since 1996, that basically have denied us
real meaningful access.  I don’t know what we
have–I honestly don’t know what we have to do.

Wes MacAleer (PC) (Chair):    Okay, Honourable
Brown.

Honourable Philip Brown (PC): A couple of quick
points, Mr. Minister.  The 19–the licenses that
were grand-fathered into when the moratorium
began, what becomes clear is that there’s not a
capacity attached to a license.  If I have a license,
is there restrictions on the amount of product that
can go through my plant or is, like obviously if I
have a fishing license as you’ve talked about crab
license, there’s a 75-trap limit per vessel, and
there’s also a quota that you’re working towards. 
 But here if I have a processing license, attached
to that processing license is not an amount of
product that can go through the plant.  So with 19
of them or whatever the number is, the capacity is
not contained or restricted by the number of
licenses per se?

Hon. Kevin MacAdam (PC):    No, and see that’s
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the thing, just using--you have a good point there.
To illustrate, I guess, because we have 28 permit
license holders, we’ll say, with 75 traps each in the
snow crab fishery, we’ve got 1300 fishermen with
300 traps for the lobster fishery.  There is no
legislation.  There is no onus to force them or any
fishermen in the region, other than Newfoundland,
to sell to local processors.  

It’s a very, very competitive market and when it
comes to snow crab, again we don’t–our access is
only, I’m using numbers, when we’ve got
permanent license holders with 75 traps and they
have to share 939 metric ton, 900 and you’ve got
New Brunswick fishers with 150 traps versus our
75 and they’ve got 10,000 plus metric tons, it’s a
completely different scenario.  We have no onus to
force fishermen–we haven’t taken any onus, I
should say, to force fishermen or will we, to have
to sell that product here.  It’s a very competitive
marketplace out there.  

Honourable Philip Brown (PC): Another
question, what we refer to as the canning lobster,
at one time the canning lobster, 90 per cent of
them went into cans because that was the core of
the processing industry.  At the present time, I
know there’s a lot of different products, there’s fast
frozen and there’s different things like that, they go
out in popsicle packs, what amount ends up in
either cold pack or a hot pack of canned product
now?  There’s not that many plants left, as I
understand it that actually can?

Hon. Kevin MacAdam (PC):    No, Morell
was–Louie, feel free to jump in here-Morell was
the major canning facility within the Polar family
and for a whole host of reasons, it didn’t meet
HACCP standards as a facility.  HACCP is Hazard
Control Critical. . .

Lewie Creed: Hazard Analysis and Critical Control
Point.

Hon. Kevin MacAdam (PC):    Hazard Analysis
and Critical Control Point and basically it’s USDA
or American regulations that allow the importation
of food products into the United States, you have
to meet these standards.  The Morell plant never
would have met the HACCP standards and I’m sad
to say that.  There’s a lot of people that work there.
But having said that, that was probably the main
canning facility.  

We’ve seen a tremendous change in the way that
lobster, in particular, has been processed.  You’re
right.  We’ve gone to the vacuum pack.  We’ve got
a situation where you can literally go to the store.
Instead of buying the frozen popsicle pack–and I
used to buy lobster actually when I used to work at
a local fish plant where you get the whole cooked
lobster in the brie pack, different sizes.  Most of
that, as I understand it, went to Quebec and to
Europe and what have you.  People then went to
the–you know, they’re always in the cans, but then
they went to vacuum packed meat and then you
get into the hotels; you get into casinos; you get
into the cruise lines and you have a whole
complimentary of different products that other
companies with access to product have been
packaging, and we in PEI selling lobster would not
access to package other things.  

So we’ve had marketing arrangements and even
some of our Co-ops have marketing arrangements
with bigger players outside of the province that
have an arrange of products that they can marry
their lobster into.  So we’ve seen so many changes
in the marketing of lobster, the processing of
lobster and the mechanization of during the
processing that without having access again to
other resources, it makes it very difficult to make a
meaningful living on short season with one
particular species.  

Honourable Philip Brown (PC): One last
question, Mr. Chair, I’m concerned about these
management plans.  There seems to be in the
wisdom of DFO, that carapace size has increased.
I mean, we’ve not seen a reduction in carapace
size.  It continues to go up and it seems to be, if
you peel it all away, there seems to be a thinking
there that we have to reduce the effort and
increase the stock or the basis of the stock or
something.  I mean, as a non fisher, that seems to
be what I find that the thinking of that.  

My problem with that is–there’s a number of
problems, but on the north shore of Prince Edward
Island, for example, the body of lobster seems to
be strong.  The catches have increased actually,
from the early 90's to now and the basis of the
processing industry is the canning lobster or the
canner size lobster.  And I see like LFA 25, where
it seems to be, the push is coming from the MFU
and the New Brunswick fishers and they are
suggesting that, if you read into it, there’s a
suggestion that they want to move that to a market
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fisher.  It just seems to be there.  And then we do
hear this challenge to our fishers that the effort in
the LFA, especially 24, is that the effort has to be
reduced somehow.  It’s a challenging point
because we are very dependent on that canner
lobster for our processing industry.  Do you share
that?

Hon. Kevin MacAdam (PC):    I think when it
comes to the LFA’s, because we have shared
jurisdiction in 26A and 25 with New Brunswick and
Nova Scotia, the fall fishery 25 with New
Brunswick, one of the issues that I’ve heard–and
I’m not an expert, I just go back to see where a lot
of the questions that have been raised to me and
I guess, I’ve parroted them on behalf of the
industry since ‘96, is show us the science.  

Why do we not have science to verify necessary
carapace size increases.  And Richard, you may
remember this, and I know some of our other
colleagues, when Hector MacLeod was the
fisheries critic going back to the mid 90's, we went
to Ottawa and I think we had a joint resolution.  It
was the first time probably in PEI history, where
we had the Leader of the Opposition or was it,
fisheries critic, myself and Mr. Dickieson, who was
the three parties that agreed on a joint resolution
to go to Ottawa and ask for the science.  Ask for
them to put science forward to prove to fisher
people and processors and Islanders and what
have you not, why and what the rationalization was
for increasing carapace size.  We all did that.  We
brought fishermen.  We brought processors.  The
premier was there.  Dr. Dickieson couldn’t go and
he sent a representative.  Hector MacLeod was
there.  When we left there, the minister made the
decision anyway, to give a multi year increase. 

Now we’re in the middle of a plan.  I guess what I
go back to is here we are in the second year of a
three-year management plan, a plan that was
decided and imposed on industry, through some
consultation, but at the end of the day was decided
by a minister.  And he broke their own plan and
decided to make an increase in LFA 25 for this fall
season.  So we have fishers and we have
provinces and we have government, and I’m sure
the Opposition is saying, why did the government
of the day in Ottawa do that?  Why did they decide
to break one of their own existing agreements in
the middle of a second year of a three-year
management plan?  No consultation. 

I mean, I’m upset and I’ll address this tomorrow
when I meet with the federal minister in Halifax.
You know, to get a press release sent to me in the
Legislature saying, oh by the way, I broke a three-
year management plan and I’ve increased in
carapace size in the second year of that plan.  I
just want you to know I’m going–that’s not
consultation.  That’s imposing and you wonder
why cynicism sort of gets into, and the politics of
lobbying from the MFU to our own fishermen and
to ourselves.  

We thought as a province and I know our industry
people thought it was a kind of a (Indistinct) point
in some ways because we only started the second
year of a three-year plan.  We haven’t hit the water
yet for the fall fishery.  That’s why I think cynicism
has existed with industry players and governments
with DFO for the last 40 years, I would say.  

Wes MacAleer (PC) (Chair):    Okay, Mr. Currie.

Hon. Michael Currie (PC):    Thank you, Mr.
Chairman.  You mentioned Jim Jones as one of
the decision makers in the Department of
Fisheries.  He worked with, I guess, the
Department of Fisheries, in relationship to quota.
Above that, there’s also a Standing Committee on
Fisheries.

Hon. Kevin MacAdam (PC):    Yes, there is.

Hon. Michael Currie (PC):    That also works with
the Minister of Fisheries.  Can you bring back for
us any correspondence where the chair of that
committee, who I understand was Wayne Easter,
any correspondence where he was, when all this
allocation was divvied out to the other provinces,
where he asked for some for PEI?

Hon. Kevin MacAdam (PC):    I will try to find
whatever details are there.  I will bring that.

Hon. Michael Currie (PC):    And while you’re
bringing back more information, go through the
Hansard in Ottawa and find out if any of the four
MP’s ever asked the Minister of Fisheries on
behalf of Island fishermen and plant workers and
processors, any request for allocation for PEI.

Hon. Kevin MacAdam (PC):    I will do that and if
I could just add to that and I’m not trying to
politicalize this but I have to say that. . .
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Honourable Robert Ghiz (L):       That’s okay, the
Minister of Development did . . .

Hon. Michael Currie (PC):    I just did it for him.

Hon. Kevin MacAdam (PC):    No, but let’s be
honest and be fair with this.  During the herring
dispute, during the tuna dispute, with the exception
of Joe McGuire who met with me personally and
Wayne Easter I met in Ottawa when we were up
there in the heat of all these discussions for ten or
15 minutes, I know he was a minister and he was
good enough to allow us to meet with him for ten
or 15 minutes, successively since 1996, very
rarely, if any time when we as an industry and as
a government travelled to Ottawa to meet with the
minister on an issue, I can go back and I can say
that I can count on this one hand how many times
they actually showed up and sat with us, sat with
the minister.  And if you call that partisanship or
you call that, they’re busy and that. 

If we can find the time to go to Ottawa to meet with
the minister, and leave here, we’re only asking our
MP’s.  And I have to say in fairness to Joe and
Wayne on the herring issue, they accommodated
us at the House of Commons.  They met with us
up there and I hope that they did that and I’m not
taking anything away from Lawrence and Shaun,
I mean, but we requested all of them to show up at
meetings successively over numerous issues
since ‘96, and I’m not going to use ministers’
names and that but I can go through a history of
issues and you wonder why we’re not getting. . .

Honourable Robert Ghiz (L):    Did Hill and
Knowlton help you get any extra this year on
Prince Edward Island?

Hon. Kevin MacAdam (PC):    No more than what
our MP’s did.  But anyway, going back to the
issue, no, in all seriousness, when I have federal
ministers look at me and say if this isn’t an issue to
our MP’s, it’s not an issue to me. 

Tape No. 4 

Honourable Robert Ghiz (L): I’ve seen the MP’s
in action and trust me it’s an issue to them all. 
Basically if you’re there and you’re going head to
head with John Efford and you’re almost throwing
punches it’s a pretty serious issue in Prince
Edward Island, let me tell you.  Those MP’s fight
hard for Prince Edward Island.

Hon. Kevin MacAdam (PC): And Robert I’m not
saying that they don’t.

Honourable Robert Ghiz (L):    Just keep asking
for those questions - come back with all the
information from the parliamentary secretary
between 1984 and 1986, Fisheries and Oceans.
That’s what he said as well.

Hon. Kevin MacAdam (PC): All I’m saying is
(Indistinct).  The last point is I’m just saying that on
occasion, many occasions,  they wouldn’t show
up.

Honourable Robert Ghiz (L): I’m sure the
parliamentary secretary (indistinct)

Hon. Kevin MacAdam (PC): But the point is
they’ve never shown up at meetings (Indistinct).

Honourable Robert Ghiz (L):   Process is hard for
the MP’s we have now in getting more resources
here for Prince Edward Island.

Honourable Michael Currie (PC):   That’s the
reason I raised it.  It’s because we don’t see any
allocation and that’s one of the reasons - you have
to have a certain threshold, amount of pounds, to
go through any business to hit a breakeven
threshold.  They understood that.  I’m just
wondering how come everybody else got the
allocation and we were left with none and these
plants, we had to come in as a province and issue,
we issued a seasonal operating loan so they could
buy lobsters from other provinces to even help
them meet or break even.

Honourable Robert Ghiz (L):   You’ve created it
then with that argument - created the overcapacity.

Honourable Michael Currie (PC):    They
understood that.   (Indistinct)

Hon. Kevin MacAdam (PC): They don’t even
understand.

Honourable Michael Currie (PC):    I understand.

Hon. Kevin MacAdam (PC): We’ll send
somebody in to brief you.  Don’t worry about it.

Wes MacAleer (PC) Chair:    Okay, just a second,
the member from Kinkora, do you have any
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questions?  Alright back to . . . 

Richard Brown (L):   Just a couple of quick
questions.  Earlier in your discussions here you
said the legislation was there to protect the
licenses from 1995.  So why did the legislation fail
to protect Howard’s Point and Anglo license today.
You know, if the license . . .

Hon. Kevin MacAdam (PC): As well as Morell
and Gaspreaux you mean.

Honourable Michael Currie (PC):    And Arasaig.

Hon. Kevin MacAdam (PC): And Arasaig.

Richard Brown (L):   So why wasn’t the
legislation . . .

Hon. Kevin MacAdam (PC): I know you’re
focussing on . . .

Richard Brown (L):   No.

Hon. Kevin MacAdam (PC):   Just, no,
honourable member, no.  You’re focussing on a
couple of plants and you’re right.  We have Anglo
and also Howard’s Cove. Morell closed as well, by
the way and so did Gaspreaux and there was
more jobs in those two plants than there were up
West.  Nobody wants to see any community lose
jobs.  But the reality is it was not being viable.  We
had to make a decision as a government to make
a rationale based on what we already had,
whether or not companies were going to continue.
Government made a decision, called an RFP, the
company made the decision which facilities they
were going to operate and now we’re trying to live
with that.

Richard Brown (L):   When Polar was set up, why
didn’t you release licenses at that time?   Cause
you know, you brought in all these licenses and
why didn’t you say, okay, seven plants, you got all
these license, we’ll give you the $7 million if you
rationalize some of these plants.

Hon. Kevin MacAdam (PC): That’s an excellent
point.  I guess the government of the day, myself
included, made the decision that with all those
competitors that normally were butting heads on
the wharf that were now working together under
one umbrella, their hope was that with the
purchasing power that they had they could go out

on the open market, buy enough raw material that
they could actually keep all those facilities open.
That was the hope and intention.

Richard Brown (L):   And when Polar was set up
and we put $7 million in as preferred shares. . . 

Honourable Michael Currie (PC):    And more
allocation.

Richard Brown (L):   . . . and $7.5 million into a
loan guarantee at that time why didn’t we ask for
personal guarantees?

Hon. Kevin MacAdam (PC): That part,
Honourable Member, I don’t know.

Honourable Michael Currie (PC):    Should ask
the Chair.

Richard Brown (L):   What,  the Chair, why didn’t
you ask for personal guarantees at that time?

Wes MacAleer (PC) Chair:    I don’t think this
government has had  a policy of asking for
personal guarantees for any of its loans.  It’s an
overriding principle.

Richard Brown (L):   So why’d we ask for Ocean
Choice then?

Wes MacAleer (PC) Chair:     Pardon?

Richard Brown (L):   Why did the new minister
ask Ocean Choice to put a personal guarantee
and the old minister didn’t.

Wes MacAleer (PC) Chair:     Well I think that
we’ve learned in the process that maybe this is an
essential form of security.

Richard Brown (L):   So now are we requesting
all guarantees, personal guarantees for all loans
we get?  Is that a now principle?

Honourable Michael Currie (PC):    Certainly we
want to be covered by assets, yes.

Richard Brown (L):   Any loans that are given out
now, personal guarantees are attached to them.

Honourable Michael Currie (PC):    Not all of
them, no.
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Richard Brown (L):   So it’s give or take, whoever
comes through the front door.

Honourable Michael Currie (PC):    No, it’s not
give or take, it’s judged on each application.

Richard Brown (L):   I believe in personal
guarantees because then when you put your
house up on line and everything on the line, you
work much harder and that’s what failed at Polar.
I don’t think we forced them to work hard enough
to get it.

Wes MacAleer (PC) Chair:     Member from
Winsloe-West Royalty?

Wayne Collins (PC): Right, thank you, Mr. Chair.
I do not serve as a permanent member of this
committee so I won’t make this particular motion
myself but I certainly would appreciate some
discussion around the table and that concerns, it’s
been clearly established here this morning there is
a direct relationship between the inadequate, if I
could say that, allocation of other species and the
current overcapacity problems that we’ve run into
in a lobster dependent fishery on PEI.  

And you’d mentioned Jim Jones, you’ve mentioned
his 20 plus year career bureaucrat, Department of
Fisheries and Oceans, Moncton.  I want to know,
I personally feel that we ought to know a little bit
more about the evaluation process of requests
from our government over the years for these
allocations so we can indeed become a viable
multi-species fishery.  Would this committee
entertain the idea of having Mr. Jones appear
before this committee to answer and give us a bit
of a historical perspective on  what’s been going
on?  And I just raise that for the committee’s
consideration.  If I were a permanent member I
would make such a motion but the next time
around I may not be sitting at this table.

Honourable Robert Ghiz (L):   I’ll just be quickly
on this.  I think we meet with Sandra, I see Sandra
Gaudet’s going to come in, let’s meet with Sandra
first and then decide what we’re going to go from
there.

Richard Brown (L):   She’s his boss.  Sandra’s
his boss.

Hon. Kevin MacAdam (PC): No, she’s not.  He’s
her boss. In the greatest respect to Sandra, and

she’s a wonderful person, you’re going to find out
and I think . . . 

Honourable Robert Ghiz (L):   Well, maybe we
shouldn’t have Sandra come in.  Maybe should
just ask . . . 

Hon. Kevin MacAdam (PC): . . . no, I think what
you’re going to find out when she comes here is
that she delivers the message from Moncton via
Ottawa.

Honourable Robert Ghiz (L):   Without a doubt.
Maybe we should just have Jim Jones come in.

Richard Brown (L):    The honourable member,
Wayne is right.  Then get in Jim.

Andy Mooney (PC): Maybe I will move that
perhaps we look at Al  Venoit and Jim Jones to
come before the committee.

Honourable Michael Currie (PC):    Who?

Hon. Kevin MacAdam (PC): Rheal Veniot.

Andy Mooney (PC):   Oh, Rheal.

Honourable Michael Currie (PC):    Could I ask,
what’s his . . .

Hon. Kevin MacAdam (PC): Jim Jones . . .

Lewie Creed: He’s the regional director general
for the Gulf region of Fisheries and Oceans.

Honourable Michael Currie (PC):    The
Maritimes, Atlantic Canada.

Lewie Creed:The Gulf sector which is the
provinces on the Gulf.

Honourable Robert Ghiz (L):   He’s got the job I
would never want in a million years.

Hon. Kevin MacAdam (PC): But nonetheless he
has the job.  He makes a lot of . . .

Wes MacAleer (PC) Chair:     The general
concensus, I understand, is not only to have Ms.
Gaudet but also Jim Jones and this other
gentlemen.  Would that be generally what we’d like
to have?
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Richard Brown (L):   And the partners of Polar.

Hon. Philip Brown (PC):   But not all at the next
meeting.

Richard Brown (L):   Sure, why not?

Honourable Robert Ghiz (L):   I think, Mr.
Chairman, what we’re saying here and I think the
minister will agree with this, is if we’re going to
have Jim Jones come to the committee like the
honourable member from Winsloe-West Royalty
said there’s no point having Sandra Gaudet.

Hon. Kevin MacAdam (PC): In defense to her,
you’re right.   I mean she just, and my colleague is
right, she, whether it’s her or Hank Scarth, they
end up delivering, they enforce the rules and
regulations that have been put in place by the
federal government.  They’re not in a position to
lobby for them.

Wes MacAleer (PC) Chair:     We would work
through her.  Is that generally agreed?

Honourable Robert Ghiz (L):   Why don’t you
send out the invitation (indistinct)

Wes MacAleer (PC) Chair:     Is that generally
agreed that we proceed on that?

Richard Brown (L):   (Indistinct) and the Polar
people, is that generally agreed?

Wes MacAleer (PC) Chair:     Well, I’m just
dealing with one issue at a time here.  Now we will
ask the Clerk to issue that invitation to Ms. Gaudet
and is there another group now that you want to
have?

Andy Mooney (PC):   Let’s hear them one at a
time.

Honourable Robert Ghiz (L):    (Indistinct) Polar,
they’re dying to come in;

Wes MacAleer (PC) Chair:     Who’s this?

Honourable Robert Ghiz (L):   The Polar people.
Everybody’s dying to come in.  A lot of people
want to talk on this issue.

(Everybody talking at once)  

Wes MacAleer (PC) Chair:     Hold it guys, we’re
just trying to make this, is May 20th suitable for the
next meeting?

Richard Brown (L):   Sure.

Wes MacAleer (PC) Chair:     We should aim for
May 20.

Honourable Robert Ghiz (L):   If not, we’ll let you
know.

Wes MacAleer (PC) Chair:     Alright.

Andy Mooney (PC):   I’ve got another meeting.
Can I move for adjournment now?

Wes MacAleer (PC) Chair:     Well, if you’d like,
sure.  Thank you folks, very much, for coming.
 


