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For Historical Reference Only 
  
Effective April 1, 2013, the Province of Prince Edward Island adopted the harmonized sales tax (HST).  HST 
replaces the former provincial revenue sales tax (PST).  The information provided on the PST is presented for 
historical reference only.  Please refer to the Canada Revenue Agency for assistance with the application of the 
HST. 
   

  
TAX APPLICATION ON COUPONS 

  
Coupons, discounts and giveaways have several different forms and the application of Prince 
Edward Island revenue tax (PST) varies depending on the type of coupon, discount or 
giveaway that is being used. 
  
This guide provides a brief explanation of the types of coupons, discounts and giveaways that 
are commonly used in this province and where possible includes an example of the proper 
application of revenue tax (PST). 
  
1. Cash or Bonus Coupons: These are coupons such as Canadian Tire Money that may be 
redeemed in a retail outlet and used the same as actual cash to purchase goods. In this case 
the revenue tax (PST) is calculated on the GST included actual selling price of the item 
BEFORE
  

 deducting the value of the coupon. 

EXAMPLE: 
    Taxable item   $5.00 
   Plus 5% GST  
         5.25 

    .25 

   Plus 10% PST  
         5.78 

    .53 

   Less coupon value  
    Cost to consumer  $4.78 

  1.00 

  
 
2. Discount Coupons

 

: These are usually manufacturers or store coupons that may be used 
by a purchaser as partial payment for a specifically named product on the coupon. In this case 
the coupon actually reduces the selling price of the taxable product or item and therefore the 
revenue tax (PST) is calculated on the GST included reduced selling price. In other words the 
tax applies to the actual price paid by the purchaser. 
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EXAMPLE: 
   Taxable item       $5.00 
   Plus 5% GST      
             5.25 

    .25 

   Less coupon value      
             4.25 

  1.00 

   Plus 10% PST      
   Cost to consumer      $4.68 

    .43 

 
3. TWO FOR ONE DISCOUNT

  

: This is a case where a retailer offers two of a particular item or 
product for the price of one such as a "buy one get one free" promotion. As consumption 
occurs at the same time, this case is considered to be a price reduction and the revenue tax 
(PST) would be applied to the GST included actual amount paid by the consumer. 

4. BUY SIX GET ONE FREE

  

: This type of situation usually involves meals, snacks or 
accommodation etc. where actual consumption takes place over a period of time. For example, 
a restaurant may offer a "free" meal after an individual purchases six meals on six different 
occasions. The "free" meal is considered a giveaway and the revenue tax (PST) on the "free" 
item is to be paid by the vendor on his or her GST included cost. The customer, in this case is 
not liable to pay the revenue tax (PST). 

Further Information 
 
For copies of the Revenue Tax Act, Revenue Administration Act and Regulations and any 
inquiries regarding this Revenue Tax Guide, please contact: 
 
  Taxation and Property Records Division 
  Finance, Energy and Municipal Affairs 
  P. O. Box 1330 
  Charlottetown, PE  
  C1A 7N1   
 
  Telephone:  (902) 368-4070 
  Fax:  (902) 368-6164 
  Email:  taxandland@gov.pe.ca 
  Website: www.taxandland.pe.ca  
 
This guide is prepared for information purposes only, and should not be considered a 
substitute for the applicable statutes.  Should there be any conflict between the contents of this 
guide and the statutes, the statutes shall prevail. 

http://www.gov.pe.ca/law/statutes/pdf/r-14.pdf�
http://www.gov.pe.ca/law/statutes/pdf/r-13_2.pdf�
http://www.gov.pe.ca/law/regulations/pdf/R&13-2G.pdf�
http://www.taxandland.pe.ca/�

