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For Historical Reference Only 
  
Effective April 1, 2013, the Province of Prince Edward Island adopted the harmonized sales tax (HST).  HST replaces 
the former provincial revenue sales tax (PST).  The information provided on the PST is presented for historical 
reference only.  Please refer to the Canada Revenue Agency for assistance with the application of the HST. 
   
 

 
SALES TO INTERJURISDICTIONAL MOTOR CARRIERS 

Effective April 1, 2001 the method of applying revenue tax (PST) on vehicles used 
interjurisdictionally changed. This guide provides information to vendors who sell goods to motor 
carriers who operate interjurisdictional vehicles. (The Revenue Tax Act defines “goods” to include 
repair and installation labour). 
 
Section 1- General Information 
 
What is the change in the method of tax application? 
 
• As of April 1, 2001 carriers (trucks and buses) operating in Prince Edward Island and in one or 

more other jurisdictions, could register under the International Registration Plan (IRP). Once 
registered, they no longer pay revenue tax (PST) at the time of purchase or lease on their 
interjurisdictional vehicles or trailers used for an interjurisdictional commercial purpose, nor on 
repair parts and labour purchased for these vehicles or trailers. Instead, the carriers will pay a 
prorate tax annually on their trucks and buses through the licensing authority. 

 
• Prorate tax is the method being adopted by most taxing jurisdictions in Canada and the United 

States to avoid double taxation on interjurisdictional vehicles. Under this method, carriers pay a 
proportional tax to each jurisdiction in which they travel. 

 
How will vendors know that a carrier is licensed under IRP? 
 
• The Highway Safety Operations IRP office (prorate office) registers vehicles used for 

interjurisdictional purposes under IRP. Each carrier registered under IRP will be assigned a 
carrier account number and issued a cab card for each interjurisdictional vehicle licensed under 
IRP. The cab card contains a description of the vehicle, the carrier's carrier account number, 
and each jurisdiction in which the carrier is authorized to travel. The cab card must be carried in 
the vehicle at all times, and presented to the vendor when requested. 

 



 2 

 
 
 
 
 
What is a carrier account number? 
 
• The "carrier account number" is assigned to the carrier by the base jurisdiction and appears on 

the cab card. It refers to the carrier's base jurisdiction abbreviation (2 letters), carrier number (5 
digits), fleet number (2 digits) and fleet year (2 digits). An example of a carrier account number 
for Prince Edward Island is: PE 12345 - 01 - 02. While other jurisdictions may use a different 
term for the account number, they all have a similar numbering system. On Prince Edward 
Island, the carrier account number is assigned to the carrier by the prorate office at Highway 
Safety Operations. 

 
 
Section 2- Responsibility to Ensure Proper Application of PST 
 
• Both the vendor and the purchaser share the responsibility to ensure that goods sold without 

revenue tax (PST) are eligible for an exemption. 
 
• It is the vendor's responsibility to ensure that: 
  - the individual or firm is registered under IRP; 
  - the vehicle, trailer or repair parts and labour is being purchased for 

interjurisdictional commercial use; and 
  - the goods being purchased are of a type normally used for an 

interjurisdictional commercial purpose. 
 
• The vendor may request that the purchaser present a cab card as proof of registration under 

IRP, and must record the carrier account number on the sales invoice or lease agreement. 
 
• It is the purchaser's responsibility to quote his or her carrier account number to the vendor only 

when purchasing goods tax exempt for interjurisdictional vehicles or trailers used with 
interjurisdictional vehicles. 

 
 
Section 3- Vehicle and Trailer Sales and Leases 
 
How do vendors allow the PST exemption on vehicles and trailers? 
 
• Carriers may purchase or lease vehicles and trailers (including optional or extended warranties 

and maintenance contracts) used for an interjurisdictional commercial purpose without paying 
revenue tax (PST) at the time of purchase or on lease payments by quoting their carrier 
account number to the vendor or lessor. The vendor or lessor may also request proof of 
registration under IRP, such as a cab card. The vendor or lessor must record the purchaser’s 
carrier account number and name on the sales invoice or lease contract, and retain a copy of 
the document to substantiate the tax exemption. 

 
• An owner-operator operating an interjurisdictional vehicle under contract to a carrier licensed 

under IRP may quote the carrier’s carrier account number to purchase or lease that vehicle or 
trailer tax exempt. 
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• Please note: Vehicles and trailers that are purchased or leased and registered for use solely 

within Prince Edward Island continue to be subject to the 10% revenue tax (PST). Vendors 
must collect the revenue tax (PST) on the full selling price at the time of sale or on the lease 
payments of such vehicles and trailers.  

 
Vehicles leased before April 1, 2001 
 
• Lease payments for interjurisdictional vehicles due on or after April 1, 2001 qualify for the 

revenue tax (PST) exemption as discussed above. If the lease agreement was signed before 
April 1, 2001, the vendor must obtain the carrier's carrier account number and record it on the 
lease agreement before allowing the tax exemption on the remaining monthly payments. 

 
Unregistered carriers must pay revenue tax (PST) 
 
• Carriers who are not yet licensed under IRP (i.e. who do not have a carrier account number), 

and owner-operators who are not currently under contract with a carrier licensed under IRP, 
must pay 10% revenue tax (PST) on their purchase or lease of trucks, trailers and buses. 

 
• Where the carrier will, within 30 days of the purchase or lease date, be licensing the vehicle for 

an interjurisdictional commercial purpose, the carrier may apply to Taxation and Property 
Records Division, at the address noted on the last page of this guide, for a letter authorizing the 
vendor to sell the motor vehicle (but not trailers) to the carrier without collecting the revenue tax 
(PST). 

 
 
Section 4 - Repairs to Interjurisdictional Vehicles and Trailers 
 
How do vendors allow the PST exemption on parts and labour? 
 
• Carriers may purchase replacement parts and repair parts and labour for interjurisdictional 

vehicles and trailers used for an interjurisdictional commercial purpose without paying revenue 
tax (PST). 

 
• To obtain the exemption on replacement parts, carriers must quote their carrier account number 

to the vendor at the time of purchase. The vendor must record the purchaser’s carrier account 
number and name on the invoice and retain a copy to substantiate the revenue tax (PST) 
exemption. 

 
• Only replacement parts that are specifically designed and manufactured for that type of 

interjurisdictional vehicle or trailer are exempt. General purpose parts and repair materials listed 
under “shop supplies” later in this guide are taxable. 

 
• To obtain the exemption on repair parts and labour, carriers must quote their carrier account 

number, and provide a copy of the cab card for the interjurisdictional vehicle being repaired, to 
the vendor at the time of purchase. The vendor must record the purchaser’s carrier account 
number and name on the work order and retain a copy of the work order. A copy of the cab 
card must also be attached to the vendor's work order to substantiate the tax exemption 
allowed. 
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• Please Note: Replacement parts and repair parts and labour for vehicles and trailers used 

solely in Prince Edward Island are subject to revenue tax (PST) on the total purchase price. 
 
Sales to out of province interjurisdictional carriers 
 
• Where an out of province carrier requires repair work in Prince Edward Island on an 

interjurisdictional vehicle, the vendor may allow the revenue tax (PST) exemption on the 
charges to the carrier. The vendor must retain a photocopy of the vehicle's cab card and ensure 
that Prince Edward Island (PE) is listed on the cab card as an authorized jurisdiction. Otherwise 
the vendor must collect the Prince Edward Island revenue tax (PST) on the total amount 
charged. 

 
Purchases by owner-operators 
 
• An owner-operator who operates an interjurisdictional vehicle or trailer under contract to a 

carrier licensed under IRP may also purchase replacement parts and repair parts and labour 
tax exempt by quoting the carrier’s carrier account number to the vendor at the time of 
purchase. The responsibility to ensure proper application of revenue tax (PST), and the 
required documentation, are the same as for purchases by carriers licensed under IRP.  

 
Unlicensed carriers must pay revenue tax (PST) 
  
• Carriers who are not yet licensed under IRP, and owner-operators who are not currently under 

contract with a licensed carrier, must pay revenue tax (PST) on their purchases of replacement 
parts and repair parts and labour. 

 
Taxable accessories 
 
• Accessories for interjurisdictional vehicles (including installation labour) purchased separately 

from the vehicle are subject to 10% revenue tax (PST). The following are examples of some 
optional accessories that are taxable unless they are included in the purchase price of the 
vehicle: 

 
 -Bug deflectors and screens -First aid kits    -Rotating lights 
 -CB radios    -Fridges    -Seat covers 
 -Enhanced sound systems  -Microwaves        -Telephones 
 -Facsimile machines  -Portable computers  -Televisions 
 -Fleet net radios including  -Portable generators  -VCRs 
 the antenna    -Portable positioning systems -Winter fronts 
 
Consumable supplies 
 
• When consumable supplies are purchased in Prince Edward Island, revenue tax (PST) is 

payable on the full purchase price. If the consumables are supplied as part of a work order 
issued by a vendor for work done on an interjurisdictional vehicle or trailer, they may be 
purchased revenue tax (PST) exempt. 
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• Consumable supplies include: 
 
 -Adhesives    -Ether    -Oil and fuel additives 
 -Air conditioning fluids  -Grease   -Power steering fluids 
 -Anticorrosion additives  -Lubricants   -Washer fluids 
 -Antifreeze    -Oils  
 
Shop supplies 
 
• Although parts that are specifically designed as replacement parts for interjurisdictional vehicles 

and trailers qualify for an exemption, general purpose repair materials purchased by carriers 
are subject to tax. 

 
• Revenue tax (PST) does not apply on general purpose repair materials that are included as 

part of a work order issued by a vendor for work done on an interjurisdictional vehicle or trailer.   
 
• The following are examples of materials and shop supplies that are taxable unless included as 

part of a work order issued by a vendor for work done on an interjurisdictional vehicle or trailer: 
 
 -Air hose    -Exhaust tubing  -Plastic ties and tubing 
 -Cable     -Fittings (universal)  -Rope 
 -Canvas    -Heat shrink   -Rubber tubing 
 -Chain     -Heater hose   -Sheet metal 
 -Cloth     -Hose clamps  -Vinyl 
 -Copper tubing   -Hydraulic hose  -Wire loom 
 -Electrical terminals   -Iron and steel material -Wood 
 -Electrical wire   -Nuts and bolts 
 
Other taxable goods and services 
 
• The following are some examples of non-vehicle related goods and services purchased by 

carriers for use in Prince Edward Island, that are always subject to revenue tax (PST): 
 
 - shop tools and equipment, warehouse equipment, office furniture and equipment, 

computer hardware and software, repair and maintenance contracts for goods. 
 
Capital additions or modifications to interjurisdictional vehicles 
 
• The carrier does not pay revenue tax (PST) to the vendor on the purchase of capital additions 

such as tanks, pickers, sleepers, pumping and handling equipment or other equipment that is 
permanently mounted on the interjurisdictional vehicle, or on the cost of parts and labour to 
install or service them.  

 
Equipment mounted on or attached to a trailer used interjurisdictionally 
 
• Any equipment that is permanently mounted on or attached to a trailer used with an 

interjurisdictional vehicle, and used or designed for a purpose other than the commercial 
carriage of goods or passengers, is subject to 10% revenue tax (PST). 
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Further Information 
 
For copies of the Revenue Tax Act and Regulations, RTG:154 - Prorate Tax Guide - Information 
for Interjurisdictional Motor Carriers, and any inquiries regarding this Revenue Tax Guide, please 
contact:  
 

Taxation and Property Records Division 
  Finance, Energy and Municipal Affairs 
  P.O. Box 1330 
  Charlottetown, PE 
  C1A 7N1 
 
  Telephone: (902) 368-4070 
  Fax:  (902) 368-6164 
  Email:  taxandland@gov.pe.ca 
  Website: www.taxandland.pe.ca  
 
This guide is prepared for information purposes only, and should not be considered a substitute for 
the statutes. Should there be any conflict between the contents of this guide and the statutes, the 
statutes shall prevail. 

http://www.gov.pe.ca/photos/original/pt_rtg154.pdf�
http://www.gov.pe.ca/photos/original/pt_rtg154.pdf�
http://www.taxandland.pe.ca/�

