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For Historical Reference Only 
  
Effective April 1, 2013, the Province of Prince Edward Island adopted the harmonized sales tax (HST).  HST 
replaces the former provincial revenue sales tax (PST).  The information provided on the PST is presented for 
historical reference only.  Please refer to the Canada Revenue Agency for assistance with the application of the 
HST. 
   

  
MAINTENANCE CONTRACTS - WARRANTIES - GUARANTEES 

  
Most goods classed as tangible personal property are sold at retail with some form of 
guarantee, warranty or maintenance contract to insure customer satisfaction with the product. 
  
This guide provides information for retailers regarding the proper application of Prince Edward 
Island revenue tax (PST) on guarantees, warranties, extended warranties and maintenance 
contracts. 
  
1. MANUFACTURERS GUARANTEES

  

: Most goods sold to consumers come with a limited 
time manufacturers guarantee against defects and workmanship. If a product under guarantee 
is repaired at no cost to the consumer, then revenue tax (PST) does not apply. The cost of the 
guarantee in this case is included in the retail selling price of the goods. 

2. SPECIFIC WARRANTIES

  

: This type of warranty usually covers specific parts and usually 
extends beyond the limited time manufacturers guarantee. Most warranties of this type include 
a deductible charge or fee to be paid by the consumer. The deductible amount or fee paid by 
the consumer is subject to revenue tax (PST).  However, the parts and labour used in any 
repairs to the product are exempt of revenue tax (PST). 

3. EXTENDED WARRANTIES

  

: With most extended warranties a fee is paid by the purchaser 
to a third party, much like an insurance premium. This fee or premium is not subject to revenue 
tax (PST) but all parts and labour expended in repairing goods under this type of warranty are 
subject to revenue tax (PST) and the tax is payable by the third party to whom the extended 
warranty fee or premium is paid. 

4. MAINTENANCE CONTRACTS: Maintenance contracts offered by retailers on goods they 
sell usually involve a fee paid by the purchaser or consumer. Usually a maintenance contract 
includes a physical check of the product on an agreed periodic schedule.  This fee is subject to 
revenue tax (PST).  However, parts and labour expended under a maintenance contract are 
exempt of revenue tax (PST). 



 2 

 
 
 
 
  
5. SERVICE CONTRACTS

  

:  Retailers may offer service contracts on goods they sell. This 
service contract usually involves a fee regardless of whether or not the product needs 
servicing or repair. The fee charged for a service contract is subject to revenue tax (PST) but 
all parts and labour used to carry out the service contract would be exempt of revenue tax 
(PST). 

 
 
Further Information 
 
For copies of the Revenue Tax Act, Revenue Administration Act and Regulations and any 
inquiries regarding this Revenue Tax Guide, please contact: 
 
  Taxation and Property Records Division 
  Finance, Energy and Municipal Affairs 
  P. O. Box 1330 
  Charlottetown, PE  
  C1A 7N1   
 
  Telephone:  (902) 368-4070 
  Fax:  (902) 368-6164 
  Email:  taxandland@gov.pe.ca 
  Website: www.taxandland.pe.ca  
 
This guide is prepared for information purposes only, and should not be considered a 
substitute for the applicable statutes.  Should there be any conflict between the contents of this 
guide and the statutes, the statutes shall prevail. 
  

http://www.gov.pe.ca/law/statutes/pdf/r-14.pdf�
http://www.gov.pe.ca/law/statutes/pdf/r-13_2.pdf�
http://www.gov.pe.ca/law/regulations/pdf/R&13-2G.pdf�
http://www.taxandland.pe.ca/�

